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1. 2n

General Stipulation

1.1 IERFHSEBRAD LA TERICRER R CIEFEREFIRREEL) (LA
TEREEEBEUME T IERFRED NS5 Rt RF R E D AN S ES
BB, AARIEARSS (AT &R EEARSS ", SE(UEIRETEMG. MFIEFR9 5
Y7, W0 40 FHRRFIRGEM. T, foEd. ZEE. R m, SRR
) RO R R (LA EFR RS ) Z [BIRORLRIFO LSS

JCRFRE N TI—T5, A —75", IEEFANN R, SRS

This General Rules for Procurement of Components and Materials for Automotive
(hereinafter referred to as “General Rules”) of Beijing Benz Automotive Co., Ltd.
(hereinafter referred to as “BBAC”) stipulates the rights and obligations of BBAC or its
branches and Supplier (hereinafter referred to as “Supplier”) who supplies automotive
components, materials or services (hereinafter referred to as “Goods or Services” or
“Goods” when only mentioning automotive components or materials; for example, “parts”,

” o« ”

“components”, “standard parts”, “fastener”, “software” and “product” shall be deemed
as “Goods”) to BBAC or its branches.

Either of BBAC or Supplier is called a “Party”. BBAC and Supplier are collectively called
“Parties”.

1.2 HNERZRWBENERE
a) HANEIEMIERE. FRERTRWEBURNEENE.
b)  RMENEATATEHEXIIERAIERAIRBER(EX W 7.1),
c) MERASRGWENFFEREARRIEMER, XIRWEBNRAUETIE
B IABER A FETHE.

—BEZ 71 FPRURBER, HNERD B E P ANRRARIREEL,

Acceptance of General Rules by Supplier shall mean:

a) Supplier truly understands and undertakes to fulfill all the contents hereof.
b) General Rules is applicable to all current and future relevant Purchase Agreements
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1.3

1.4

1.5

2.1

(as defined in 7.1).

c) Any terms in opposition to or different from the terms hereof shall not be adopted
and any modification to the terms hereof must be in written and approved by BBAC
and Supplier.

Once the Purchase Agreement is accepted by Supplier, it shall be deemed that Supplier
has accepted the General Rules mentioned therein accordingly.

HNEHREEZRWEN, 7EEEHIRFRWSENTRE. (B2, BEZRWE

W, AASREIRFRSETFHNBLEHNE R SR,

Supplier may obtain a Purchase Agreement of BBAC only when it accepts General Rules.
However, acceptance of General Rules shall not mean the commitment of BBAC to grant
Supplier Purchase Agreement of new project afterwards.

RKMERAFIESELL, FERERNES R TETRWEBNAAREKFRERN

M55, BREXBBERNRT: FHNE. BENS. REIFEFHETAINS.

Suspension or termination of Purchase Agreement does not mean that the Supplier is
relieved of its obligation to fulfill the relevant terms and conditions of General Rules. These
relevant terms and conditions herein include, but are not limited to the obligation of spare
parts, compensation obligation and obligation to safekeep BBAC assets.

ARGBENIFRERTFACRFRN D N EFHER AR,
The General Rules shall be applicable and binding to BBAC’s branches.

R SERIE

Representations and Warranties

ERFRARRN. SHIASEEIUEFANNIRAERERAGEEEE: &
B, B, SRR B, R 0K, B R Bing), RENSR
. IR EEIRSHIRARKYE, Rt AR ERE S SIRS S5

BRAER, RWEGEIINESRE.

Technical information (including modules, drawings, technical standards, programs, soft
wares, test plans, sample parts, patents, trademarks, etc.) issued by BBAC and signed
jointly (or confirmed in other ways) by Supplier shall be the technical basis for Supplier to
offer quotation and deliver Goods or Services as well as the standard and warranty for
BBAC and Supplier to inspect and accept the Goods or Services for their compliance with

IEFEFB S EFE MR RER G ER Total 4 / 142
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2.2

2.3

2.4

technical requirements and Purchase Agreement.

HWEWEIRIRAN . BRI, ERERNAREERDNNAE; (N5

SRS AR RERIBRIP

The original German version of technical documentations, drawings and specifications,
which Supplier receives, is the binding version, only if Chinese or English is the original
version as an exception.

R RILE:
a) HERHEYERSTE RS R EKEE I LR F AR
RIERIRAEBRIEK,

b)  HIRRRIGHIEARSSIRB T 2R,
o) LUtEFMAMSEERNER. BENESSIRITRIINE, N RERBHERIE
HIERRIRIT e 2BEHEER D HE] LA RIREN. HNBEEIRAE
BHIERMUFERYER BRT.

d  FrRRREERIEIRS SRR AEENAGEFIERE.

Supplier shall warrant the following.

a) Goods or Services completely meets the requirements of the aforementioned
technical information or the technical information of Supplier approved by BBAC.

b) The process of Goods or Services is free from defects.

c) As for the project of which the design is for the purpose of BBAC’s specific
requirement and participated by Supplier, Supplier expressly warrants that its
design completely fits and fully meets the requirements of technical information
and special using purpose required by BBAC and agreed by Supplier.

d) Goods or Services complies with the compulsory rules of relevant laws and
regulations.

HVERIEETHEERMMSRMNE, 2. RIVER, DA, 9RFHEE
HENER, HNEEILREFREERAA, METILRFRIE I SRS

ENZzeEENE., MENEFEHNURERE SRR TR G /B, #.
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2.5

2.6

Tk, A, 2%, HNBNEN 7], SIERFRREIMRRIZSHITNM (It

REHLZEEERIMND,

Supplier warrants complying with Chinese national and local laws and regulations in
respect of environment, safety, occupational health, sanitation, quarantine, etc. Supplier
shall observe BBAC’s corporation administrative rules and safety management
regulations at BBAC premises. In case that Supplier needs to enter BBAC premises for
operating (e.g. delivering, taking delivery, line-feeding, installation, adjustment, repairing,
etc.), Supplier shall contact Safety and Environment Protection team of BBAC and
conclude BBAC Safety Management Agreement.

st HNERF mAFI R R T AR EHIRAR (ERtFmER) ST

FIBR/E X RIfEr ),

a) MNBNEItRFBEEENNFURAN CERTERARBS
(MSDS)”, ATHFREENBEVERKMHLFMETERE,

b)  HNBNEERESHREHIZERSHNSRRESHENESHR, BEW
BEENAERCFRESIE;, FE,

o) MNENEERENEERAFEFEEREENE, BRERRT (it

FmREEEEA),

If Goods or Services are hazardous chemicals (especially which are listed or defined in
the List of Hazardous Chemicals updated from time to time),

a) Supplier shall provide corresponding Material Safety Data Sheet (MSDS) in
Chinese and post Material Safety Label on packaging;

b) Supplier shall warrant that its driver or the driver of its transportation-service
provider and the corresponding vehicles are qualified (the corresponding
transportation permission is necessary for such vehicles) of transporting
hazardous chemicals; and

c) Supplier shall warrant the hazardous chemicals meet the requirements of relevant
rules of laws, including but not limited to Hazardous Chemicals Safety
Administrative Regulations.

HNEARE: BREDDTATRS, BTERNREE. RIMESAIFIRALE
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2.7

2.8

3.1

SRFENE.

Supplier is committed to ensuring fair competition in markets and to obeying applicable
anti-trust laws, anti-dumping regulations and anti-unfair-competition laws.

HNBESEFEFERZINERNOTEHESeENENER, FNFAICREFERIE

STHERIAIERR ST

Supplier shall obtain certifications in relevant business scope required by Chinese laws
and regulations and shall submit corresponding documentary evidence to BBAC.

N RN ERE RN ST DIREEEN.

Supplier shall require its sub-suppliers to adhere to the aforementioned laws and
regulations.

ALtk

Development Schedule

Er-eFap R HE T 2N E NIRRT —B @ Eash= IR, fRIERE
WEIRFERMB . RENSHEMRE T REBKN—HEBYRDNF AT

¥, BACEELIRE. FRMNEESERIETENSHEARINIIG.

HNEHITHNEF BT AR — R RA S, HNE ORISR
17. BT RN ERESEZITAIRERTIERA CRFF SR ETIRK, 167 RE
IZFIRKFMHN AR HZRIEAINF]. SN ERI SR ER TR 3N

RREERSHR BE AN E S AR — 2 EE.

The localized components development schedule is a binding document which shall be
submitted along with quotation (or in the kick-off meeting) by Supplier and can meet BBAC
requirements of project production, Quality Gate or other milestone of BBAC, and enables
BBAC to trace and evaluate whether Supplier has fulfilled its obligations as scheduled or
not.

Once the localized components development schedule made by Supplier is approved by
BBAC, Supplier must strictly implement it. BBAC shall reserve the rights to claim against
Supplier for any loss caused to BBAC by postponing the schedule due to Supplier. The
scope of Supplier’s liability arising out of the foregoing shall be limited to that which

FERF S TR AT RN Total 7 / 142
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3.2

41

results directly from the reason attributable to Supplier and be subject to the good faith
negotiation and agreement between BBAC and Supplier.

PREEIERFISITRERERSIN, HNRRNGER START RESIERFAMAE LR
ARSAGFTAHE. £ START RFEH, HNEMNERNEMIE, R, HEftRIRE
ItrFtEmE (BRESEIEFEAERCH - FRRBXIMERRG.
EERETED) AR—ERIXEINE T RIT5 2B R ) IO EanReE,
FEER U R RTERG - EHREIE.

HINESTE START RRHIESHYSEEMELIRIIHEE.

RN ESRIASERE. SERER. BT, MEASHWEF B HENSETE

ENANRBITIEHEXG, NN RBENAYSRE,

Unless otherwise agreed by BBAC in written, Supplier shall communicate the
development progress of Goods or Services with BBAC via START system. In START
system, Supplier shall register projects on time, accurately and timely reply the important
milestones (especially the one of OTS readiness), which is aligned with BBAC commodities
(a commodity contains the purchasing, R&D and quality engineers in charge of the
corresponding projects from BBAC and Mercedes-Benz), and necessary explanation. In
case of any change to the aforementioned information, Supplier shall update data in the
system timely.

The data inputted by Supplier in START shall be its binding commitment.

In case of any improper operation, wrong information, delay, omission and so on, of
Supplier, which affects localization project progress or results in identifying progress risks
of project progress late, Supplier shall assume the corresponding liabilities.

RERIE

Quality Assurance
HANERIRERR BN RRERFRINETFIARIAL. HANERRIERR

EBRRIERE, DRIEERGRIEMERS RETE TSRS,

Supplier’s quality system must be certificated by authoritative institutions for quality
system certification. Supplier shall warrant the effectiveness of its quality system to
ensure the stability and reliability of the quality of the Goods or Services delivered thereby.

IEFEFB S EFE MR RER G ER Total 8 / 142

2022 3F 4 H BBAC General Rules for Procurement of Components and Materials for Automotive GR8 /58



AL 5

4.2

4.2.1

4.2.2

AR 4 &, THFHE REE REG R TR EFRE, TFNARER

BS, SRR,

” o« ” o«

In this clause 4, the expressions of “parts”, “components”, “standard parts”, “fastener”,

” o«

“software”, “product”, etc. shall be interpreted as “Goods” as well according to its context.

A FEIL RN mdbE(PPA)

Production Process and Product Approval (PPA)

vl

Introduction

W FRSCNE PPA FEFRLASERt B, MRETXSITHE, WREFNEK
RETFIATIRARY VDA % 2, PNEIER T, N SRR R A

INEAEF.

Supplier shall carry out a PPA process for series production approval. Unless otherwise
specified in the following, the requirements made on this process are based on the
current issue of VDA Volume 2. In individual cases, another procedure can be agreed
upon for the PPA process with the corresponding BBAC contact person.

EFEE

Scope of Application
MREICHITETRIR, 7 VDA % 2 MERSEEZSN, Wi, FREHERRTE
PPATER, (WTFIAETAMRRERSEEN, M58 VDA MAZEK 235204 RUIARL
PRI,

S0P RRBIEN T ARAIRISRAE, MIRHAIIERY, FUITEBASIE, 57
BB RIS e T AL T AR =2 B OT= S

FERRIHEEN, T BBAC FRRSHIE MBI, ILSUEA BRI

PPA iR,

IEFEFB S EFE MR RER G ER Total 9 / 142
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4.2.3

4.2.3.1

4.2.3.2

In addition to the scope specified in VDA Volume 2, the PPA process shall also be carried
out for software and standard parts unless otherwise agreed (the respective applicable
version of VDA material specification 235-204 shall be taken into consideration for high
strength fasteners for the automotive industry).

If delivery conditions are described through several item numbers, the corresponding
processes and generated/amended product features of the delivery condition shall be
described in sampling in addition to the component features.

BBAC can request a PPA report for the single components with BBAC item numbers within
a delivery scope.

PPA &

Basics of The PPA

HtieRERT- 50 T RFMLAEFHLE

Series Production Approvals of Other Mercedes-Benz Plants
SNSRI BARSKS 7 RIS EEET FHoT MERIMLAEFInE, BigBERARHY
PPATERR(FIL 4.2.4), MUFC/RTEM BBAC fESRISCIERTAY PPA F2F, MRIAIRIIRIL
REMIT IR RIE R EFRUERRGAI RS, LEREHER T NR

S L.

If Supplier has already received a series production approval from a Mercedes-Benz
location and there is no trigger for a new PPA process (see 4.2.4), a new PPA process
does not have to be performed before supplying BBAC. Supplier shall submit the sampling
subject to the planning applicable to BBAC together with the existing series production
approval to BBAC in order to receive series production approval for the specific plant.

FEMHRIRR!

Identification of The Parts

MBS PPA FEFF—BRD BURDIRRHHIRIETTIR, BEESomiE/atId bR AN/
=, HEER AR B BEARINLORR. BN RERET AR AR
(Q)tRBARRER. X TEHFAR 2 NTHMS, ENREEREHRMEDE

HACRARBA (P EREIR.

IEFEFB S EFE MR RER G ER Total 10 / 142
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424

Starting with the initial sampling as part of the PPA process, the samples shall be
identified with a white sticker specifying the quality status in accordance with the quality
part life record (Qxx) and stating the color status in accordance with the color part life
record (Fxx) for parts with supplementary code 2 until the completion of the final BBAC
production test/try out.

T ERHETHAIDIERNEERY, MRESH AR EmEIHCRE TRE, FiniA

TR (Exx).

12 SHEMNAYACRFEDE PPA IRFERR AR, MTRTHMNN O SIIDERRT
SEEFFM TEFIIEEBM, Mg Bt 1252, "Bt T s R It

L

BREIURFIBITRAR, NMERRBFARESE VLR, BMATIERE

PPA TEFEXR AR ERHN IS A T IR S I AR AR ES.

Parts that have not been sampled shall be identified specifying the development (Exx)
according to the development part life record.

Parts for advanced tests (split sampling), which have not yet been produced completely
under series conditions, shall be submitted as “other samples” in consultation with the
respective BBAC contact person for the PPA process. No series production approval shall
be issued for “other samples”.

Unless otherwise agreed, a red sticker specifying the state of development (Exx) shall be
used for this. Separate labeling of sample parts for sampling and parts for production
tests can be demanded by BBAC.

1B M S5H0 PPA TEFRLA R

Obligation of Disclosure and Triggers for the PPA Process
FTE & IIAE N YR I N A A R AIAE N AV CERFRSE PPA R2FERRA.

BREBITRIBIL, HNENIER FRPHIT.

R EER JEmE JbmFEse bR

Trigger Thzs PPA Kt i
TEFAIER) BBAC BBAC
BBAC specialist procurement logistics

department for

FERF S TR AT RN Total 11 / 142
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the PPA process

HEH D
New parts

REE

(AR D

Product modification *
(approved by development)

Productlon relocation **

EE}“'L*D#R D
Production process modification

JFRas
KIS FEL A

Test process modification

ErhlirEE 12 N8

Production stoppage for more than 12 D

months

(EFRFTIE. (EEEAER

(NERTEREVEIER) D A

Use of new, modified or replacement tools
(not applicable to metal cutting tools)

RN (R A IS BRI R AR R)

T, WFEBEI DS, D)IE

B, ZNSERTIZEFHNEREER

ZEE.

Change in 2"-tier suppliers (BBAC 2"-tier). D A
In the case of parts with special

characteristics (DS, DZ), the above

obligation exists up to the supplier

responsible for the characteristic.

MR BB DS/D7 B BRI RN
(EEFREE RN R AR A2t A
Change in 2"d-tier supplier locations (BBAC
2nd-tier) for deliveries with DS/DZ features.

RN (1 ER RS E A — R LR RS)

BB AL A A
Change in 2"d-tier supplier locations (BBAC

2nd-tier).

WV ERWAOT AR/ [RifH} R &

Modifications in Supplier’s purchased D

parts/primary material /stock

RIRIBTCHRMRINCEF
No uncondmonal series production D
approval

Fa|Ied requallflcatlon

RIS
**'7T BRI EREE
= EftRIESHAT PPA T2
A= A NS UBER R R SERI JiKEE. PPA FEFFRISEIE ST A RS PPA
*Ef'_ﬁ*uﬁl—_l&mo

RS E SRR R R EE N Total 12 / 142
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4.2.5

4.2.5.1

4.25.2

*Includes modifications of material as well

** Also includes modifications to the logistical value chain

D = Execution of the PPA process by Supplier

A = Obligation of disclosure in written form by Supplier to BBAC specialist department. Implementation
and scope of the PPA process is decided by the BBAC specialist department.

EINEHURZEFHAFHISIBEER, NS XSERRMEEERS
(IMDS)hElEEFIEHER. IMDS FIFICRAVRBIS AR HREETANAE
RIRY $AREETR /IMDS”_ L2k, HtREINAEST MBST 36 KTHaN/FFEYIREES
B9 # T (MBST ZE Mercedes-Benz Special Terms ; i N & & 5 9

https:/ /supplier.mercedes-benz.com 3XKEX MBST),

Within the scope of sampling of new and of modified parts, Supplier is obliged to configure
the material data sheets in IMDS. The ID-number for the IMDS data record shall be
specified in the initial sample cover sheet and in the corresponding “material data
sheets/IMDS”. The regulations regarding the confirmation of /adherence to prohibitions
on substances of the MBST 36, have to be observed by Supplier (MBST is Mercedes-Benz
Special Terms and is accessible on the URL: supplier.mercedes-benz.com).

AT PPATERF

Execution of the PPA Process

Pt R RERA PPA 72F7, SRR Z=/DIETTHRISCHERY7 N B ZRIA HHfiRA PPA
AYEBAN. FEIESAMTARIER T, IERFRRI M EFHERRSRER RS RERN
AN, FEESIMER, ARIFREEF A, HNENIRR AR HEF R

BN, FEREItRFE.

If a PPA process trigger caused by Supplier arises, Supplier shall provide notification of
this trigger at least six months prior to planned implementation. In justified, exceptional
cases, deviating regulations will be agreed with the BBAC department responsible for
series production approval. Relocation shall not be not permitted in the start-up phase.
Notification of relocation shall be issued six months in advance and shall requires
approval from BBAC.

JCRFBRA NN R ERHHRESR HE. FREILEFEN PPA IEFEARARES

BHHENFUTARWENINE. N RESL,

IEFEFB S EFE MR RER G ER Total 13 / 142
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4.2.5.3

4254

BBAC shall specify a sampling date to Supplier. The number of sample parts must be
subject to the stipulations hereof, unless otherwise agreed upon with the respective BBAC
contact person for the PPA process. The sample parts must be delivered free of charge.

HHHE B EERNSE):
a)  —RIBAT, HHEHEN
b)  AMAEREBEEETVEAISIE, SN0 2 4

c) NFRBE/IAEHANtEK. k¥, 1822, B85, HHEEN 0.
Number of sample parts (number per nest):

a) Generally 6 parts,

b) plus 2 samples, in the case of color/variant sampling

c) 50 sample parts shall be required for all small parts (clamps, clips, screws, nuts,
etc.)

TRRBFR PPA R Z BIRIRHHIGIERIA—3R 5

« FHISIBEERISHEE 4.2.6 BRI

«  ARERNEMEAS

«  FTERIHGEE

The following themes are defined as part of the sampling planning before the PPA process.
* The documents specific for the sampling scope taking into account table of 4.2.6,
e Possible part bundles and

e The required number of samples.
TR 2 RHATHSUNEE., ESRSXONFTMY, FERAREHEIGIEO-R

D)RIEME, BN SLRERITERARIFAIGIEF-IRT).

In addition to technical sampling (Q-status), variant sampling (F-status) shall also take
place for parts distinguished by supplementary code 2 (colors, languages, etc.).

M N STEMNAY EERFF R ISTERR R A A I S & BRI VAT L,

Supplier shall coordinate the method and format of sampling document transfer with the
respective BBAC contact person for the PPA Process.

IEFEFB S EFE MR RER G ER Total 14 / 142
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4255

4.2.5.6

4.2.5.7

4.2.5.8

MTBSRAIESRERESEESTIEER ERTM, H PPA IEFNET

"Bt YT BERESHRIERILRZ PPA FEFERR AR,

For parts into whose tools the surface structure is integrated in a separate production
step, the PPA process shall be carried out on the basis of “other samples”. The approval
for integrating the surface structure shall be issued by the respective BBAC contact
person for the PPA process.

MREERE, HNEYIURRIBRSENATIERES PPA FRFEARARBEILE
(RZEIFA]), FERGIERIRZIE. HNEORERSEEIRIERSEER,

EIEERTIRTE.

In the event of deviations, Supplier must obtain written approval (deviation permit) from
the responsible BBAC contact person for the PPA process in advance and submit it for
sampling. The corrected status must be presented within the scope of subsequent
sampling.

NN SRR TRE S A AR P A AR e TR, fETAE

BENHATIEC R, HNAEREINSIEHIT 100%0E.,

Product and process characteristics for which capability studies shall be performed shall
be coordinated with BBAC. Until process capability has been verified, the characteristics
shall be tested 100% by Supplier.

ARETFATIWARAE, THIERBERTRANGHRERITNER DS/DZ FFE(#BIaN:

E4E. CAD HURIER):

o IIREMEREIEEN/HIARAEIEE Ppk/Pmk > 2.0

«  TRRERVIIIERESIIEEL Cpk > 1.67

In deviation from the industrial standard, the following requirements apply to the
measurable DS/DZ characteristics specified in the specification documents (e.g.
drawings, CAD data records):

e Process performance index/machine performance index Ppk/Pmk > 2.0

e  Stable processes- process capability index Cpk > 1.67

IEFEFB S EFE MR RER G ER Total 15 / 142
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4259 $EFHTZHIRIENS MBST14(R]3/3(a] https:/ /supplier.mercedes-benz.com $KEY MBST)
AOHEIA—EL,

The procedure for special processes shall be as described in MBST 14 (MBST is accessible
on the URL: supplier.mercedes-benz.com).

4.2.5.10 Fr-mi&r-Fr-miREny, MNEZUH TELISE I, FHESIERIRTIEAIEANE

RZRIIEERZESE PPA FEFERR A, LMEILRFESEEBE S5,

Performance tests shall be performed by Supplier in the case of new launches and model
refinements, and the respective BBAC contact person for PPA procedure shall be notified
within good time so that participation by BBAC is possible.

4.2.5.11 FERZELIEINET, SS5ICEFWINE, HIEEHSEE, fNpNEED—
MACRF S —NErREVDRETI N AVE BRI, 2SN RNt RE
EF-RIRIIRE AT,

For selected scopes, a number of parts which at least corresponds to the yield of one
BBAC shift under full capacity production conditions shall be produced in coordination
with BBAC in the final performance test. These parts shall be produced under BBAC full
capacity production conditions.

4.2.5.12 RIBRIRDHR, EOERIBR T, SN SIURFER S ERIE PR ESCiESE

ARIELIBE TN, FHESZABNIEE.

Supplier must, if necessary, carry out an analogous performance test with his sub-
suppliers, taking into account the risk classification, in cooperation with BBAC and
provide corresponding evidence.

42.6  PPATERRIIIEINE

Verifications for The PPA Process
TERHEIRTRIR—38%, BREItRF A SEF-HUERER I RN EBITH
HREE, WhRERETRLMETFGIEIE. &P, & V'HRIEIE®

RIR3Z, Tt A"RILE RARIE DA ZE RIS,

RS E SRR R R EE N Total 16 / 142
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As part of the sampling planning, the required verifications are agreed upon as per the

table below, unless otherwise agreed in writing between the department responsible for

the series production approval and Supplier. The verifications denoted with “V” in the

table below shall be submitted generally, the ones denoted with “A” must be agreed upon

individually.
w®S ERFIZMERNSIERR HHESIETRY
No. Verifications if applicable for process and product Sampling
planning
1 PPA IREETT v
Cover sheet for the PPA report*
2 XNFR. T2, REnER)RNEFHITE Vv
Self-assessment of product, process and, if applicable, software
wES ERFEEIEENERIEMISIERE FEFISIETRY
No. Verifications for the production process and product engineering  Sampling
planning
3 BARKIHE A
Technical Specifications
4 ERERTIZITE A
Approved design modifications
5 XTI R E A
Design and development approvals
6 ETRERTTERERES, FPrARSH, NAREHIEZAIIMDS Vv
MEEEEZRA 1D wS
The ID no. of the accepted IMDS material data sheet on the current
design engineering status shall be specified in the PPA report
7 R FMEA A
Design FMEA
8 TZinizE A
Process flow chart
9 T2/ FMEA A
Process FMEA
10 AP A
Production control plan (PCP)
11 JUIRIR, R A
Geometry, dimension
12 7t A
Material
13 Ihee A
Function
14 fihi=e A
Haptics
15 =54 A
Acoustics
16 Sk A
Odor
JUREISE T RIS R R I E N Total 17 / 142
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17 S0
Appearance
18 REEK
Surface requirement
19 RABEE
Technical cleanliness
20 CIE2Ed
Reliability
21 FRERPEHT
Resistance to Electrostatic Discharge (ESD)
22 BeZE / BER:
Electrical safety / high voltage safety
23 ERRFRAT
Electromagnetic compatibility (EMC)
24 RIS ARSI E AR T ST AR R L)
(Blgn: FORAE. £, dEeeH%)
Protection of special features as per technical specifications and
agreed features
(e.g. Poka Yoke, 100 % testing, process capabilities...)
25 SCIEERR
Laboratory qualification
26 FHASREFHFRIEE
Number of samples and reference samples
27 B HiarkaER
Achievement of serial cycle time
28 REBR MHHEEHE. s RERESH)
Tools list (with unit nos./number of nests and statement on tool
quality)
29 RIEIREENER
Compliance with legal requirements
30 HARRINEFI B FHFIIRERIAER, SRS EI0ER
=
e
Overview of Supplier’s supplier and in-house parts with part and
process release status
31 RIFIHIREE
Inspection and Test Equipment List
32 IR EAYRESIIGIE
Verification of test equipment capability
33 RS (1F5IE] https://supplier.mercedes-benz.com FRENAERSZ
)
Parts history (The corresponding document is accessible on the URL:
supplier.mercedes-benz.com.)**
34 FTRiEn LR EAEFE EERE
Suitability of the used charge carriers incl. their storage
35 HEYnE)
Requalification agreement
36 R FBRIRIT (BH1] https:/ /supplier.mercedes-benz.com 3XEY
“Software Test Report”)
JUREISE T RIS R R I E N Total 18 / 142
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SW Application release (“Software Test Report” is accessible on the
URL: supplier.mercedes-benz.com.)

37 HESFRIINE RN R(SEE") v
Determination of the context (“Scope”) of the software product to be
delivered

38 BENENREEXNSEINGE (a0 mEEN. ABEE. U v
B CE)

Reference to contractually determined quality requirements (e.g.
Coding guidelines, code metrics, test coverage)

39 BAIRMHAESS (ThRetERIFOAFTIREMERY) A
Documentation of technical SW specifications (functional and non-
functional)

40 IOUF EASE 38, 39 MAYESKAYSLEER, Fal@X TNl A
Z2)

Verification of the implementation of the requirements from 38 and 39,
especially the special features (e.g. safety)

41 FOSS (S22 FFIRER1H) RIS 4 v
Documentation about FOSS (Free-and-open-source-software)

42 ErEIRE. v
List of known errors

43 ERImBERES, XTFANANF R TR A

Documentation of the development tools applied during the entire
project duration

44 ERImBERES, XFANANET TR A
Documentation of the testing tools applied during the entire project
duration

45 IRAEE GRS, BB, TEHL)IXMH A

Documentation of the version management (baseline, configurations,
change history)

46 ISTRIALAYISIE, 5140 VDA Automotive SPICE (VDA SSZEATIIERE A
SFESOHAFNREINE)
Verification of a process assessment (e.g. VDA Automotive SPICE)
* YIERHAIGIE, NIRHRIM, BB IT KSR (BRI,
** YNRAARI M EMA LR E S R EA- AR 1T KBS, WHNETTHIRREX
X4,
V= [dCRAEIRAL.
D= EAER: HUT. B30, BEMNARITN WBVE, SHFIEFMNE).
A= FEFEIRIETRF, BHE/ISERRIAMEIRA ARSI RN A CRE DR R,
* Submission of the document in case of samplings, which do not take place via an IT system (i.e.
documentation only in paper form).
**No submission of the associated document by Supplier if the relevant documentation is covered
by the BBAC/Mercedes-Benz-internal IT system.
V = Submission to BBAC
D = Where applicable: Execution, documentation and archiving of the organization (if necessary, for
inspection by BBAC)
A = All the submission points going beyond the minimum scope must be agreed upon during the
sampling planning between Supplier and BBAC.

HNENFNCREMNERIRWEN, FEItRFFMREE PPA FEFRUERRAR

FERF S TR AT RN Total 19 / 142
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4.2.7

4.2.8

4.2.9

AN
Xo

Supplier shall document the procurement structure of its suppliers and provide the
documentation to the BBAC contact person responsible for the PPA process.

SN ERF AR N R I N FEE FRED R AIDIESHUE, SN EING

BTSRRI HAMLATMER:

. TS
V[ AN E b e T e
e 7GS

« /AR
« HUERS
- TEEEHT-F T AENAERSHRS

If responsibility for sampling and approval of parts purchased by Supplier lies with
(directed parts) lies with BBAC, Supplier shall list these separately with the following
information in the overview of the purchased parts releases:

e Part number

e Supplier with the BBAC supplier number

e ZGS

e Q/F status

*  Approval status

e Mercedes-Benz plant and number of approval report

A

Storage Periods

THERHARIHNGT VDA % 1 K,

The storage periods shall be based on VDA Volume 1.

RS

Approval Status

R LU IR S WS R M E =B RS AR .

Supplier shall be informed of series production approval in the form of a test report.
HEETIE

Preparatory Activities

IEFEFB S EFE MR RER G ER Total 20 / 142
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4.2.10

4.3

4.4

PPA T2FPZ BIFN/EXEIEE, SHIIFMETMSTERE, JUasEatAnMtn I HERBRN
BRIt BRI SEEENNEEH. BTRellEINTHNEERIIE

PRI TR, WREENE RN RERLEERERAESENEH, 1%F

!

HRIRN T RSB E it sz (.

Prior to and/or parallel to the PPA process, activities such as design stage workshops or
color in-camera meetings are carried out by BBAC together with Supplier for selected
parts scopes. The parts for the color in-camera meetings must be manufactured under
full series production conditions. Insofar as parts with the specified surface structure are
not already ordered for the first color in-camera meeting, these must be supplied with the
specified surface structure by the following color in-camera meeting at the very latest.

FE
Non-Compliance

—BAENEM I RSN EREREAINEY, AN RN AE bR

HAY. SHEHRIDS R ERAXRATEIINER.

If the agreed sampling per part status does not lead to success, Supplier shall bear all
additional costs incurred by BBAC which are directly related to the sampling process if
Supplier is responsible for the negative result.

REET TtREFREEHNE DT (B tREFREASKURIIAE2) BN,

ZFERBSEIEFRMBNFTRSE.

Only Supplier who has passed the Potential Analysis of BBAC (or other similar on-site
evaluation of BBAC) is eligible to participate in the development and production for BBAC
projects.

N IR R BRI RS E BN A S AT R AIAIER, FHRIERN

T RISHI BT RsuA T .

Supplier shall provide adequate resources to improve weaknesses identified in Potential
Analysis and warrant to finish the developing plan before the end of date agreed by both
Parties.

SN R E KA B CRF I BN A D TRIER(BERIG T L R tIRRT SRR

FERF S TR AT RN Total 21 / 142
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4.5

4.6

4.6.1

1%, (R B 2R S e RV B BB E R AN A AR SRl

If Supplier temporarily fails in meeting the requirements of BBAC in Potential Analysis but
has obtained temporary qualification for BBAC goods source, Supplier shall improve in
accordance with the rectification measures and the Supplier Development flow
determined by both Parties at Supplier’s expense.

AT LAB CalEEIME B =H RS HE E A RN R #1750, B
ERAILMNEREM. —BHNEEIEA TSR, WalAHMNSRIFRER:

. EBHESIEIIAEE.
« DPA/VDA 6.3 %8 3 BPDEIRLERA A/AB, IRBLIN.
. BEHEMESITEREAE.

Itt5h, DPA/VDA 6.3 55 1 #0155 2 BBV NER T A BLHLA R,

Supplier can make improvement by itself or to use external support (third-party service
provider or authorized parent company) until an assured supply of green parts is secured.
Supply is defined as assured once Supplier is able to demonstrate the following results.

* Parts and process status are "green"
e DPA/VDA 6.3 Part 3 with result A/AB, without red points

* Potential Analysis review "green"
In addition, Part 1 and 2 of DPA/VDA 6.3 also apply to development suppliers.

AESTBARIER T, HNEN AT RFRA HTESRIRESNE BEET
RN ) S RFHINE B RNEF AT ERE SRR RAETIE R T

8. HMhfE%. EaEihE, fNENS FROSIEME.

With prior notice, Supplier shall allow BBAC to visit its (and its sub-suppliers’) production
sites related to BBAC projects, and to inspect, appraise and examine the operation of its
quality management system at any appropriate time. During the inspection period,
Supplier shall offer sufficient cooperation.

RERE. REERARIISIE

Quality Assurance. Implementation of a Quality Management System

FREEIRRRREERESMA

Selection and Application of the QM System

FERF S TR AT RN Total 22 / 142
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4.6.11

4.6.1.2

4.6.1.3

4.6.2

FNRERTIREARSEN MRS, HUANCEREEE UTEIRA M. &
EEERRNRIEITARNRARY IATF 16949(&FE IATF RHME)EZ, (EIE
12, WMNENRAER IATFERSE TER AT AR VIR HEATAIE. a06R
= IATF 16949 INIE, MUERIFSRAFS IATF 16949 BIHIE, (BR5RHERFIEMS
ITHOELUNFZEME. B ENF M Ra—aBo AR A RIR RIS

DIN EN 1SO/IEC 27001 INIE(LATER AVE IR A /) ARIEHE.

In order to ensure flawless and constant product quality, Supplier shall establish a quality
management, hereinafter referred to as “QM”. The QM system must be set up in
accordance with the currently valid version of IATF 16949 (including any successor
regulations of IATF 16949). Verification must be supplied in the form of certification via
an IATF (International Automotive Task Force) recognized certification body. It is
necessary to comply with the regulations of IATF 16949 in case of an absence of a
certification according to IATF 16949 and the application of these regulations requires a
separate approval by BBAC. Suppliers of software as product or part of a product must
additionally provide evidence of a DIN EN ISO/IEC 27001 certification in the respective
valid version.

HWEE T HREERRER, ANERE RN (AR FRENERT RN

)BT IRERWENRIERK,

Supplier will set up its QM system in such a way that its suppliers and their sub-suppliers
will also be required to comply with the requirements hereof.

RAURFHER, HANRIANHEE SR /XA FEESK, 30: EC. ULIAE. CCC,

On request, Supplier must also meet supplementary country-specific requirements, e.g.
EC, UL certificate, CCC.

TNIEERA AR ENEK
Legal and regulatory requirements for certification
HNBBNSHEEERENEK, AR ENEEMEESER ARG

FHRFFD BRI mARRRIF /BUE XABRATAIE (FIA0 | BB T =17 A Bk

IEFEFB S EFE MR RER G ER Total 23 / 142
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4.6.3

4.6.3.1

FUERANE), SABRSETF=RNERHRRE.

HNEMIR B BITRERER: BXNGER. KNS IRFTREAEEA.

HA RN RIS EICREFRRAIZE X, BEEFILRFHER,

N EMNARRFHER NMEREERED: EEREHE RIS HNEIN) R
Rz, BREFFEFEIAEEINER, BEEMRREEEE: BXIAIL.

—BEHNEEE B S (RE T RENE ) ET TR AR ERE T
1B, NEIRIRIN /BT BRI (HIIN: ERREEFIRIE. TREENE
iy, HUFREE, EFIpEINIER:, NSRRI E), HNEN RN

FERFIZEFRE,

Supplier is obliged to meet all legal or regulatory requirements and to take the necessary
measures for acquiring and maintaining the necessary product-related and/or location-
related certifications in good time (e.g. application of auditing of production
sites/technical tests of parts). The aforementioned requirements are dependent on the
market or the markets, for which the deliveries are destined.

Supplier must ensure independently and on his own responsibility, that the related
documents (certificates, type approvals etc.) are up to date and valid. Supplier must
transfer those documents to BBAC on time, without the need of a request by BBAC.

Supplier must ensure delivery of parts, which meet all legal or regulatory requirements,
over the whole life cycle, i.e. even after the end-of-production (EOP) of the vehicle during
the period of spare parts supply - until revoked (incl. recertification).

Upon becoming aware of any change of the production process and/or of the company
name and/or of the address of a production site, also with regard to sub-suppliers, that
may have any effect on the validity of the certifications (e.g. relocating production
facilities, tools or entire production sites, a change of address, decommissioning of
production sites, end-of-life inventories at suppliers or name changes), Supplier must
immediately notify BBAC of said change.

BHi%

Auditing
IERFRENERAHMEHN BN EEER RN RERIHERETNFE =T

IEFEFB S EFE MR RER G ER Total 24 / 142
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4.6.3.2

FHATEEANIE, AT FRETSSERNER FT, AEARIERZNRE
VDA6.3 SEIERNI IR B R)RI—EB . (EARN RSB —EB, ANRR(ERL
H RN (IARE TR N RAN )RR CREF R LR =R
B=HHEZ. HNEREDEIICREIRE T RN EEIFRISS R, HNEHR

REERR. EALREER. IERFRATHEREMRILEE.

BBAC is entitled to audit and evaluate Supplier’'s QM system and quality assurance
measures or to have these audited and evaluated by a third party commissioned by BBAC.
This can take place as part of a review (e.g. Process audits according to VDA 6.3) after
prior notification. As part of its deliveries, Supplier must also enable the auditing of its
sub-suppliers and their sub-suppliers by BBAC or a third party commissioned by BBAC.
Supplier consents to assist BBAC in identifying weaknesses in the sub-supplier structure.
Optimization of the weaknesses which are ascertained is the responsibility of Supplier.
BBAC can stipulate quality assurance measures.

TERFF AR /SRR (B SR B A AR ROBERIRS , R SR AR ASAY

ISO/IEC 330xx Fr/EEEY Automotive SPICE®,

Suppliers that develop and/or supply software, also in combination with hardware, must
observe the relevant valid version of the ISO/IEC 330xx standards or Automotive SPICE®.

BT RIS PRI E T ROEII TS 1SO/IEC 330xx Y, Automotive SPICE®HYLE
ik, RIBALRFMAIE R, HNENRIE 1SO/IEC 330xx REAFEIMITIRAR

Automotive SPICE®HUZEERIRE,

The maturity level evaluation of the software development process must be verified by
Supplier through an assessment in accordance with ISO/IEC 330xx or Automotive
SPICE®. At the request of BBAC, Supplier must provide a results protocol of the
assessment according to Automotive SPICE® in the current version in accordance with
ISO/IEC 330xx.

ERMIRES, THRICEEREKX, HNENER 12 NBUR, £ EXE
&, YR VDA TR, SBEED— M ELIIIEITE(Automotive SPICE®), AZIZR
Bl 1 FERRES.

IEFEFB S EFE MR RER G ER Total 25 / 142
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Supplier must verify at least one continuous process evaluation with Level 1 in all
processes of the VDA scope in a comparable project along with a result protocol,
according to Automotive SPICE® during the tendering phase, without being requested.
The underlying assessment must not be older than 12 months.

FEEAMB S, ENEERE 9 MBR, AT VDA IIiZ, #KHE 1SO/IEC 330xx

18IZ Automotive SPICE®TFAd, 1B —MESUIIEHEFIARIRS! 1.

Supplier must verify a continuous process evaluation with Level 1 in all processes of the
VDA scope by means of Automotive SPICE® Assessment according to ISO/IEC 330xx in
the specified project, at the latest 9 months after awarding.

FEAMBES, HuENEERE 18 TBA, XA VDA Ji2, #kiE 1SO/IEC

330xx 1@IJ Automotive SPICE®THy, BIT—/NELLRIZIHEFHIXEIRE! 2.

Supplier must verify a continuous process evaluation with Level 2 in all processes of the
VDA scope by means of Automotive SPICE® Assessment according to ISO/IEC 330xx in
the specified project, at the latest 18 months after awarding.

EREMEYS, HNESSRMBTEREEXIATE VDA T2, #KIE 1S0/IEC 330xx
1E1d Automotive SPICE®IHd, BIE—/MNELLIFEIHMEFHAZIZF] 3. XFIRSSIA

B, HRERnEE—A ASPICE 25l 3 FNELSET(Y, LAFREREF=(SOP)FAYHA,

Prerequisite for the participation in a tendering procedure for subsequent projects is to
verify a continuous process evaluation with Level 3 in all processes of the VDA scope by
means of Automotive SPICE® Assessment according to ISO/IEC 330xx. With regard to
services Supplier must verify a continuous ASPICE Level 3 to ensure the supply from the
Start of Production (SOP).

THHAIHI TR EEILAR B R VAR REBHEE 1SO/IEC 330xx FYEESKFN VDA 15

€% Automotive SPICECHYII TR AFNMEE.

The execution and scope of the assessment and qualification of the assessors must meet
the requirements of the ISO/IEC 330xx and the VDA Blue Gold Volume (Blau-Gold-Band)
Automotive SPICE® guideline in the current version.

ISO/IEC 330xx FFE MR RN AERIR B2 RSIE, ZFHZRNEFEY

AY intacs BRESREILRFARIATT IR, RETHEERTERYE Mercedes-

RS E SRR R R EE N Total 26 / 142
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4.6.4

Benz ASPICE Assessment Guideline®ftHFHEE/ Y, JtERFMFAIAT TALLER.

JERFEFHERSE 1SO/IEC 330xx B, Automotive SPICE® B TSERENAH.

ISO/IEC 330xx compliant audits can be conducted by independent assessors of Supplier
with valid intacs certification or by an external company recognized by BBAC. Assessment
results shall be recognized by BBAC only if they have been carried out and documented
in accordance with the Mercedes-Benz ASPICE Assessment Guideline®. BBAC has the
right to carry out an assessment itself according to ISO/IEC 330xx or Automotive SPICE®.

MRFERBZFEK, IUEFEERREE DAL, BRI T, BRBRS
IMZTTRHGAI— MR S =5 SLHEEFTTG. EFMTGAIZ AN AL AR,

1tEFEIBRAFRELE 1SO/IEC 330xx By, Automotive SPICE®B{TELhEIT 4.

In the event of significant deviations from these requirements, the assessment will not be
recognized by BBAC. In this case, reassessment shall be carried out by an independent
third party who did not take part in the original, invalid assessment. The costs of this
reassessment must be borne by Supplier. BBAC has the right to carry out such a
reassessment itself according to ISO/IEC 330xx or Automotive SPICE®.

—28R, HNEMEREFRIETIONNEEEIES), Fla0: S1TREHE
IREE. FFAMBRANERS . TEFFARSMERATER. HIREE RN C1 5iE
FHZEE), WA, HNERRIREUIIT MISRA 1557550 VDA EE

HNEREXNEE, FS5ICEFIE.

On request, BBAC must be informed of measuring variables (the so-called metrics) in the
software development process (e.g. number of errors per lines of code, error distribution
over development phases, efficiency measurement in various phases of software
development, test coverage such as C1 or equivalent measuring variables). Supplier must
define these metrics analogous to the current MISRA Guidelines and the VDA metrics and
coordinate them with BBAC.

RlIFF R E XTI
Scientific and Technical State-of-the-art

M AN R AT R SR E RS SRR AR 'K,

Supplier shall ensure that its Goods or Services correspond to the scientific and technical

FERF S TR AT RN Total 27 / 142
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4.6.5

4.6.5.1

4.6.5.2

4.6.5.3

4.6.5.4

4.6.5.5

state-of-the-art.

FREIARILIEHE

Quality Planning and Assurance

HMN RN AR ST IEE TR TIE, H1a0: fRIE VDA iRy BRVERSIE

XAME"(VDA-RGA), FMRHLBNRIR, BREIHEINHItREHE.

Supplier actively supports the preventive series preparation through a cooperation model
specified by BBAC, for example, according to the VDA Standard “Maturity level validation”
(VDA-RGA), and shall provide the necessary resources for this.

NIRRT RAYSEI. A EERERIEAEXILEERERERIE

T&bE.

Supplier proves the faultless product realization. Supplier documents its quality
assurance measures with proof of quality assurance.

—BEaTEETRE N SSHIER, SRRz RIEAN A,

Supplier informs BBAC immediately as soon as violations of the zero-defect obligation are
foreseeable.

HWEBERERIE, BEXREEMIURE SRR EH ZEE XITERE(bI:
REAXRFE. INEEXRE . TIRSRREFEMIIEERE ), FHOEFERE.
T2 MR3a75%. MNRFEF mikiE B A AR EE R I R EapE R

RORRS, (AN R ELRRELARE S A2 ERPE .

Supplier is responsible for determining and properly defining the special features (e.g.
relevant to safety, certification, function and process) in accordance with the
specifications, requirement specifications or other BBAC data, as well as for the suitable
optimization of production systems, processes and test methods. If, in the case of a
product defect, it is not possible to exclude risk to life or health during use of the product,
Supplier must do everything within its power to exclude the possibility of defective
deliveries.

XFFHUINTANSFEREDRMGIEAITAL, NET VDA % 4 BY"Ensuring quality in the

process landscape”, EEENEFMEET, HARVBITIESISENEHRFPIE

IEFEFB S EFE MR RER G ER Total 28 / 142
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4.6.5.6

BREF IR, MHNRERERIER, XS minig e Ei T 100%A95

%

R NSETRERr mFE, AN TREAIRTIZ(RE. PR, HE
F), UELRFAFIER /BT 100%3IERASIEE.
FULCER T, BRIV RS EIERRIEHENGE, LIRRSE

REEMHEEF PRI ENT 2 S,

Machine and process capability is examined and evaluated on the basis of VDA Volume
4, Ensuring quality in the process landscape. Supplier must ensure and document
production process stability over the entire production period by means of suitable
process regulation. A 100% audit of product and process features must be performed if
capabilities are not met.

If a product feature cannot be demonstrated with process capability figures, e.g. for
specific processes (e.g. welding, heat treatment, casting), proof must be provided by way
of secondary features and/or a 100% test must be employed.

In such cases BBAC can demand that suppliers apply different suitable methods of
providing evidence for process security specific to components in series production.

SNERHN A (BRI R) FIAFTRHRI MRS, HNEeIHE SR
RS ARSERIIZ EMEOALE, FEHEERICRIAIMERAN . BRIIE
S FARE L. LEoh, HNEHE NS TERAAILRFIRIBAT . EARAIERSL
4 R CEFRR, %S RRANLAE SRS T ERT B RS P, 4

RSB NS~ PERIRRAYTETT R, FHRFENAVIIEER.

If Supplier is (jointly) responsible for the development of the Goods or Services supplied,
Supplier must assess the relevance of the Goods or Services supplied in terms of safety
or certification, and note the results of such assessments on all technical documentation,
drawings and other documentary material. Supplier is additionally obligated to use BBAC
designations in its technical documents, drawings and other documentation, which are
made available to BBAC. This identification must be continued in an adequate manner in
all further documentation. Supplier is obliged to implement the measures to be derived
from the identification in current production and to store the related verification.

IEFEFB S EFE MR RER G ER Total 29 / 142
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4.6.5.7

4.6.5.8

4.6.5.9

WFLZeBXNEBRRS, HNEYIRFATSE VDI 15 2862 FUESK,

Supplier must comply with the VDI Guideline 2862 for the safety-relevant fastening
systems.

R RRESRAN T :

BBAC specifications for the designation are:

DS:  REEXRIMMHCR HigfEa L R A seX I HER B S S &R E MR
Documentation of BRI EISME SRS, AT AT
relevance to safety R,

Components or systems whose malfunction or failure may
lead to a direct risk to the life and limb of other road traffic
users are safety-relevant.

DZ:  INEEXRAIXHCR HEE, BiE, ELFISBATAISSERIREM
Documentation of HHEEBERERSE, HERINEPEZENTBESRER
relevance to certification 4%, BIIAIEMBRRITIREEERS.

Components or systems whose data, verifications,
construction permits are used in certificates or country-
specific registration documents or which are checked on type
approval are certification-relevant.

HFFNEMERIBER, AN ENIZR] CREF SR K E IR AI RS SLURBIZER

%, F5ISHIGSHIHRILREIREE.

For the purpose of traceability, Supplier, at the request of BBAC, shall identify the
components with a unique serial number, the structure of which will be defined by BBAC.

HVEE XESEFNEREYEDHSItEAIHISBRERT . 78, SRt
IEEEMER, MR, ErEHT), BIEE. HNEMHEERY, FRER

A, ATNERFEICEFR RS, ORISR RENT TERE.

Supplier is obliged to check annually whether its deliveries meet BBAC’s specifications
(including dimensions, material, reliability, legal specifications, environmental and
production control plan) (requalification). Supplier evaluates documents and archives the
results. These must be made available to BBAC on request. Any deviation from this
paragraph must be agreed in writing between Supplier and BBAC.

BE/FHRANE

Cooperation/escalation model

ZHHERTHNEER™E. REHH. KPFEENEENMIRRRRAYIER.
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4.6.5.10

4.6.5.11

R ESRIRIVEIET KPI AR EEE, ATIRYEER 7R, QN8R KPI HINERE, &
SCHEFESRARIERAOMLE, 0 Q-H:ELP (“Quality CHallenges: REcognition, SoLution and

Prevention™ [REWkEL: 1RBI. R, FBE").

ETHENAISR, IERFISHERMITE. MRILRFET A5 EF T

RrfE, SRR AME U DRSS R ERIZE .

The model is used in response to serious, repeated or long-standing quality and logistics
problems of Supplier.

Supplier’s performance is continuously measured by means of KPIs and the findings are
made available. If KPIs are exceeded, the model of the respective division takes effect,
e.g. O-H:ELP “Quality CHallenges: REcognition, SoLution and Prevention”.

Depending on the respective classification, additional measures are stipulated by BBAC.
If BBAC supports Supplier by means of the above measures, Supplier reimburses BBAC
for the costs that accrue and that are generated by said support.

JERFIERIEE

Inspections by BBAC
EREREARWENERK, MECEHNELTR, I tRFHITRINENIR
T RRIXERRIIRES Y. 1GEAREERVEE . wEaRIAZ T IAINEIE

BRI,

Under consideration of the inspections carried out at Supplier‘s premises in accordance
herewith, the inspection carried out at BBAC is restricted to the comparison of delivery
note data with the goods labels, checking the number of load units and inspecting
external transportation damage which is clearly visible on the packaging.

IERFRIREESAIRENS.

There are no more far-reaching examination obligations for BBAC.
ItRFENSEHNERE MRHUNEETHTRGE, . FEiile, #8
NLHARFREARIE =55 M. HEETNE, JCRAMEMARE. E TR

R (R T RA R AR TRANE) 2 B TLE% S ES T IR NS =7
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4.6.5.12

4.7

4.8

iﬁ%o

BBAC is entitled to participate in inspections, appraisals, reviews or tests carried out by
Supplier and its sub-suppliers, to have these observed by third parties authorized by BBAC
or, following prior coordination, to conduct such inspections itself on the premises of
Supplier and its sub-suppliers and their sub-suppliers or to have these carried out by
authorized third parties.

IERFENERREF A E RN, WEERTomERRERAE, n:

FEEISRAHE) IR CRFE S A T R AU,

BBAC has the right to inspect all development documents (software incl. source code for
the purpose of analysis, e.g. ascertainment of metrics) and documentation which
accompanies production, relating to BBAC.

VA RS EINA S (PEARKHNE~RREER) (IRE, Hi
PN R SRR B IO SHSIERR. R RTRIRYIN SEIT LR A ERIIES
TEREARIRERT 2, ARSI R SRR S, AMENHR SIS
AEE, BESEMNEIERE. BE. EEItRAMHNEIMSENRER

RO BRI,

The Goods delivered by Supplier to BBAC shall conform to the Product Quality Law of the
People’s Republic of China and Supplier shall submit the quality inspection certificate of
such Goods. The Goods to be delivered shall have the same quality with those formal
samples that have passed BBAC appraisal. Furthermore, real quality inspection report
shall be submitted along with the Goods supplied in batch. If the quality inspection report
turns out to be fake, Supplier shall confront return of Goods in batch and compensation,
therefore, or even disqualification of Supplier for Goods supply due to distrust from BBAC.

FERFERER I N AR S BRSBTS, B RN AR ACAY

SMIREA—E, LA CRFFRAGHIHQER AN RKIE. AN LRI R
FEREEN, HERCHILRFRSNIES. 1T TSRS EZIAT R
B=SEREHTHIA, IERFEZEZIATAIB =5 LHREAPAEER. BX
ZRMBELRE,
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4.9

4.10

BBAC shall have the right to carry out spot check verification on the Goods or Services
delivered by Supplier. In case of inconsistency between the spot check results and the
quality inspection certificate provided by Supplier, the spot check results from BBAC shall
be taken as the basis for inspection and acceptance. Supplier shall have the right to verify
the inspection instruments and testing methods of BBAC, or entrust a third-party lab
authorized by the state to make such verification if Supplier has any doubt about the
inspection results from BBAC. BBAC shall accept the certification results from such third-
party lab authorized by the state. The relevant costs will be borne by the Party with fault.

SN R RNBR YT E RGN RN ARIR S RIANSE R LRSIt AR B4R, FF

BAURFE SR E R SRR TS 2.

ZNFENA SRR, YIRHBItRFE B TRELES BN, £E

MERT, WEEYAMSENEAEIEAEREIERE,

IMERPRAE, HILIERAIIEAIRC RN A,

If Supplier acknowledges there are defects in Goods, Supplier shall warrant to faithfully
state the defects of Goods immediately, and BBAC shall have the right to decide the
disposal measures for the defective Goods.

The disposal of Goods failing to pass the quality inspection shall be determined by BBAC
separately and notified to Supplier. In any case, such Goods shall not enter any
commercial or non-commercial channels.

When violating this clause, all the losses of BBAC arising therefrom shall be borne by
Supplier.

HNEESREESERRTE Y[R, LIS B AR TRERNRECR,
LARBRELHIERIESMITTRRRA. IEKICRIRFRENAERERIG 15 5, F—&1t
REREREIAIRSR. N BRI E R M A RAT AT BEIERAIN
b, MEItRFETE, EERGEESGRIRTEIR, fNENERERERT

RN EITHRRINSS.

Supplier agrees to maintain quality records for all Goods indicating when, how and by
whom any checks have been carried out in order to ensure the defect-free manufacture
of Goods. These records must be kept for 15 (fifteen) years following the end of supply
and be presented upon BBAC request. Supplier is entitled to reduce the holding period
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5.1

5.2

for documentation upon approval by BBAC if Supplier is able to exclude the possibility of
risk to life and health in the use of its Goods. Supplier shall to impose on any sub-supplier
the same obligations.

MRARFERLZE. HRE. BERITF. AL EF-eEz. BEEUSEER
B EERIERGHIETRE. AAREEHEHTIREA AT RFRIEX
mANCRIAHERLER, HNENRIE]CRFEAIER, Bog DARRISEIERS

JURFBERIERF R S IERIARED.

In case any governmental authority responsible for vehicle safety, emission standards,
license, homologation, localization examination or the like requires inspection of the
manufacturing process, cost and other aspects and disclosure of the records of related
BBAC products, Supplier shall cooperate with such authority to realize its requirements
to BBAC and provide it with any reasonable assistance according to BBAC’s requirements.

5. TRHNAHEER

Management of Sub-suppliers

IERFRAE AENERKE TR, FMHEIRSEE TRANE. X3 TRE
N TREITS. BSEEH. RESTEEHFIF, HNENFRRES. %
FEEANSHRERRUENEZEE TRHNEHREEESE, HNuRNR

B THEE S R R FAMFIFI XSS,

BBAC reserves the rights to appoint Supplier’s sub-supplier(s) for key sub-parts, raw
materials or service, carry out quality evaluation against, conduct business negotiation
with, control quality process of sub-suppliers, etc., where Supplier shall make active
cooperation with BBAC in these respects. Such appointment does not mean relieving
Supplier from its responsibility for quality management of the appointed sub-supplier(s).
Supplier shall actively fulfill the rights and obligations endowed by its business
relationship.

BEHTmIQIEN M, HNEMIESHE NRENER FRENERATEASIRIZEMGE

B, ZEREWSTWAE, REIEERPEER, MEEEEX.

Along with the new product appraisal document, Supplier shall fill out the list of its sub-
suppliers and the parts to be produced by such sub-suppliers. Unless otherwise agreed
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6.1

6.2

7.1

7.2

by BBAC in written, this list shall not be changed once being confirmed by both Parties.

6. EFEER

Localization Requirements
NFEE RN ERE S HEF I EEZERERIAE, SN R EREIRSS
NFAFEIZFHRIZEK, ZFER F, HAENEERN AL RE R — T SE
FHEKNEFTR, X XIEBLIRA, NN ARRE SRS E~

WEZITIE, FRFAENE X AR REMmERAIER A BEN ST,

If there exists any applicable national/regional audit of localization or relevant
certification, Goods or Services supplied by Supplier shall meet the requirements thereof.
Supplier shall submit a localization plan meeting requirements of localization along with
the quotation to BBAC in such case, and the said plan has binding effect. Supplier shall
actively cooperate with BBAC to complete such localization audit, and shall bear
corresponding liability for delay in the promised localization plan due to its reasons.

HN RN SHH R TTARREE L, USSR SERERTH—EIL.

Supplier shall support BBAC in accomplishing deep localization for the further
optimization of cost and quality.

7. KEESRASEEITE

Purchase Agreement and Call-off
RKERRICFFSHNEIT RS ER(ARZSFHS ERNEELGE), 8
TEREARRT (CRIAT). (EZRINN) EFR (MBSO, (Frr=mRminisn
B3O, (RBMHEZRMN). (ERBMHNEMN) ). CRBITER) B (TRES
MBI ). GTE). (=51 F.

Purchase Agreement is the commercial contracts (and its amended versions) concluded
by and between BBAC and Supplier, including but not limited to, Nomination Letter,
Purchase Contract (or Price Agreement, New Product Purchase Price Agreement or
Procurement Price Modification Agreement, Price Agreement of Spare Parts), Purchase
Order (or Special Equipment Price Agreement), Order and Three-Party Agreement.

(ENTERRIUFFRIERWAR. EritfmblRtaikSaIRRitl, 24
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7.3

7.4

NFERHEER . REARACRFIIER. WERAMKIE. HN AT EHITA R

B RAIGIRTIA), AR, RESEERINIE.

Call-off is the Goods or Services requisition plan compiled by BBAC in accordance with
Purchase Agreement and production plan, and it is also the basis for Supplier to arrange
production and delivery and for BBAC to receive and inspect Goods or Services. Supplier
shall strictly implement the provisions in Call-off regarding delivery date, delivery place
and delivery quantity.

JERFEBAHRY (EEFHRWITR) TRNRIERE I —MAR TSR,

The Purchase Order for AS Parts shall be interpreted as one type of Call-off.

JERF SHNRTTIIAY (EZRINN) (EFR (NSt (HRr- RIS,
(CREMEEZENN). (ERFMHNEIIN) \REZESE, BRETRPE

IR BN HIHTE.

The Purchase Contract (or Price Agreement, New Product Purchase Price Agreement or
Procurement Price Modification Agreement, Price Agreement of Spare Parts) and its
amended versions concluded by and between BBAC and Supplier are the base for the
piece prices of the Goods in Call-off.

MNTFEFUEHARANRER, EFANRERGKET, EtRF AN ST
PRt T B BB ST AV RIRI S RPBMAB EA, £5HNENE, U=

FHEAIREZEE, FHRENERPIOBRAFFSIER BAF.

As for the contract for development and experiment of localized parts, in case that BBAC
finds any inconsistency between the actual items or costs undertaken by Supplier and
the list of the already-concluded development and experiment contract, BBAC may adjust
the said contract through consultation with Supplier, and reserves the rights to deduct
the cost of inconsistent items from the last installment of payment.

BEMNEEF R, HiEKE, BEKE. T2KFRIAhRSaSGE, 165755
REBEN NI SRR SS SERERFAN AR, FHEXUT BB R EFT SIEZE N )

(B (TS ).

As Supplier unceasingly improves or optimizes its localization rate, manufacturing level,
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7.5

7.6

7.7

management and process level, BBAC reserves the right to reduce the price of the Goods
or Services provided by Supplier every year. Purchase Contract (or Price Agreement) shall
be concluded again with mutual agreement.

JEEFERANH N IS AN B R RR M E R ER RS RN TE. Uk

Y CEZRINN) B (sl RIRMEEREIIBELE NS R F I ETE.

Either BBAC or Supplier has the rights to request to adjust the price of the Goods or
Services due to fluctuation in raw materials. The range of fluctuation in raw materials of
the Purchase Contract (or Price Agreement) will be determined by mutual agreement.

EE1FP, HNBTENSHEEERE. M8, IFeeN. HERESENRS
B HCEFN S —RENELIRE TEENS RN STESESE), b
RESHILLPEEAEAN R, FELER7N MBS, SN L& =AY AERD
RIS ESGEH, LAER RIS R A ES /K FRIEEERITT R, IMHNETERE
BEBEAERI7N B ARBETTRIZEFRH, IERFENE DIRABRPRIREZ

IFEVE(EIEERAY (EZRIMY) B¢ (NTEIY) | BRTRERESIE.

Supplier also undertakes to be competitive in terms of quality, price, ability to innovate,
and security of supply for the duration of cooperation. If BBAC receives a more favorable
offer from an alternative supplier, taking all the named criteria into account, BBAC will
inform Supplier of this in writing. Supplier will then be given the opportunity, over a period
of six months, to improve the aforementioned four criteria by implementing appropriate
measures so that it is able to offer BBAC equivalent or better terms. Should Supplier fail
to match the more favorable criteria within a period of six months of receiving the written
notification, BBAC is entitled to terminate the cooperation, including applicable Purchase
Contract or Price Agreement, for cause in respect of the items concerned with a period
of six months' notice without payment of any compensation.

JEEFB AR R A, SRR, HNER RN AT
KRR, B, R, HNENRREH ORI TR ER AR SN ERAY

ERIEKR.

BBAC shall be the only beneficiary of adjustment of custom duty, including the benefits
from adjustment, rebate and exemption of custom duty of Supplier and its sub-suppliers.
Supplier shall warrant that its imported materials implement the minimum custom duty
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7.8

8.1

8.1.1

8.1.2

that meets the requirements of national laws and regulations.

MFEERPERTEARZIAE, N Incoterms® 2020 MINIFHEF, B2, 1R
ZZERZAREHARE Incoterms® 2020 MM FHERRZANE, NRAEEHN—

BR Incoterms @M REFE

If any trading term is stipulated in Purchase Agreement, it shall be subject to Incoterms®
2020. However, if such trading term is not valid in Incoterms® 2020, the most recent
valid edition of Incoterms® shall be applicable.

8. Uzl
Modification Control
bRFBAYE S

Modification by BBAC

R R B URHRE SRS IR B RN AR BT SRR,

BBAC reserves the right to modify technical information of Goods or Services and Call-off
at any time.

MFAREITERNEN, HNEREEEHEI CRELIRRERNE SR

INRUARERITERELL + 15%89348, TAFTARIISTEIMEER.

As for modification to Call-off, Supplier shall promise to meet the change of £15% in
BBAC’s actual demand compared with the Call-off finalized by both Parties, without any
additional costs payable by BBAC.

FERFRIRH RGBS SERImints. T2 Aa 5 E LAY E[
T, ICRFREREIHNBRIRINEEZIEA. SR TERE, FEMNGILSE

FRATIEXREEHRERER,

BBAC may make examination and confirmation after receipt of Supplier’s quotation for
any changes in product price, Tooling costs or delivery date caused by the modification
proposed initiatively by BBAC to technical information. Especially engineering
modification shall meet BBAC’s requirements of the procedure for engineering
modification control.
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8.2

EEMBN BRI FRENHENAENHTEIRIR, AR 2T Y

A ERIFRI NS,

The volumes set out in any RFQ or offers are solely assumptions, i.e. for the purpose of
price calculation, and do not constitute any obligation of BBAC to order such volumes.

EHEREERABHE T, HNENENMNRITA T 2SS EEEMA. HiEE

M SRR B RIRA BN,

With the premise of satisfying quality requirements, Supplier shall initiatively reduce cost
in terms of design, process, etc. Supplier shall be obligated to actively control cost
increase due to any modification.

ERIESUT AR TR B, IURA SRS TH-SHEN, AT E
BATEIFTEIERIINAIFINGS, Al Rt =E N ENRI R AHIRB SR
PTARRERY T34k R {sE PRI AN A BN P AL E A N P RS LR i Bt BS = R A FERY

M55,

According to the engineering modification documents confirmed by both Parties, BBAC’s
modification to parts number of Goods shall not influence both Parties’ rights and
obligations stipulated on the Goods before modification, especially BBAC’s rights to
continue to use the Toolings specified in Purchase Agreement for the Goods before such
modification, and Supplier’s obligations for BBAC assets specified herein.

VLA T ERSI EA R REAN LRI 55

a)  HNERIRIRINTHIZEE,

b)  HNEEIBRIEARTHS R RER IR LR F RIS,

Supplier shall have the obligation to notify BBAC promptly upon occurrence of the
following major issues:

a) Change in shareholder status of Supplier;
b) Supplier encounters serious economic disputes that may affect supply to BBAC.

9. YIREIR

Logistics Management
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9.1

9.1.1

9.2

9.21

BITER

Call-off

7

REME: AU T ARSI RPN EBR S A HR. R EHE. 1575

BRI RISAREREFER. HNEN ST REITTRMSRRERE.

Stipulation on Goods delivery: Call-off issued by BBAC shall expressly indicate delivery
information such as delivery date, Goods quantity delivered each time, transportation
mode, receiving place, special requirements and so on. Supplier shall deliver Goods
according to the contents indicated in Call-off strictly.

BT BRERRR: HNENTIERFRAIARITREERNA, WRIEERITER,
NFEZFIASSTRERN TEARRR, ERESITR, N T EEIATRE—
THEBRKRIR, FrERIEELBEF. ERERAIERERZZIHNER

IHMER, ARTHNBREEITATBIISIEES.

Feedback to Call-off information: Supplier shall give feedback to BBAC within two working
days after receipt of a normal Call-off if Supplier has any dissent against the contents of
BBAC’s Call-off. In case of an urgent Call-off, Supplier shall give feedback to BBAC within
one working day after receipt of such Call-off. All the feedbacks shall be given in the form
of written notice. If BBAC does not receive any feedback information from Supplier in the
prescribed time limit, it shall mean that Supplier agrees to fulfill all the delivery
information indicated in Call-off.

BESEERR

Packaging and racks

AR EEETE R SEERRENIA ItRFA T nEESEERERAS,
HRIZARNENERSREREN R, ZEFRAH I RRMINETaRXSE%
FRERIERHIRE. HNERHNERSRAERENFSTUMENItRE
WRIESR, HNEASEEERUtRFRATNERSERFRERERAREILR

FHROATRIRRSE®ERER, ItRFREIATREIzEARERIRE
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9.2.2

9.2.3

9.24

9.3

9.3.1

9.3.2

TR, HNENIR] R ERERR M DIACR.

Packaging (including returnable packaging) and racks confirmation: BBAC issues the
confirmation for packaging and racks of product in order to examine and verify the
packaging and racks scheme of Supplier. Such confirmation does not release Supplier’s
liability to any defect about the packaging and racks. The packaging and racks provided
by Supplier shall meet industry regulations and BBAC’s requirements. Without permission
from BBAC, Supplier shall not change any packaging and racks confirmed by BBAC or use
any packaging and racks not confirmed by BBAC. BBAC shall have the rights to inspect
the instrument and equipment used for transportation. Supplier shall periodically provide
the aforesaid records according to BBAC’s requirements.

(EREINER/AiERER: IRERERSEREREE/ Bk,

Use of returnable packaging/racks: BBAC determines whether to use the mode of
returnable packaging/racks or not.

B e/ B ERE: ItEFMHNEIERERT %/ At EkE

RIS AR FTSZAER Y.

Investment on returnable packaging/racks: BBAC and Supplier jointly discuss and
determine the payment mode for the investment on returnable packaging/racks and
concluded related agreement.

IRERIE: RERMDIRSIAR E —HE) AT St A RAIESK.

Labeling stipulation: Labels and logistic barcodes (or QR code, etc.) shall meet the
requirements of BBAC.

=i

Transportation

ERAE: BRI EAE S HNEFAN S =T, IR R
RS RIBHT AR,

Transportation scheme: The transportation scheme shall be carried out according to the
confirmation by BBAC and Supplier. BBAC reserves the rights to change the scheme for
Goods delivery and transportation.

ERRS RS HNEESEHIEENRRET LIS IZRRSHEE.

Transportation service provider: Supplier may subcontract the transportation service
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9.4

9.4.1

9.4.2

9.4.3

9.4.4

after obtaining consent from BBAC.

-
N

&

Delivery
HN AR R E LR F R ENR RENR R EmHEREICRER, FTH

EREHIRAZ NI LR,

Supplier shall deliver the Goods to the BBAC-designated place within the specified
delivery time limit with the BBAC-designated “Delivery Note” and the “Goods Ex-
warehouse Inspection Record”.

HNERTESERERRE, REHNEM r RS HABRIRE ST T2
SRF, BERACRERYST, SNENLAUSE=E5 1 4,000 TTHITNERR ] LR E

YRR,

In case BBAC suffers the loss of production halt due to the delayed delivery resulting from
Supplier’s fault, Supplier shall compensate BBAC based on the rate of RMB 4,000 Yuan
per minute of stop of production, even though Supplier has done its best and got the fully
support from BBAC.

N R R AR ST AERRIHE TR, ACEFIS RN A LS
EER. N EBHIT BRI, IERFHARURERIL. itRFEE

BEFRZE DY), SN AR MR ERCEZEA.

BBAC will deliver a written notification of non-conformance of delivery quantity caused by
Supplier. If the delivery quantity is over the Call-off, BBAC has the rights to refuse the
extra Goods. If BBAC agrees to store such Goods temporarily, Supplier shall compensate
BBAC for the storage cost occurred.

HRNEE—MFER, KEDRU @R R REF AT B TIENK
JCRFESIEF, HNEREE LA 9.4.2 MEAERERSHRKIN, EREE]L

REFANEINENE, REMEAFERENTREER 1%

In case Supplier fails to deliver Goods as per the contents of BBAC’s Call-off for three or
more than three times within one year and such failure causes loss of production halt,
Supplier shall compensate BBAC for such loss stated in Clause 9.4.2, and in addition,
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9.5

9.5.1

9.5.2

9.6

9.7

9.7.1

9.7.2

BBAC will further claim for compensation against Supplier in an amount equivalent to 1%
of total Call-off value of the year.

I
Acceptance

R ke EtRiRaSEEMRR, HNENABREAEN—YIZAMAL

LACRFIIEMATIREK, EXUTIUESERY. BIURFESEEIERARRERRIM

In case of any defect in the packaging or racks resulting in damaging Goods, Supplier
shall bear all the expenses incurred to replace the Goods and the losses of BBAC caused
thereby, except the damage incurred by transportation and storage of BBAC which is
confirmed by both Parties.

FrEtGIeRT A RSB RN TIASS, SRR RIHMEEHRER, ATA

ER—YIZR AN R,

Supplier is responsible for replenishment or replacement immediately in case of any
shortage or wrong delivery found in incoming inspection and confirmed by Supplier.
Supplier shall bear all the expenses incurred thereby.

YR IEERS

Transfer of Goods Ownership

RERA ST RPLERNIRR RN MG, FrENAHN RIS

B,

After the Goods is delivered and taken over at the delivery place stipulated in Call-off, the
ownership of the Goods is transferred from Supplier to BBAC.

(NEN
Payment

IREARTIITITIA (EZRHY). (RWTER). (T Rz,

Payment terms shall be subject to the corresponding terms of Purchase Contract,
Purchase Order or Order concluded by and between both Parties.

R EXEABREFE—IX, KEHELACFFIINESOE, BNLIERRY
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9.7.3

9.8

9.8.1

9.8.2

9.8.3

RWERE.

In principle, Supplier issues invoice once every month. The quantity in invoice is subject
to the acceptance and in-warehouse records of BBAC and the piece price is subject to
the applicable Purchase Agreement.

FAERIESIRARAY. R r SRR R RS Fr (PPARIRISARE Y, KOS ENRANHY

—#D, NRERHE. BN AET AR NS,

B8 EHNERMREFETREFETNTHEEN. ZFNAZRMTE

AR A AR BIRA.,

The initial samples to be supplied by Supplier for the production process and product
approval procedure (PPA) in accordance herewith form part of the start-up costs and must
therefore be supplied free of charge. The start-up costs are covered by the series price.

The series price becomes valid for Supplier’s deliveries as of the point in time when parts
are produced using series production tools. This applies regardless of the purpose and
place of delivery.

FACRFE IR AR R R

BBAC-supplied Parts and Materials
"SRR MNEERIEEAIN, IRFRUEES AR ARSI
[RiARt, N EEREH RS A REE RN, NTHEETIFARDEEXRER

NRFRFEL,

“Pay As Built (PAB)” means the parts or materials which BBAC supplies to Supplier and
Supplier pays for to manufacture Goods. Supplier shall finish the relevant settlement and
receipt procedures within specified working day(s) after receiving the PAB list.

HWENZERESTEH, MEESUIEHZIR. TR, BXREF. HNEYIRE

HARI R FIE R & S (AR RN

Supplier shall properly take care of PAB and shall not cause damage, deterioration and
loss of PAB. Supplier shall periodically report the inventory status of PAB to BBAC.

SATERINAX R TEF 5. RN M SIariEEaEn a5 =7, HiRE
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9.8.4

9.8.5

10.1

HASE=T1F,

The PAB shall only be used for the production of Goods. Supplier shall not sell or transfer
PAB to any third party, or impose any third-party rights thereon.

AHERHFIERRIERS, BXUSRESS EHERTIERE.

The attribution of liability for any defect of PAB shall be determined by the quality
departments of both Parties through consultation.

SXRMWEREH, BIREEEHIIRIERA, HNEN SRR CRERERTE
30 RAIRIEEHER S (451

Upon expiration of Purchase Agreement, if no Purchase Agreement is renewed, Supplier
shall return or dispose the PAB within 30 days upon instruction of BBAC.

10. FHEE

Management of Spare Parts
NS REIRIEH, BRIUTHEALIES, DTS EEAE - 2RSS

HENRERENZHNTE.

The spare parts supplied by Supplier to BBAC, unless otherwise specially agreed by both
Parties, shall be supplied with the same quality standards and parts price as the
contemporary Goods and Services for series production.

KM ENFHHNER REF WL RE~mNEERE, ERICEEH ™
EREERS. Eit, MIEERNS, £08. RE. BTREIEFSE, &

RO ST EFRIMNEIHEE,

The high performance level of spare parts supply is a significant purchasing factor for
BBAC customers and as such a significant competitive feature of BBAC products.
Consequently, with respect to pricing, quality and observance of delivery deadlines, spare
parts supply has the same significance to BBAC as the supply of production.

AR 10 &, "SHTNARERIER, SEEHN Y.

In this clause 10, the expressions as “spare parts” shall be interpreted as “Goods” as well
according to its context.
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10.2

10.3

10.4

10.5

RN R CRFREEETRED 15 FAIRHIAL,

BEEFRN=EHEFH, SHNMEIREERNEZMHNMEIN LR E
ASTRERAIRER M. =N EBFE, FFEMEREERNAIFAZIL, FiRMt

BENER, ZFEREBEERARIER., BFNSREPRIR NS RIFAZE.

Supplier undertakes to supply BBAC with spare parts for the product for a period of at
least 15 years after the discontinuation of series production of vehicle of BBAC.

Once series production of vehicle has ended, the most recent applicable series
production price plus the actual costs incurred for special packaging and logistics will
continue to apply to the supply of spare parts for further three calendar years. Once the
three calendar years are over, all requests for price adjustments must be listed in detail
with documentary evidence. This serves as the basis for further negotiations. The
obligation to continue supplying spare parts at initially unchanged prices will remain in
place for the duration of the negotiations.

IR UERFERAIEER, (AN RN AT IR BRI R Fea R BRI R AR

IZFHRRRGES A REM, EEHNTERINTSEDERE, MR AR,

As requested by BBAC, Supplier shall supply sub-parts for systems/assemblies that can
be disassembled as spare parts.

In the case of sub-parts for systems/assemblies, the price of the spare parts is
determined by breakdown, deducting assembly cost from the price.

NN HIERI R BRI SHHTEINER, YEHTEZSAIRF,

LURBIE I SRR B RIS AR P RIIRK.

Supplier shall pack and protect the spare parts according to the requirements of BBAC,
in order to reach the standard of spare parts delivery and to avoid damages during
transportation.

WAL REREKR ARHHTEINRE, HNENFURSES.
If BBAC requests a special test for spare parts, Supplier shall cooperate fully.

N AN RN E RS EH RS EH R,

Supplier shall deliver the spare parts to the destination appointed by BBAC.
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10.6

10.7

11.1.1

11.1.2

REEFRBLPEER, HUBFMSSICEFTTR. SHtEFITERITA.
BB UR A FrE N T ABIERI 54, IR ARaY, SIS =03,

M XS RIEEERA T RN E B TR

Supplier shall not supply the Goods (including disassembled parts of Goods) that BBAC
developed or whose development is paid by BBAC, or manufactured on Toolings owned
(or partially owned) by BBAC, to any third party without the prior written consent of BBAC.
Supplier is obliged to assure that the relative sub-suppliers shall perform this clause.

HRIEACRFFIAIER, NN E bR bR F AT O S U IR E R IR

SRR, ERRSEAE. HEFM. SFITRETREER.

Upon request of BBAC, Supplier shall provide after-sales-service technical assistance,
after-sales service technical training, maintenance manual, and the latest catalogue of
the disassembled sub-parts to BBAC or the maintenance workshops authorized by BBAC.

11. =g

Claim

RN

0-km Claim

EXTHA BRI SRR DR B, WEE SRS RITAL
el N s v

Supplier shall bear the expenses of parts and experiment, if samples are rejected in the
first test due to the fault of Supplier, which is confirmed by both Parties, until the Goods
or Services, is qualified.

TN EERA LR A E T RARER, ZIURFSEAPEER, HN
N BB RMERERATER. G8r0. BEZEG, ALUEFHMERICRET
#t5e, BURIBItEEWAEAERZSUTEE U EX33)1THW KD HiALERIZERSR

WEFHREZEBIEN.

In case the delay of localization plan due to the fault of Supplier, with the prior written
consent of BBAC, Supplier shall purchase the qualified same parts produced by its
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11.1.3

11.1.4

11.1.5

affiliates and supply to BBAC at the price of localization parts on its own expense, or
undertake the price difference between the price of which BBAC have to use urgent order
(e.g. EX33) to order KD parts and the price of localization parts.

ATHNEREMSEEWESRS ALY, HNENAFRHREHCREFRTRT

AFRITESR. FFAIRIE.

Supplier shall unconditionally return the advance payment of Toolings and
development/experiment by BBAC in case of failure in Goods or Services development
due to the fault of Supplier.

IERFIISHIRENRATERE. Wi, KW, HASHERNRREANEISEIIC
R, NNV EERSLIESREE %, SR ZBERSEAMNRE, FEIIItRE

MSHNEZERIRES R,

BBAC will conduct performance evaluation towards Supplier regularly based on Supplier
performance regarding quality, logistics, purchasing and R&D as well as the record of
accident. The result of the performance evaluation will be sent to Supplier and will
influence the commercial terms between BBAC and Supplier.

SN ETESBE RPIER =R RS, ERFMSEHRI E E R EET .

If Supplier failed in three consecutive performance evaluations, BBAC will reduce
Supplier’s scores in the sourcing for new projects.

SNER(EBD) M EARS RN, AN RFERIES B /B A ENER=
BREAEHERAEHRT, ItRFREREEFRIER SIREFEA DL
TR ERE:

a) ik, EZIEEGRT;

b)  EHREIRFELT

o) EREYIBEEREMHNE, HEXREIS(HAHNEATENEA.

In any case of the defective Goods or Services (or partial Goods or Services is defective)
and without prejudice to any other rights of BBAC under the contract and/or law, BBAC
shall have the right to reasonably select to demand any of the following remedies
according to the specific circumstances:
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11.1.6

11.1.7

a) sort, repair or rework;

b) replacement of defective Goods; or

c) return the defective Goods to Supplier and require returning of any money paid to
Supplier as consideration for these Goods.

SIT SeER RS BES HEAOETIR, MRS R RS, FHaEE

%, KRR

a) TR, AVRBAERMIAONLER . PR T R TR A OB MO AL

b) #1115 a)Ek b) AN EE L L B A = P eSLI,
MR TR BT ] L e X S = T R RO

o WREHA, MEAEBERG SRR

d  EFTRIHIZRA, WS RARFNRIMI S LIERAVERE. PR, Bt S

Supplier shall hold BBAC harmless for and compensate any damages and losses caused
by defects of the Goods or Services, in particular:

a) loss of production: such as defective production operations, additional final
processing due to the use of defective Goods;

b) execution by BBAC or any third party commissioned by BBAC of the remedies in
11.1.5 a) or b), Supplier shall reimburse any related costs incurred by BBAC or such
third party;

c) costs for inspections, such as re-inspections of Goods and vehicles in order to
identify defective Goods; and

d) costs for re-measurement in cases such as mis-indication of quantity, product code
or lot number on packaging and accompanying documents.

HAR

On-site Representative
HNENELSHFEREGE ARATER R AR"), EICEER AT, M

BTIRFRATIREFLVEERNE, (N (R ERN KSeERI(E.

gmEnn. . EEMEETET AR, AR AIEAE RS RR AR

N3 ARSCHERIZTAF, NN ZeRH R LERFFRHENASRIZICR, RS
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11.1.8

NEDEE: BHE. FES. RIERS. RIEER. RIEA.

The customer service staff at production line or in-house representative of Supplier
(hereinafter referred as to “On-site Representative”) shall follow the company and
production line management regulation of BBAC in BBAC plants, and shall only work in
the specific area approved by BBAC.

In case of increase, decrease or change of On-site Representative, Supplier shall inform
the corresponding responsible of BBAC in time.

If On-site Representative carries out any rework, Supplier shall finish and provide
corresponding rework record to BBAC, of which the content shall at least include date,
vehicle number, rework details, rework result and the person who carries out such rework.

Phik. RIZ. FRHEREM

Sorting, Rework and Preventive Information Parts
WMEHELRMEILRFM, HE SR EREM R 2 PkEaIRE, (BN
ARTELBZEHETIRE, WiZEHESIRIERN A1 RA e L RAEIT

AUSB=7511T. HNENEERESHZEFItaiRIEAIZEMA.

B2, NZEFFTMETILEESM, £S5t , MNETIUSItRER
EENB=5VER, FEILRER ASiEESZ =N TIFRREERIE. £
ERT, HNBNBTESHE=%H, FEHNENERE=7 AREILRFE

I RETIRER N B R EF LA EENE.

SIFRBLE BT HEARESE, WATTA PPM,

PREECAFERAIINE, FRERMMNEEISE EEARAERISE(E.

If Goods have been delivered to BBAC and have to be sorted or reworked due to Goods
defect, but On-site Representative cannot carry out such sorting or rework, such sorting
or rework shall be implemented by BBAC or the third party commissioned by BBAC.
Supplier shall pay BBAC the cost of such sorting or rework.

However, if the parts concerned are preventive information parts, after consultation with
BBAC, Supplier may conclude contract with the third party appointed by BBAC and carry
out sorting or rework in BBAC plant for at most three working days. In this case, Supplier
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11.1.9

11.1.10

shall settle the payment with the third party directly, and furthermore, Supplier shall
warrant the staff of the third party shall abide by the administrative rules of BBAC within
BBAC plant.

If the preventive information parts are not installed into vehicles, they shall not be
calculated into PPM.

The sorting or inspection of BBAC shall not exempt any liability taken by Supplier within
the scope of its fault.

8D R EATPREEK

Deadline of 8D Report
NN bR A HRERUBAIERY 24 IS PHREUEHA/ IsRdHEE, 5 NI

1EB RIRAZ5EEERY 8D 1R

Supplier shall provide short-term /temporary countermeasure within 24 hours and submit
the completed 8D report within 5 working days after BBAC issues notification on quality
issue.

THFENBENE, JbRAIEIEIT SOMS Z & (Supplier Quality Management System,
HNEREEERR)H SAP RFMMNEARX (HNEZRESERNR) LATEIRA
BN, RRRRIRAITE SQMS REEEE SAP RAHREREA T LAIASHTH
8. ZEFHARESREMAHNEHEEERAVES. Bl BRIREERR,
AR ERERE I RMSBER) NEIL.

SmBNEA IS 4 AR, BRERREAHERR 20 M TEAR, JtmFME
SQMS REaY, SAP RFFRRKEURRFEANHAIRIRER, NSRRI AT ER
ERANFENRESH. ZEFERT, IRFHITEETFERERR. ZFERE
At RFE IR ERRAMPBI A NS AR, AMAYZRIER BACRA IR (T (4

RIEgRIESERPITRR.

TN EIEEEICH TN RER, IHNEERRIREAZREITTES

IEFEFB S EFE MR RER G ER Total 51 / 142

2022 3F 4 H BBAC General Rules for Procurement of Components and Materials for Automotive GR 51 /58



AL 5

11.2.1

—RiERY 45 BRMRESSHUIZER, Nt (N RIS

BRAEBRNAIZRIETR. ANRREIAIZIIRR.

In terms of 0-km claim, BBAC will issue Supplier Claim Notification (hereinafter referred
to as “Notification”) to Supplier via SQMS (Supplier Quality Management System) or SAP
to Supplier. Supplier shall confirm or respond to Notification in SQMS or SAP. Such
confirmation or reply shall be deemed as the true, explicit and valid intention of Supplier
regarding claim and can be the proof used in the following claim process, especially for
financial settlement.

In one of the following cases, namely BBAC has not received any feedback information
from Supplier in SOMS or SAP (Dwithin 4 weeks after issuing of Notification, or @within

20 working days that claimed parts of Supplier are collected, it shall be deemed that
Supplier accepts the existence of its quality liability and the amount claimed, and the
compensation invoice can be directly issued. The compensation invoice shall be mailed
to Supplier by BBAC Quality Management via express mail, and the corresponding
compensation payment shall be deducted from the due payment that BBAC shall pay
Supplier.

In terms of any compensation to be paid via T/T upon the choice of Supplier, if Supplier
fails to pay it in full amount within 45 days from the first day of the following month after
the receipt of compensation invoice, BBAC shall be entitled to deduct the corresponding
amount from the due payment that BBAC shall pay Supplier. Supplier confirms such
deduction.

EREE

After-sales Claim

JERFANMANAE NSKEREREMNER, BITHERINS, FIEENAIR
EREMEESE. NEHNERHRSEYIEIRS RE RS [t 5t S,
NN RAHIHE ARG EEINRIRIR X BN ERE TR AR R 5
Y ARSS AR E R BRIE, IBE1tRAHILSEZARE., HNEENIKIER

HFY, ERVEAEAFIERERTHE,

BBAC and Supplier are obliged to perform their respective obligations and undertake
corresponding quality and legal liability as required by laws and regulations of the state.
In case of any BBAC’s disputes caused by quality problems with Goods or Services
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11.2.2

11.2.3

supplied by Supplier, Supplier shall unconditionally undertake the liability for the quality
defect of Goods or Services supplied by Supplier as recognized in the judgment
instrument with legal effect, and compensate BBAC’s losses thus incurred. Supplier has
the right to object as per law, but the undertaking of liability shall not be influenced in the
period of objection.

SRS HIRMEBA D TR WENERAIRIER. RIEERBET AN ERE

SR miRkE, HNERELEERIEERFERIRARISEE.

The warranty period of Goods or Services shall be no less than the warranty period
indicated herein. As for product defect caused by the reason of Supplier within the
warranty period, Supplier is obligated to replace free of charge and compensate the
related loss of users.

REHIRBARERT (IERFIRIEFTARSERD) (HE— PRIE.

Detailed requirements of warranty period are stipulated in "BBAC Warranty Special Terms"
(Attachment 1).

INREMERIEEIAB TR, HNERAEENAISRE, BRAEREEELITE

5 EEay.

a)  FEWMFIEEERFXEMAZNE. (EREGHTEEELL.

b)  ACRFSIRGSHN AR TE SRR, RIERHNEESR
NETEITENSS , Rl R EHNEE LB NI ZANEIX L RERT B A Y
AN bR E L.

c)  HUEFSRME AN R R T E IR IS R,

In the event of any defect occurring within warranty period of Goods, Supplier shall bear
the corresponding liability, unless the defect is caused by the following conditions.

a) Owner or user of vehicle improperly deal with or use Goods or modify structure of
Goods.

b) The materials supplied by BBAC to Supplier for Goods production are defective,
provided that Supplier has promptly performed its obligations, especially promptly
notified BBAC when Supplier has known or should know such defects.

c) Design and specification provided by BBAC to Supplier for Goods production are
defective.
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11.2.4

11.2.5

11.2.6

11.2.7

ZEX NG, IRFE T ARSI EGEFEm A AERER, (BHNENRE

HERNRYERGS. REHEERHE, FERE LA,

Warranty period for the quick-wearing parts and consumables commonly recognized by
automotive industry may not be stipulated after confirmation by both Parties, but Supplier
shall promise corresponding service life or expiry date which shall be approved by BBAC.

FBEFERBR. BETFtEFERENERSNER. #ABEILERIEE,

FEZAMEHARIBRE,

The recall required by the government, or required by BBAC and conducted by Supplier,
or conducted by Supplier voluntarily shall not be restricted by warranty period.

BT A3 T SR E AR S tRFa MR XA B BRI N TR HE Fe R A ERVE 22 A
(EIEERRT: SHEFERRENZER. TUHZRBRA. ERRSHATE. BUFSR]

RIS &) RN R IR,

JCRFB AN A AR RPEAIRE R RS 2 20/ BEMRIRImIA R —E, FAR
M bR A0t BR 75 SEAE A [l RENFRBAEHE. 1CRFFtANEEE SRR ATRURAN

MFIEZEFMREAESRE, HNERIERZEFAIEEFRABENAISRE.

Direct costs incurred due to recall and preventative measures taken due to defect of
Goods or Services of Supplier, including but not limited to, the cost of user contact, parts
compensation cost, labor cost for after-sales service and governmental department’s
penalty, shall be undertaken by Supplier.

In case BBAC and the Supplier do not reach consensus on the reason of product defect
and its influence on safety and/or environment, BBAC’s action for unilaterally
implementing callback or taking preventative measures shall not be influenced. BBAC has
the right to entrust the institutions authorized by the State to judge the responsibility for
product defect, and Supplier warrants undertaking corresponding responsibility based on
the judgment.

It REF A NS TEE H R SRS S XN B ER AR T o A+ T2
HayE,
BBAC has the right to entrust its dealers or franchised maintenance station to evaluate
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the defect of the Goods and repair or replace them.
ERFEN RSN RS HE AR IR EN RIS R TER, FRATM
AR IRAE XRAFENRIBEER. FEnE. JEE. RSHUEXERS, 1t
RARERBRRFHARNEENS 3 M. SN EERHRERIREE
BERARE AR SRS E BRI E G, LA, #HTREDT.
RRZDHTIRE.

BBAC is responsible for the management on the claimed parts returned from BBAC’s
dealers and franchised maintenance stations, and supplying timely relevant claim policy,
claim standard, claimed parts and information of claimed parts to Supplier. BBAC
undertakes to store the claimed parts of Supplier for 3 months free of charge. After
receiving claim information of BBAC, Supplier shall send specialists to the warehouse of
claimed parts in BBAC to collect the claimed parts for evaluation, quality analysis and
submission of the analysis report.

HWERSRIBHRIEEMRESITNEMN. AIE. BL, ItEFENIIENERT
FRESTTIRETHSETHITENEE. HNEBNRIPFESENREAIIRS
(BIERIFE), RIBIERERERH TR, EHNEREIEN. RRHSEER,

R REBIENNRHHEN P ZIEAIIRF,

Supplier shall be objective, fair and true in the evaluation and quality analysis on the
claimed parts. BBAC has the right to reappraise the rejected items in Supplier’s quality
analysis report. The claimed parts rejected by Supplier shall be kept in their current status
(including the original label), and shall be treated as per BBAC’s requirement. In case that
Supplier modify or conceal the analysis results on purpose, BBAC shall reserve the right
to claim compensation from Supplier.

LERYIEAIRSS HINEC AT BELH IR BRI 5 2. 9. SFiNAY, HEENSS
Be S bR F St R AT A IR R IR R R TR ESEE. MR AEREL
BEEER R ESE SN, N AHNEEZI LR Z ERE R DR

HI%, HAIBHREIE.

In case of accidents, disputes caused by quality problems or possible quality problems
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11.2.8

due to the Goods or Services, Supplier is obligated to assist BBAC, arrive at the site in
time, moreover, conduct quality analysis on relevant problems. In case Supplier refuses
or delays to arrive at the site on purpose, it shall be deemed as that Supplier accepts
BBAC’s analysis and judgment on these quality problems, and is liable accordingly.

MTEREFE, ItRFKEHNEHENRBGNRES RS, FIHNEEE
BHEECHI, FEMNEFR (IRFRHNERIERBENS). HREEE: &
425, TR, EWRRZARECER. (ItRFRHNEREZEENR) &

PABBBURAFE, email FEBFELRIRS.

In terms of after-sales claim, in accordance with the compensation quality analysis report
issued by Supplier, BBAC shall decide the compensation proportion with Supplier, and
issue “BBAC Supplier Warranty Compensation Notice” to Supplier, including the
component cost, labor-hour cost, joint and several loss and other costs. The “BBAC
Supplier Warranty Compensation Notice” shall be mailed to Supplier in express mail or
email.

HAEKE] (IERFRENERIERIBERNR) &, NRNEFESFRENLRS

¥, LMEHITUSEE,

After receiving the “BBAC Supplier Warranty Compensation Notice”, Supplier shall sign
and seal in time and return it to BBAC, so as to conduct financial settlement.

RETHERZ—: (1) (IERFMHNERIEREENSR) KHiE 4 B, (2R
FRIREEAERS 20 M TER, O/HNERIEREB I LRFINET 71075
RFHARR , (BAtRFS AR EHNEAUHIRISES, W AHNEIATERE
SEEE, IEFTEETREREAR. REARHIEFIRETREFO

LARBEUR{A VS AN, AENAIZRIEK B LSt (A R Bk PIORR.

If BBAC has not received any feedback information from Supplier in one of the following
cases, namely (1) within 4 weeks after issuing of “BBAC Supplier Warranty Compensation
Notice”, (2) within 20 working days that claimed parts of Supplier are collected, or (3)
claimed parts of BBAC have been stored in BBAC exceeding the storage term of BBAC, it
shall be deemed that Supplier accepts the existence of its quality liability, and the
compensation invoice can be directly issued. The compensation invoice shall be mailed
to Supplier by BBAC’s QEC via express mail, and the corresponding compensation
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11.2.9

12.1

payment shall be deducted from the due payment that BBAC shall pay Supplier.
bR EIARSIS, FHANERRBERENRERT (ILRFAMRIERIASED FH4—)

PRI,

Beyond the content above, the detailed after-sales claim process and requirements are
stipulated in "BBAC Warranty Special Terms" (Attachment 1).

SNRBERN AT SAS BIERMIERARSS . LR AIRE MR EREEIRA, bR
SHZFZRIGBORMNRETAT, AR IERIF-ERIZERA, BRAFMLNRREERREX

AR E L RFS R B E ISR 2.

If a claim or a lawsuit based on product liability due to the Goods or Services delivered
by Supplier is brought against BBAC, BBAC shall defend itself against such claim or lawsuit
and Supplier shall bear the costs incurred thereby, except where Supplier is able to prove
that the relevant costs incurred arose from the design by BBAC or manufacturing of BBAC.

JCRFIEANA R R AR B S FLAB R s (SRR AR N I EE.

BBAC and Supplier shall cooperate to prevent, defend, or draw up counter-measures
against the claim or lawsuit based on product liability.

12. T%&

Toolings
PRENGBITPEAE, ABUAMAN" TE"RIRFAMT 2RI EIERHERY). A
Fit ik = Lo ek AR SS A B ek AR BE A Bl IR 22 (AR SR RMBL LSRR AOFR S
[REEEsMENRE), BRERRT: TR, &R, XA, 28, KA,

ICRFLAE TREAFAN. SIETRIEURRIATE N EARNRFN). fREEaHLT
RS ERRTE R (EFIRFY). HAEABLUE AR BATEE. i,
FAGEHTEE TEREFRNE=R) RS, EMREC. BRIHREEBE
R, HRAREAMEF BRI R BEME A RS SH A8

oS,
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12.2

12.3

12.4

TERAIFFEN TR R AR A R R B =1 LT 0.

Unless otherwise mutually agreed in written by both Parties, the “Toolings” hereof shall
be the direct or indirect apparatus and equipment (and all the subsequent ones for
ensuring delivery) paid by BBAC (including amortization) for test or production of Goods
or Services, including but not limited to tools, modules, jigs, gauges and inspection
devices.

BBAC owns the ownership of Toolings, the ownership (or IPR) of the model for producing
Toolings and the technical information provided to Supplier by BBAC. Supplier shall not,
in any form, make any ownership (or IPR) application or registration of the aforesaid
Toolings, model and technical information under its own name. Supplier shall not
advertise itself with BBAC’s trademarks or as BBAC supplier, unless with written consent
by BBAC.

The ownership of Toolings shall be transferred to BBAC upon the payment by BBAC to
Supplier.

PR ZRN TR, (REMEEERT, JtREF A BN ERHIZETE.
RELETR, MRThdErIZE A, AUt N R R ARG A At B ITHYIRE

AR —EE.

In terms of all Toolings that amortized, BBAC may only demand such Toolings be
surrendered in the event of an interruption in delivery. In this case, upon the reason of
interruption in delivery, BBAC and Supplier shall get a mutual agreement regarding the
percentage of the Toolings costs, which have not been amortized.

FRENEASIR TREY T ILRFAVRN, AAERERREHNEN TERE

ERPERIZRE.

The fact that the Toolings produced by Supplier have passed the inspection by BBAC for
acceptance does not mean that Supplier’s liabilities for the quality defects with such
Toolings can be exempted.

JERFBRI TGOS, AAISERRER ST M AIRW S RAERAT AR,
HNEHEIAG, CRFEH—SEBEZERF NIRRT SR BRI

.

In case of any inconsistency between actual status and the related contents in Purchase
Agreement concluded by both Parties is found by BBAC in inspection for acceptance of
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12.5

12.6

such Toolings, BBAC has the right to further adjust such Purchase Agreement and deduct
the expense for the un-conforming items from the payment after confirmation by Supplier.

EI R R ANNE R E MRS TR, NN EERIEN TRFRNR
RZERAI A BERM . XA CAFPEEEHNEE, #NEZJLUER

TR, EEFHAN S HEAEAFFHRANISE EFEEIZER.

In the event that modifications to Toolings are required due to changes in BBAC’s technical
specifications, Supplier must first provide BBAC with a written offer for modification of
Toolings with the least possible expenditure. Modifications to Toolings may be carried out
by Supplier only after BBAC has commissioned Supplier in writing. Any expenditure in
excess of these specifications shall not be remunerated by BBAC.

A R A IR TR E G e N AR LR RSB B - AR 4 B B Y

BRNBEEFRED 15 TSNS

The service life of Toolings produced by Supplier shall meet the total demand for Goods
in the production cycle of vehicles expressly indicated by BBAC, and the demand for spare
parts within at least 15 years after end of production of vehicles.

HNERIEEETUSEEFEE NN TR TRIFRES, LURIERISRERER

LIRSS . N AR ] bR A SR E TR KA T % E MR bERE AR A
BrmR, BFAItREFRAtRE R TRRGER , A EAERRIERNRERL T,
EZICEARAMETUCE. BTHNERNSEENI L RE R, RRUNE

ZEFERR, BRIEMACRFIET/5 EAIEXRIRE, BHNEHRE,

Supplier shall warrant maintaining the Toolings within Supplier’s field or control scope in
good condition, to warrant that Supplier can deliver Goods or Services as per required
quantity and quality in time. Supplier shall label BBAC’s permanent asset marks on
Toolings according to BBAC’s management requirements and submit the Toolings status
list to BBAC annually, and to accept BBAC’s random examination in case of prior
notification from BBAC. Supplier shall bear the liability for the related losses caused by
damage or loss to BBAC Toolings due to Supplier fault and stoppage in BBAC production
caused by such damage or loss.

FCERERURR, HNEINS TERMEMERERETE NS EHZENE
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12.7

12.8

12.9

12.10

LARRIRA LR AT IE R ALA) .

Regardless of ownership, Supplier must treat all Toolings and other production equipment
with the degree of care necessary to ensure appropriate supply of BBAC.

N R N A R T B R I LR SR i R = — 1k

Supplier shall insure the Toolings of BBAC within the Supplier’s field or control scope with
all-risk insurance.

LA CRFF R ISR SS B RITRIR, EBLERIIRAIH), 7

REXIMEZEFR T RIPNSITBRI4HE. Rer. RISFEAINS.

Supplier shall enjoy the right to make free-of-charge use of Toolings with the purpose and
premise of supplying Goods or Services to BBAC, and undertake the obligation to pay all
costs for repair, maintenance and insurance in order to maintain such Toolings in good
condition.

BRENRFRPEER, HNEMELUEIRIUEIE. tRFRAEHRENE
MR IRAER. RE%FIREEAGEESETI-RLL. AR HES

B=73, TAEERLRKRARER. MR, IEAB=TEEHIm.

Unless otherwise agreed by BBAC in written, Supplier shall not, in any way, transfer, rent
or sell any of the Toolings, the technical information owned by BBAC (or with BBAC IPR),
or products produced by such Toolings or technical information to any third party, and
shall not use the aforementioned technical information, products or Toolings to produce
any products for any third party.

RWERLE LB AN T S HHNAINSS, SN EERSAIE,
EIERFHIREFERABERRIE, BiRItRENBEERERGIEZES
H.

Upon termination of Purchase Agreement and completion of obligation for supply of spare
parts, Supplier shall stop production of Goods or Services, and return all the technical
information and Toolings to BBAC, or handles them according to BBAC’s written specific
requirements.

13. FMRFEY

Intellectual Property Rights
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13.1

13.2

13.3

13.4

ET AR ER RN BRBREHA. MIHEFRHRIAGERE. SRS,
A LA LAYIES TE B R R AR L. i, EF-RIRAER.
BRYIEARSS, IERFHZ=EHE—AINR N, BRFREIA. AP AN
AR T HIREHNRIARRIPITEH, ZEFEAAINICAERRIER G TR RR

AR AREIERIRANIAA.

BBAC enjoys the exclusive intellectual property rights of the technical information or the
Goods or Services resulting from joint R&D, experiment and production for the purpose
of BBAC ’s specific requirements, including the technical information or the Goods or
Services resulting from R&D, experiment and production under BBAC ’s guidance or with
conception provided by BBAC. In case Supplier provides its own legally protected patents
in such joint R&D, experiment and production, such patents shall not influence BBAC’s
application and possession of the intellectual property rights as the fruit of such joint
development.

HNENHERER. BHIRNERNEATRERAISEYIEIRS B XA

R R VAl S FRAIB ST AN L ot

Supplier shall notify BBAC of intellectual property rights related to the Goods or Services
owned by Supplier or licensed to use, either published or not published.

N ERIER RS A S IR S5 B A P AR MRIESE = I AU TRNR X,
ERERNUTH, HNBRIEtREFRREBF A EERZFRRXmS

AUEESRERE.

Supplier shall warrant that the Goods or Services or production process thereof does not
infringe any third party’s any intellectual property rights. In case of such infringement,
Supplier shall hold BBAC and its users harmless and free of any liabilities arising from use
of such intellectual property rights.

JEEFERAH N A RER BB S B X FERIEE = AR SEH A SRR

ENRTBENEE, FEERENSY DIAERH T

BBAC and Supplier shall promise to notify each other the other Party of potential risks in
infringement to the intellectual property rights of a third party or infringement claimed by
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14.1

14.2

others, and provide opportunities for each other to defend against such claims.

14. IRIRRIAS SRR

Environmental Protection and Sustainability

ICRFRAMREBO FRAENM R, FUTIRSRIPGSHEE, BEMARER
&, BRHMEEFES RO, ARaZFERRRC AR
R, FEERT, EF-me i mgRRBARIIRIT, LMEZ BEIMRATEH
FRETRETSLIREIR,

R AR I RIZTHER MR :

* JBSF DBL 8585 B FIRIESIFiARY

© FEXTH—DHOERTARERATBEN

\|

«  [FEEATERMEIME, 53R DBL 5430 RIBREIMEBERAIER

BBAC and Supplier are committed to a system of integrated environmental protection,
which addresses causes at the root, assesses the environmental impact of production
processes and products in advance and integrates these into corporate decisions. In this
context, production processes and products are designed using holistic principles to
make them environmentally compatible and to use resources as sparingly as possible.

During the product development and design phase, Supplier shall ensure the following.

e Adherence to the list of banned materials according to DBL 8585.

* Recommendations for a further reduction of interior emissions.

* Minimization of interior emissions, especially compliance with the listed limits of DBL
5430.

N M AR :

BTERRGIEEZEN
s BTFMEAETAGREMS TRSEIEERE
- ETFHHEHELER

o BFEEVENEMSRIPAL (ST MR SR AL

IEFEFB S EFE MR RER G ER Total 62 / 142

2022 3F 4 H BBAC General Rules for Procurement of Components and Materials for Automotive GR 62 /58




AL 5

14.3

Supplier shall ensure the following.

* Adherence to applicable labor laws and regulations

* Adherence to the prohibition of child labor and forced labor

e Observing and promoting ethical business conducts

e Adherence to legal standards and environmental rules, as well as preventive
environmental protection.

RN EMNBRER S (ARE NRANE) R~ miENAYTE. £ &8, &F
PIabE. EMTEFRF RN ER M XAIMR AR EAAIER, SR EDIS#HE
B FITIREEFTRIRIAR, TR REFRRO I EIEA IR SR FER, FHFERIEIAR

EEARER.

SNRIMEFERIARE, HANFES A1 CERFRB AN (B N R AN R RN RO AT e
ZEERD, MNENED. RERACRERRE, FRWRREGEE, BzERakE
FIRR. NRLSEACTFEME. IR TSESREEMRK, SN ELRBERN IS

%.

Supplier shall ensure the products and corresponding storage, production, transportation,
disposal of waste, recycling, etc. of itself or its sub-supplier fulfill the requirements of laws
and regulations regarding environment protection of corresponding nation and district.
Supplier shall introduce cleaner-production and energy-saving technologies initiatively,
implement prospective countermeasure and comprehensive management actively as well
as enhance its environment management system continuously.

If the supply by Supplier to BBAC (or the one by sub-supplier to Supplier) may be
threatened with environment issue, Supplier shall report to BBAC initiatively and timely
as well as conduct countermeasure actively to minimize the impact thereof. If BBAC
suffers from line-stop, rework or other damages due to this, Supplier shall assume the
corresponding liability.

SN ESRBEETIMABRAG AR ZEN, 53 REMEMEFNE. FRa=Z2

AL, ACAFESSERTIE E BT PEEELTED.

If Supplier cannot adhere to the laws and regulations on environmental protection,
especially thereby results in production risks, production suspension or restriction or
penalty, BBAC will reduce Supplier’s scores in the sourcing for new projects.
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14.3.1

14.3.2

14.3.3

NERIE
Environmental Responsibility

RIS, (A RROEETRRAIRN, FRIRREUEE, RHSSEBIES,

VUREEARIMESAE, FHFAR. MR,

SNINRAEKIRRR AT RERAAMA AL, [BLY, NN ER). MATHEIRA RS, FF

TR REUEHE, xEsafERIR(T.

When dealing with environmental issues, Supplier shall follow precautionary principles
and take initiatives to practice the idea of “green and low-carbon”, promoting greater
environmental responsibility as well as the development and spread of environmentally
friendly technologies.

If environmental issues threaten supply or performance, Supplier shall report to BBAC
voluntarily and timely and take proactive measures to minimize these impacts.

IMREF

Environment-friendly Production

A RSB R RR T ANESEF T AN AT, HFROER
{Efx. 183K, (EEEaISINERFENE.

EEF SN, HNEN 7S % RLLERERRRENIMUEE (@SR
MERORERE, Z ST LB S a MU B IR RIS SR AIRNa), THEE

AR, HNERAIABEHREITRTEE. TIKRA,

Supplier shall actively practice the concept of environmental protection and energy saving
in the whole process of manufacturing. Additionally, in each phase of manufacturing,
Supplier shall sufficiently consider safety and health regulations to ensure the best
practice of environmental protection measures, including precautionary measures, which
can prevent or minimize the effect of environmental hazard incident. More importantly,
Supplier shall also give priority to the usage of and continuously develop the water and
energy saving technologies.

MR RIS
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14.4

Environment-friendly Goods and Services
M RS P mALENF B IRSZIIN A S HEBXNIAMRNEIEK, 1Z
FEXKERTmNBENEDFH. RENETRE. ERIRER.

HAETERMT M. SLHERSFANIET, MiREHERER R~ EEERERT

He BRIV, FRATHEE SRS, R RASIEARR DA BT

ELE.

All products and services provided by Supplier shall meet corresponding environmental
standards and regulations. Those standards and regulations shall apply to the complete
product life cycle or throughout the service period, as well as to all materials used.
Chemicals and other substances, which are potentially harmful if released into the
environment, shall be identified and reported to BBAC timely by Supplier in the whole
process of providing products and services. Supplier shall take actions actively to ensure
the above-mentioned hazard can be dealt with properly.

BRARGM

Technical compliance
A R E R S HIT N E R &R T E = RATE A AR NER
ROERL. BUR. iZEMBARE), FEBEZEEMAIERER,

1A, SRR RTERLAR RIS SRS, LARRREr R EUEN BEFRREIX
Lo ATE,. ZERRRAMNENR TIRUSEFIES, HERIELMNEE. K
5. BARGHIRE, MRS REIHERARSKE S ERANAIE, BiZEH

REFRERINEETRIAER, WARRPHIMNE N STRINNERET.

Supplier has to comply with all technical regulations, which according to the contractual
agreements with Supplier, apply to Supplier’s products (e.g. applicable regulations,
policies, laws and technical standards), taking into account the fundamental spirit of the
respective regulation.

Further, Supplier has to establish adequate structures within its organization to ensure
the adherence to all these technical regulations within the product creation phase. Such
a system should provide orientation and guidance for Supplier’s employees and consider
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14.5

appropriate ethical, integrity and technical compliance standards. If the aforementioned
structures have already been established within the organization of any shareholder or
affiliate of Supplier and can enable Supplier to fulfill the requirements hereof, the
obligation of Supplier in this paragraph is deemed to be performed.

IR RLESTFFSERE" VDA Feimifk(E "HIUZEK, AT, NSRBI TR ER AL ™
MR EMER—EUEER(PSCR)"HIEK,

Supplier shall comply with and implement the requirements of the VDA Volume Product
Integrity. However, it is left to Supplier to decide, if Supplier implements a Product Safety
and Conformity Representative (PSCR) or not.

SNERHMN SRR ANESSER B RINE. HESAI R ERGEAEEREGEN. Fdit
REREFMMFNELER, HNEUIN EMRERAGNERRFHRE
BABERAENACRE, RN AR BEN T SSEMIT AR, MR
BZE. HNENRSESS, HEUERNAES S BE/B T RHNEITIZ
HIAILL. HFSEFmEEEXTEMHER, WRREREER, S8/H/E TR

N A SRE R R A AR AR SRR,

If Supplier gains knowledge of facts that substantiate suspicions of a violation of legal
requirements or regulations regarding certification, emission and product safety with
implications for BBAC, Supplier must immediately notify BBAC in text form, according to
the tCMS escalation model, and, if Supplier may be responsible for such a violation,
immediately investigate the facts. Supplier shall undertake reasonable best efforts to
include comparable requirements in its contracts with sub-contractors and/or sub-
suppliers for certification, emission or product safety-related parts, whereby the
corresponding notifications of suspicion must be made by sub-contractors and/or sub-
suppliers to Supplier.

HNEMARE L EE N EREFCRIUAT/UIESUE, FHRFEXIERMER
EY o =S
a) FERERAIBEREBRGIRAS Nm3, B Mwh);

b)  FERHESE(CO2e) SN MIRAFIE (tCO2e /BB Hm);
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14.6

15.

156.1

c) FEEGMEENMABERUIEN MWh);
d) FEESSIYNAERRSE VoCs F)HEE (kg);
e) FERKHE®

RS E T FHE RN BRI S MRS,

Supplier shall record the following key data annually upon the requirements of BBAC, and

keep the corresponding evidence for at least 10 years.

a) Annual energy consumption (e.g. natural gas Nm3, electric power MWh, etc.);

b) Total annual carbon emissions (tCO2e) and carbon emissions per unit product
(tCO2e/unit product);

c) Annual clean energy application (e.g. electric power MWh, etc.);

d) Annual exhaust pollutant (e.g. non-methane hydrocarbon VOCs, etc.) emission (kg);
and

e) Annual waste water discharge (t).

BBAC will evaluate the carbon-emission and environmental performance of Supplier

accordingly.

R NS X B EIENEIH 70 SChE, EERITAEE SFAEMMNEERRL TR

TEME. WSS, IBE. MR EMFHEAIXEG, FEMNIITRZE.

SRIMXBERT, HNENER., &Y, SEEICRERIRS, FRRREGERLL

Fe PRI,

Supplier shall set up risk management system and implement comprehensively. Supplier
shall evaluate the risks in terms of raw material, sub-part, finance, operation,
environmental protection, compliance, etc. of itself and its supply chain regularly and
define the corresponding countermeasures in advance.

In case of any risk discovered, Supplier shall report to BBAC initiatively, timely and fully
and carry out countermeasures actively to eliminate the corresponding influence
adequately.

AERA

Force Majeure

JCEFBAMHNE S, S BT ATRARMMEREE TRBER, ZATM

AW —TFAESRHRERR 7 RBAARASHIRERZEZIMAREELL
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16.1

16.2

PESNENS—7, AESEHRARS—HRZEXIEREH I EFIIER

M,

NSRRI E TR TR BRI — S ENREMH S EAYEE, LIRS

SHEIFNE, SHZAATRANFHRRRREGMNGEE, A EATNAOSSERERIR

WERET, BAEATRNENE ENFEETHREE T RWERAIEAEEE

BN, AHRGEL, AN/ EIEKIEERIER.

If either of BBAC and Supplier suffers force majeure affecting it to perform the Purchase
Agreement, the Party claiming affected by such event shall notify the other party in writing
of occurrence of such event and degree of influence within 7 days after occurrence of
such event and shall submit an evidence document issued by related authority or
organization to the other Party within a reasonable period time.

Failure or delay in fulfilling the Purchase Agreement within the period and scope of the
failure or delay caused by a force majeure event shall not be considered as a breach nor
a reason for any claim, provided that the affected Party makes reasonable efforts
forthwith to alleviate the impacts of the force majeure event and takes remedial action
therefore as soon as possible and resumes fulfilling as soon as end of the force majeure
event.

F

Waiver
ERFSAENE S, H— AR EREREERB—H ETARWEN T™ME

A5, BANWEELUSE AR AR EKE TILRFRAIF,

Failure of either of BBAC and Supplier to require the other Party to fulfill any term and
conditions hereunder at any time shall not affect its right to require fulfilling the said term
and conditions at any time afterwards.

JERFANMNRE P, FHT—SXERARWEN HE—FREWTAFRTER, &

MRE A G B — SR SR ANE LI T /B FRIF,

Failure of either of BBAC and Supplier to claim any breach of any term hereof shall not
constitute waiver to claim the breach of the said term or other terms afterwards.
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171

17.2

17.3

17.4

18.

17. RERNAMEDEUERP

Confidentiality and Protection of Personal Data
JERFRAEN I XS ARTTRHEIE R R EWERSZIIRAEE. &5

SRRBRE NS RENSAZHENBITA. WRAISEIRNE, AZRBE

Both BBAC and the Supplier shall have the obligation to maintain confidentiality of the
technical information and business information related to development of the Goods or
Services provided by both Parties; and such obligation shall not be influenced by whether
or not Supplier’s development and experiment is successful and whether or not the
Purchase Agreement is terminated.

HuEEE T RHNERHICAEFRIRAGRN, HNERE/SREIt R

TFa], FAERE TR AR BERERIBRE NS,

Supplier shall obtain prior consent from BBAC before it provides BBAC’s technical
information to its sub-suppliers, and shall require its sub-suppliers to promise in writing
to bear the same obligation for confidentiality.

HNENABEEAERERTREENARENS, AEERERRTEITR
BN SEHIEN.

Supplier shall require its employees in writing to bear corresponding obligation for
confidentiality and frequently inspect their performance of such obligation for
confidentiality.

JERFEAENEIRER. SRWSRBXRMHITAGCRERE AR, #
R N FRIE FRRIRERA E R AR A USRS — P HEmxdfs. f2E. Q8. 5B

IBBOZEF AR,

To the extend BBAC discloses to Supplier in connection with Purchase Agreement any
data related to individual persons ("Personal Data"), Supplier shall treat, store, handle,
transfer and modify such Personal Data in compliance with applicable privacy laws and
with additional instructions provided by BBAC.

&L
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18.1

Breach

HE AR AFAS T RIBENASREK, —FESE—5%, B—HE

B AT E AR IR 5 0, RS T R AN R RIE N

MR,

TR ETIRT:

Q) B,

D) (EHA— SRR S,

o (EA—SFAESEELALE,

O SRR TR AT A AR A S B,

S AR S R A IEET A M. B
B S ST R IR E .
BEEAS, SIS, SRR SRS MET R AR
RN EIPBEANE RS, AT, SRR T SCH R AR RO A R,
S SE RIS T EARORE, I a RSN REL,

o HNESHILEERSS I — RGBT R,

0 GRREEEIA AR RBRIEEAER 2 INTPREEARAL, AR

BUERELIEGELIT .

BBAC and Supplier shall strictly implement all the terms stipulated herein. Either Party
has the right to claim for loss caused by breach by the other Party. Claim amount shall be
subject to the corresponding laws and regulations and relevant terms hereof.

Breach behaviors include but are not limited to the following.

Q

Delay in delivery.

O

c

)

) Either Party violates the stipulation on obligation for confidentiality.
) Either Party unilaterally terminates cooperation without reasons.

)

o

Supplier sells the products produced by Toolings or by the technical information
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owned by BBAC (or with BBAC IPR), or endowed with BBAC trademark or part
number to a third party not designated by BBAC (or sells by means as altering
trademark or covering/modifying part number).

In case of violation to this term, Supplier shall compensate BBAC amounts no lower
than double of the price stipulated in Purchase Agreement. Meanwhile, Supplier
shall truly provide the quantity of sales in breach. If BBAC can prove that BBAC
suffers more loss, BBAC has the right to claim for higher compensation.

e) Same quality defects occur to the Goods or Services of Supplier more than two
times.

f) Supplier fails to respond within 24 hours, or timely correct its non-performance or
breach behaviors after receipt of the notice of rejected products or notice of
breach.

19. &1k

Termination

9.1 HNEEREUTEMSHIXIUSHERTE 30 BRIEMREFEIRZRL, 10

A EDRERRR S R AR EESEE.

a)

HN AR,

VTSR R ) Tk

SN EIEEMTEEASIEE A,

RN TIARNA S Zm AR,

IV FERIBRARERREAR TN, BIxFB N INER sER i bR ESAY

FEE(@BIEN: ERFIAI RS F RN ERIRIR).

BBAC may immediately terminate Purchase Agreement without any liability if any of the

following cases or similar cases occurs to Supplier and is not eliminated or declared

invalid within 30 days.

O O O T o

)
)
)
)
)

2022 3H4H

Supplier’s assets insufficiently to discharge its debts.

Supplier initiatively or passively applies for bankruptcy.

An administrator of property or a trustee is appointed for Supplier.

Supplier transfers its assets with its creditor(s) as the beneficiary.

Shareholder or shareholder structure of Supplier changes and BBAC’s interests are
affected or potentially affected by this (e.g. a competitor of BBAC becomes the
shareholder of Supplier).
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19.2

19.3

19.4

19.5

ERSEMHRERS, BN BN LR AR AR JBAT bR AR A .
RIFICRFIRIR A BEREFT. FISIERFIRIZFRIEMSZAHRKSTI
HNERSFIENEN, IERFHSZARAEBERRT: JEna. &rs

B, KRR,

In case of the aforesaid events, Supplier shall notify BBAC in time, expressly indicate
BBAC’s assets to the juridical authority, protect BBAC’s assets from compulsory execution,
and list the loss that BBAC suffers due to such termination on the top of the list of
Supplier’s debts. The losses that BBAC suffers include but are not limited to assets
transfer fee, transfer appraisal fee and production stoppage loss.

RAREATNNERBIT TS 15 TN, SGHREIAAI R tREFRIRESE

FHARTHEEERIXEG, XS BNEEEERD R IERWERMEARBEHISEE.

In case the obligation in clause 15 has been performed in the event of force majeure and
both Parties jointly believe that potential risks still exist in ensuring the stable production
of BBAC, both Parties shall have the right to terminate the Purchase Agreement in whole
or in part without bearing any liabilities to each other.

E—75REL91T (WS 18 £7), WU37E 30 BRI EBI RIFINEIAR—E, 55—

HENEEREERD R IR ERMARBHENMSE.

Where both Parties fail to reach consensus through amiable consultation within 30 days
in case of breach (refer to clause 18) incurred by one Party, the other Party has the right
to terminate all or part of Purchase Agreement without any liabilities.

TN EIE KSR TELSRAISAR M SETA KM, #mitmE

MRIEFERK, IERFWENESEHERD R IERBERIMARBHENS(E.

BBAC has the right to terminate Purchase Agreement in whole or in part without any
related liabilities in case failure in development is caused due to insurmountable technical
difficulties of Supplier under the existing level and conditions and influences BBAC’s
production demand.

HWEBERSEIERMERNF, B7uEaT ¢ TBUBER ZURBRREERL

RE, AR IIKIEERAR , ERIEEREFRIER T, tlESZ RN RRIEK,
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19.6

19.7

FRIZFE LA ERIZE AN #IE.,

Supplier has the right to unilaterally terminate Purchase Agreement but shall give a
written notice to BBAC 6 months in advance to explain the reason. BBAC may accept the
request of Supplier according to related procedures under the condition of assuring
normal production. The expenses incurred from such termination shall be borne by
Supplier.

JERFESIREB EARHR EEEERD R IERWESRAMA, 1%FLIERICRE R
BAREFLABERIRRT 6 NRAEAHNE., HYEEEEHRFEARIESE
B, FIERIUEFAIER, M bRt aIsER TE, BRRE—HE

KIFERMFTEFAMEAGER, ICEERENEITHUREITHERG FAME,

BBAC reserves the right to terminate all or part of the Purchase Agreement at any time,
and BBAC shall explain the reason to such termination and notify Supplier in written 6
months in advance. Supplier shall undertake to properly transfer the assets of BBAC upon
BBAC’s requirements and meanwhile submit a list of compensation necessary to be made
by BBAC due to such termination after receipt of the termination notice from BBAC. BBAC
has the right to audit such list and make compensation based on the audit results.

LRMEEE, BSESSTRINARN, SN S SRR R
RERIS. ZSREMISSTN: o sEtaEirnaRm. Humsks
(AR (R R & R LR SR AR R A st LB e S
SR b)ELRTRS E— RIS 1.2 (SRS AR A,

— BB R EAR RS RHAR—, RESE—HREARL
IHEBIST 24 A8, HERBRISRIER THUBREAINRESTE, B
JE B AR

YA SR A F AR SRt L S A S AR, R
ETRGEIORITIRSR, BIRESRTIRRIISITN_ R 2)5 b) 2, SFREMERE
TETRE—HRBARKILE 24 M5, NHEHEREEESRTREE, &
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20.1

20.2

FEMERERLE,

Upon expiration of Purchase Agreement, if no Purchase Agreement is renewed, BBAC has
the right to reserve quality guarantee from the payment to Supplier, of which the value is
the sum of a) the compensation claimed by BBAC but not paid by Supplier (no matter
whether dispute regarding attribution of liability thereof exists between BBAC and
Supplier or not), and b) 120% of the total amount of claim of last year.

Such quality guarantee shall become due and payable by BBAC to Supplier upon
agreement on the attribution of liability on the relevant claim or 24 months after the
expiration of the last Purchase Agreement, deducting the amount as agreed to be
compensated by Supplier therefrom.

If Supplier provides an unconditional and irrevocable bank guarantee with BBAC as the
beneficiary to BBAC, of which the value is the sum of the a) and b) above and expiration
is later than 24 months after the expiration of the last Purchase Agreement, BBAC will not
reserve such quality guarantee upon receipt of the bank guarantee.

20. S

Compliance

MNEE NSTINE IS SEHEREEE. ZSBA. WLk, ERESF
%, BFIFESFIE, MEEESZEIERTICTE T, IEIE RN ESRIEMAAR
BB = THIERITA.

MBER, ICRFHASENZIANRHERIESHN AR TP ZHENEH
SERERH, MHNEIE N ESEREMEERTREESRESItEAFREX

RRGEEEM.

Supplier is obliged to desist from all practices, which may lead to penal liability due to
fraud or embezzlement, insolvency crimes, crimes in violation of competition,
guaranteeing advantages, bribery, and acceptance of bribes or other corruption crimes
on the part of persons employed by Supplier or other third parties.

In the event of violation of the above, BBAC has the rights to immediately withdraw from
or terminate all legal transactions existing with Supplier and the right to cancel all
negotiations. The above notwithstanding, Supplier is obliged to adhere to all laws and
regulations applicable to both itself and the commercial relationship with BBAC.

NN N RN AT RIS RIS,
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20.3

21.2

Supplier shall have the same compliance term with its sub-supplier.

HNETESICEF R SANI RPN R TIRsLERRIREN, £RIE:

a) HEBCESARISHUFEIRREITY, BizERREiraIElsSFEat
RPN

b)  HESLE SR T EKESZZFSHALERRN. BEENATEEN.

c) MSBEFERIRIE. BEE. KR, R XHFYEL, B, FEEEEN
NEERGIVSES=H

IEE DIAMRIE, HNERABRENAISE, BEItRFMHLSZATRK,

During the business of Supplier and BBAC, Supplier shall adhere to the principle of
integrity and warrant as following.

a) Supplier has already acquired all the qualification or permission necessary for the
business, and such qualification or permission will be continuously valid during the
existence of business.

b) The employees of Supplier conducting such business are authorized and
competent for corresponding business.

c) All the document, bill, note, instrument, invoice, stamp or file are true and valid
and fulfill the requirement of laws and regulations and mutual agreement.

In case of any violation to the warrant above, Supplier shall be liable accordingly and
compensate BBAC for the damage and loss occurred thereby.

21. Eft

Miscellaneous
PREJERFARFIMHNE BT RENIE, ARWEBENERRXBERERFEARLN

ES)rxE

Unless otherwise agreed by and between BBAC and Supplier in written, this General Rules
and Purchase Agreement shall be governed and construed by the laws of People’s
Republic of China.

ERWER /R SR ENESRWEN / RWEREXAMETFN. e
IE(ERBERRWEN /RWERBIFE. BIHEE LRI, Bk, LT,
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21.3

RN A PR R SEEIUTE AN PN bt T, s

RERBLEBRY, INFIHELIHRA.

FINDEFNPEERE), U5 NAEEITRWEN /R ERESSRMEL /KW S

LS SiNE SSE NG S NS T INE =

Any dispute, claim or controversy arising from or in connection with this General Rules or
Purchase Agreement (including any issue regarding the existence, validity or termination
of this General Rules or Purchase Agreement), or the breach, termination or invalidity
thereof, shall be finally and exclusively settled by arbitration in Beijing by Beijing
Arbitration Commission) in accordance with its arbitration rules then prevail. The award
shall be final and binding on both Parties.

During the dispute consultation and arbitration period, both Parties shall continue
performing the rights and obligations in General Rules or Purchase Agreement, which are
not affected by the dispute, claim or controversy.

NS EBRE S ERIT LI EtthRARIRWEN , MR BT RELIES, K

PABRFMT S ARIGIEN A,

FFTILT (AERFHAFEFRWBASE) (LU ERR EA . TR
HBEPFRAIES, NARERWIRIZ e E R N FE AR AER SR

B MTFTRETEE. MRRBENAIRS, ARWENER, B0k,

BRAGR DAL, SX5ITAIE SR SREEN ARSI E IR, LE
bR,

If other edition of General Rules is concluded by and between both Parties, unless
otherwise mutually agreed in written, the latest concluded shall prevail.

If BBAC Non-Productive Material General Terms and Conditions (hereinafter referred as
to “GTC”) is concluded by and between Parties, unless otherwise mutually agreed
expressly in written, the application and effectiveness of General Rules and GTC shall be
determined by the nature of the object to be purchased. In terms of automotive
components, materials or corresponding service, the General Rules shall be applicable
and prevail.

Unless otherwise stipulated above, in case of any conflict between other contract

FERF S TR AT RN Total 76 / 142
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214

21.5

22.1

concluded by and between both Parties and the relevant terms hereof, the other contract
shall prevail.

TERILAR, P B, WP FEERFEEN], ShRXAETHE
B30, SOt

The General Rules shall be written in Chinese and English with equal legal force. In case
of any inconsistency in interpretation between the Chinese and English contents, the
Chinese version shall prevail.

BEEHZAIRWEN T REER R (=730 FHER BEREMRNRRFE

ZHRMER PR (=731 4D, LSTERE RIS B FHFEER.

BRENTT AT RELIEI, RMERER (=751 FNRILR ISR N SEER
WENIRILR LEEIRRL,

22. 4

Attachment

RNERZRE S TR

a)  JUERFEMRMERTASEFK 2.4 bR

b) LR MIARAFIRSEFR 5.0 b

M AREGBN AT S EIRIERER D . SN AT A RWENRAE %S

BRI SIAET, FHFETEPRIF.

SN SRR ERWBNIEXBRFARFEER, UGS,

Two attachments are integrated hereto as following.

a) BBAC Warranty Special Terms, version 2.4
b) BBAC Logistics Special Terms, version 5.0

Such attachments shall be the inalienable part hereof. The conclusion hereof by Supplier
shall be deemed as the acknowledgement and acceptance by Supplier of such
attachments. Supplier will observe the terms thereof.

In case of any inconsistency between terms of attachment and relevant terms of the body

FERF S TR AT RN Total 77 / 142
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of the General Rules, the terms of attachment shall prevail.
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B — IR ITIREK

Attachment 1: BBAC Warranty Special Terms

LRI

BBAC Warranty Special Terms

Version 2.4
May 2020

HEARFTRSTRIRY (IEREISET R ARG ) (LA T EFR RWEN ") PR EIAIZE
TR AREIATIERE, FEBUCT (ERRSITIAFR) LR (GRIEFTASIK) Z5crifE
IR, LGAERE RS EE AN EE TR RN RESHNRES ARG XERIIRERE.

‘BRI AP R E S E BRI —IEXSES.

This document details the warranty process as described in the BBAC General Rules for Procurement
of Components and Materials for Automotive (hereinafter referred to as “General Rules”) and replaces
the previous versions of the After Sales Special Terms and Warranty Special Terms. The scope of this
process is the quality analysis of claimed warranty parts from the field and After-sales related warranty
compensation. The term “After-sales” relates in this context to the sale of the vehicle by BBAC.

XN PRI RAIEE LR RS R RN RBA I MR E.

Your understanding of the enclosed procedure will significantly simplify the warranty recovery process
and expedite quality improvement in our products.

JERFEISEE 2011 FHIRAIRE TR QEC) RERRBHRES T N IRERRIERE
BREHNEZEE.

b RF S E S IR R SR IEE N Total 79 / 142
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The responsible organization unit at BBAC for warranty part quality analysis and supplier recovery
related to warranty compensation is the Quality Engineering Center (QEC) which has been established
in the beginning of 2011.

BXRERREAN:

Daniel Ulrich

REEEL EHHREEE
BB IRZEL/ FREETEED)
EEiE: +86-10-6782 3428

BB#8: daniel. ulrich@mercedes—benz. com

EEDE
FRETFEHCNQEC)

SREARE ERFREERE (BFEERETEHD)
FEiE: +86-10-6911 7302

BB#E: han j@bbac. com. cn

Please find below contacts.

2020-09-01

Daniel Ulrich

Quality Management Parts Quality Mgt.
General Manager (BBAC/QM)

Tel: +86-10-6782 3428

E-mail: daniel. ulrich@mercedes—benz. com

JURF AR TR AN R IE N

BBAC General Rules for Procurement of Components and Materials for Automotive
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Han Jin

Quality Engineering Center China (QEC)

Senior Manager Customer QM (Customer QM & QEC)
Tel: +86-10-6911 7302

E-mail: han j@bbac. com. cn

RS E TR R SR BN Total 81 / 142
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RIESFFRBARR
Warranty Terms and Conditions

NRZEBEREIZFIOFEERESBIERSETH AN, ItRFHSERRA
B)(EFR JCREFR)S AN R WIE R AR RIEHIIR RIS TS H (FR1E
RFERFERR. LT EHHTEmURG, 28T /SEM45 815
1B, (RIBEFAFERR) e TRWEN, NS (RIEFSAFER) PRTRAE
RRES, A FERREN,

Beijing Benz Automotive Co. Ltd. (“BBAC”) will invoice Supplier for all expenses (warranty
claim elements) incurred within the warranty period(s) described in the General Rules
should a retailer replace or repair a defective part or component as a result of a customer
complaint. Parts and/or components will only be classified as defective after extensive part
testing has been conducted. The Warranty Special Terms take precedence over the General
Rules. In cases where the Warranty Special Terms does not address a topic, the General
Rules will apply.

JCRF SRR SRR A st R Bt S TR TAORL /RS BE, FFAMAERMLAL
BRI AT MR IR, 1ONEKRI SIS R AR BT EET- o XI FMH
AT H ARt N A IR ST mAYRIE,

The approval statement by BBAC or Mercedes-Benz in the release process for testing and
other facts does not discharge Supplier’s obligation in providing a qualified product.
Compliance with any testing requirements and the fact that BBAC or Mercedes-Benz has
issued a release do not absolve Supplier from its obligation to supply products, which are
free from defects.

(RISEAEERVIABCE R HLEE 36 MNARER, RIGEHNBEEHamEILSE
U 39 NEEE

Warranty expires at the end of 36 months after the first vehicle registration or the
installation of the replacement part, at the latest however, 39 months after delivery to BBAC.

RN AEIRMAY, R RAERHEREE. RSRBIMNEXASSE LS,
HIMEHANLAEAIREICH 48 TRRER, FERTEPRNREHERE. MILRE
IR, IRZSRSINEEENSESH, U ERENRES IR RMNIE
HENHE. LA ERBRISSIET BN A TRz =R 54 1R,

Warranty for parts supplied by Supplier and fitted in vehicles sold in the USA, Puerto Rico
or Canada shall expire at the end of 48 months from initial registration, in accordance with
the longer warranty periods vis-a-vis the end customer. For spare parts sold in the USA,
Puerto Rico or Canada, the above limitation period shall apply "mutatis mutandis" from the
time at which the spare part was fitted. The claims shall however become time-barred no
later than 54 months after the delivery to BBAC.

FENIeEih. XN, EittiEHIRT S, RS MRIRIEEERREICEE
225 96 TNBEL 160,000 NE(LAFEEIE ) ELER.
In terms of power battery, e-motor and battery management system (BMS), the warranty

of such parts expires at the end of 96 months or 160,000 kilometers (whichever occurs
earlier) after the first vehicle registration or the installation of the replacement part.

EFFRB I S MG RN RER G E N Total 82 / 142
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RIESHEIE
Warranty Parts Testing

a) TIHZE Part Families

ZIREAFAEETMHRNE. BIENBNBZEREOEHEUTHR AEM. FHR
RiEE—RENEIRENAEEEBUEGN—EBEHEE. TEF—ET—
FHR:

All quality defect inspection, acceptance rates, and the determination of Supplier’s cost
contribution shall be based on part families. A part family is a set of part numbers
representing similar parts from one supplier for all vehicles. The following parts must be
combined in one part family:

o HFTESSHETMHE
Production part number and service part number
o FTUHEIIREETR)
Special (country) versions of a part
o H—THRTRAEIBR
New improved versions replacing an older version of a part

o FTHZHRH aEC SN EHEHE.

The part families will be established between QEC and the supplier.

QEC SRFTEHETHSIINETHR. IR, RBESIEFENSHETHS, A
BEURESZARNRIRINZMS, B, BIEEETHSIEEFTUHIMHNEAR
—H, THRCLRESIEETHS, B, ItREFWRIEMERIRIAR SEXEIR
HER AN AT .

New service part numbers will automatically be added to part families by QEC. Please notice
the fact that all claim data is documented with the service part number only instead of the
original (damaged) part number which may differ. For this reason service part numbers are
always included in the part family even if the service part is delivered by a different supplier
as the series part. At the same time BBAC assures that all damages are claimed only to the
damage causing supplier.

b) IRAE{HEY Parts return volume

TIPR(EALER, DMRIASHRORA, B DEEZRARTE, HNEKERIREHESEENF
EizETEE. HEHEDSEENMEEFEPEMIZZFHER 10%. S8NE
EFEPRETHZEH 10%09E S E/NTEHET 10 48, ItRFESR RS
BRI LA R

In order to reduce the cost and time involved to process and analyze all returned parts,
Supplier will receive a random sample of parts from the Chinese market. The sample will
generally cover at least 10% of the Chinese market for each repair year. Returned parts will
be sent to Supplier as many as possible for analysis when the quantity of 10% samples is
equal to or less than 10 pieces of the Chinese market for each repair year.

N FERET X — MEEFRIEATMOME, QEC AIERSHNERERN 4
IEFREPEN T RAEZER,

EFFRB I S MG RN RER G E N Total 83 / 142
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After Supplier has analyzed the sample parts from one repair year QEC can request to
establish an acceptance rate with Supplier for the related repair year and related Part-Family.

— MEHEFRIBETVHE DET BEE S 2 F PRI R Hzh. RETRI. KADHT
‘E_>X$#Eﬁ§1¢4%jﬂllﬂiﬁ . STFEMIRIIRE, QEC BRUMBEIRIASHINFA
a5, BIEVIN S8, RESHE. BiE. FWEMEE. RAMD, RIAEA,

The total random sample of one repair year may consist of several part shipments through
the year. Parts not used for the inspection, technical analysis or remanufacture will be
disposed immediately. For each inspection report QEC will provide detailed information for
all damaged parts including VIN, claim no., mileage, registration date, damage code, damage
description.

c) T (AR) ST HIFEER (NTF) Determination of acceptance rates (AR) and NTF

rates

JE BT S TR PERT RO R IR A T I O B ERSTE— MEER (AR
SRR R — M IR RS BT AR 2R,

Based on an inspection of the damaged parts contained in the random sample, BBAC and
Supplier generally agree on an acceptance rate (AR). All AR’s are related to a specific part
family and repair year and apply to all claims.

AR BB P A SR ERIRMLS N A SR THECRITE. WEHRA
REMGIOAITHEIRLEIRZEREENATIRE] QEC RITHERR Z‘?zﬁgﬁj‘éﬂ’ﬁﬁ?‘“ﬁ
.

The AR is calculated from the number of defects accepted by Supplier from the random
sample in relation to the number of parts provided to Supplier for analysis. Parts not
analyzed in the given time period or rejected parts not returned to the QEC on time are
regarded as accepted for the determination of the acceptance rate.

AR = (EZTHE) + FERIREEZERR O RME) + FEREEEZERNINRETHE)
RAEHN R DHTRISHE
AR = (Amount of defects accepted) + (Amount of rejected claims not analyzed in time) + (Amount of rejected claims not returned in time)
Amount of parts provided to supplier for analysis
IEEGh, ToEFEER(NTF-rate) iRYE 7D HTEESRIBE . Z2F1ERIRNE ToHPR4-Z=HIRY
Eit,
Furthermore, a no-trouble-found-rate (NTF-rate) will be determined based on the analysis
results as following. Principle of cost sharing shall apply in all no-trouble-found cases.
TR R
T - i
RAHAHNE D ITHITHEL
Amount of NTF claims
NTF-rate =
Amount of parts provided to Supplier for analysis
JCRFAI S ETE AR R E N Total 84 / 142
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X QEC MNFIRMFEERERNEER, B RNSEREENEAIFEg
30 XKEHREA).

AR and NTF-rate negotiations may not exceed thirty (30) calendar days after QEC has
confronted the supplier with the yearly rates.

d) THHELE Parts testing

£ Procedures

FrEEMERVIARTE VOARBE TIhe) FMh RARE ST RIsFE- 755
“MBN 10448 S#5/H. VDA FMETLUED www. vda—qme. de MWIUESEIS. M QEC BEAT
LABBRISRE S 2R - A A,

All parts testing must comply with the VDA Volume ‘Field Failure Analysis’ and the Mercedes
Benz Standard ‘MBN 10448’. The VDA volume is available from www. vda—gmc. de. The
Mercedes Benz Standard can be received from QEC employees at any time.

1T Execution
HN AR ERS ISR SR =3 TIE B WIREXNASIE S,

Supplier should arrange to pick up defective parts within three (3) working days after
receiving an inspection report.

HuEETH(14)REDRBAHNEREEXGRER., BEEIFHZAE—+
MY2a)REPHREB)HTIEE, FER QEC 1RHAY excel HENEEE T ESTH S TUE
KRS, excel RIFFWIURIBTIHEWIBR 122 /1EHEES).

Supplier will have exactly fourteen (14) calendar days for initial test result and twenty four
(24) calendar days from the receipt of parts to perform testing and complete the Inspection
Report utilizing the excel sheets or IT tools provided by QEC for each inspection report. It
must be indicated in the sheet whether the part has been accepted or rejected.

AMNERICIERFEEE— T2 RETBRB)ALL excel FEF KGR KBS
FFRERBELHER AT, i IREFE RO HM S, RIERER LR, B
WIRTE 24 RIGIOATIEILEERAIEAS OEC B EHLE, FER ISRV RSIEHER
LEHEIFIZEA 3 NTERZENX QEC,

If the inspection result is not sent back via the excel sheet or IT tool within twenty-four (24)
calendar days or pick up is not arranged in time, the parts on the inspection report will be
considered as accepted defects. The inspection period may be extended; however, an
extension must be authorized in writing by QEC before the 24 days inspection period has
been exceeded. The request for extension shall be comprehensible and must reach the QEC
by latest three working days before deadline.

MNFHFENEFNMERATEMHEE. SHHRERET), SEERTE THMHIEE{ERRY
SSRGS RMAS ISR, IO a4EREN 10 N IIEH. XUTHE
RS PR E L,

For start-up parts (vehicle, component, system), parts from immobility cases and other
special requests from BBAC, there is a reduced period of ten working days for the conclusive
findings; these parts must be identified accordingly in the test report.

IEEIEZ I Rejected parts

EFFRB I S MG RN RER G E N Total 85 / 142
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R L) REDHRA)NIRE QEC AUBEREZAWIRSM TR B EM,
Rejected or denied parts that are not returned to QEC within seven (7) calendar days in the
original condition are regarded as accepted.

FESHRASIEER T, AENERRHBEIBER, QEC AJLEEEHHRIFRENATAE],
SHTEEEEREZFHRERE, HEHAFTO I E TR, tRFAIMR
BREAEIE AR,

In individual and reasonable cases, the pick-up time, analysis time or rejected part return

time can be extended by QEC upon written request of Supplier. BBAC reserves the right to
reject the extension if the reason for it is not plausible or due to Supplier's delay.

MRS RYZ (Y Parts remaining at Supplier

MNFotrfEEFEHNEEE TRUNBNSH, HNERRE 10 BEZ RS
HIERE, REFENARIHERXLEE M.
Parts that remain at Supplier’s facility or the facilities of its sub-suppliers after the analysis

are to be scrapped and disposed of properly at earliest after 10 weeks of storage at Supplier
or its sub-suppliers. A non-authorized use of the parts is not permitted.

(RRIRSTTiESHT No investigation by Supplier

MRHNBEREREHE AR TIRARESHT, ItRFRENFEETHTOENS
. BN SRR ZRRA.

If supplier is unwilling or can’t develop or conduct root cause analysis, BBAC has the right
to develop necessary analysis activities by itself, and supplier should pay for it.

H#% Audits

QEC BEBSFEATAIBHMRXIHN AR SHRIE ., 1GI0TERF A VOAMRARE ST SRS R
-FE5“MBN 10448"FERIHTIEIUEHITHRZ. BHRERER, RAMBERFFEIREDN
B, AMERXEMRIEZRDFERE. FZEmNEINEZRNE@E. LITA
EINSEE: BRIATERA 84%2 80%H], HEEZZIBIRMNA 3 MED R, BIZOATRE
£ 79%Z 70%8), EEZZIBIENA 10 MEDR; BHIRAMRERTT 70%0T, 251
BRI 100 MED .

QEC can audit Supplier’s compliance, test procedures, and execution of the VDA Volume
‘Field Failure Analysis’ and the Mercedes Benz Standard ‘MBN 10448’ at any time. If out of
standard conditions are observed during the audit, the AR are regarded as higher as the
analysis results reflect and the AR for all related part families will be adjusted. The increase
of acceptance rates will be negotiated after the audit. Guide values for the negotiation are:
with a degree of performance in-between of 84% to 80% the markup shall be 3 percentage
points, with a degree of performance in-between of 79% to 70% the markup shall be 10
percentage points, of less than 70% the markup shall be 100 percentage points.

ERTRERGIEHU T RIAZWNETERLART, FraEX TR RISHIEM, 7
BERTHERIFIEER. ItRFRSHNEBE 4-6 B RTHR TR EREH)H
%, HLH DIRRTE,

The AR will be increased and applied to all new AR’s, all related parts tested before the audit

EFFRB I S MG RN RER G E N Total 86 / 142

BBAC General Rules for Procurement of Components and Materials for Automotive WST 28 / 12



AL 5

2020-09-01

and all parts tested until the analysis procedures and execution are within standard. This
determination will be made by conducting a secondary (follow-up) audit which will be
scheduled by both BBAC and Supplier within 4-6 months.

O-H:ELP &¥8753% Q-H:ELP treatment

£ Quick Check B QEC BRIZZESRIEAAIER O-H:ELP RIBIR T, JURFEIEREERIE O
H:ELP SRERALIRAIRRA,

BBAC has the right to deal with Supplier according to O-H:ELP conditions after Quick Check
or QEC Audit result worthy of Q-H:ELP treatment.

e) 1188 5iEZEA Test equipment & Freight costs
B St RS BIFIERZEREIEIEXEER, BiEREIIAENE .

Supplier and BBAC shall each bear their own costs associated with the analysis, including
the costs of returning and making available the parts.

FELERSItERFGR P OZENSHERZER BRI CRERE, tRFErS
MR Eteie - O BIRYEE 22 AR AR e,
The freight costs associated with logistics between Chinese dealers and BBAC will be paid

by BBAC. The freight costs between BBAC and Supplier’s test facilities will be paid by
Supplier.

f) AERBHBEIRSASIZIERIERR Failures not involving parts exchange and

defective software

ForRPERE A ROTRIL Z AN EE R E IR 2 AN A FRGE, eSS &R
HERTERBSHRARIHR AR ZE, HNEFHAERERFHRSREFNA
BB ERRE ERATT = R FT B 2R A,

The costs of delivering defect-free software and the labor costs for updating software in the
field will be expensed to the supplier. Until improved software is available in the market via
standard Mercedes-Benz after sales tools, the supplier will be responsible for the full cost
of a claim where parts are exchange to remedy defective software failures/symptoms.

EFFRB I S MG RN RER G E N Total 87 / 142
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3. FERFERRFEEETTE

Warranty Claim Elements and Calculation of Recovery Amount

IRFRREERE =) LA BRI TRIAA. WHAA, $EHEMAE), =N
BABRRRES IR FRIRE S S,

The BBAC warranty claim consists of three (3) basic cost elements (labor, material, sublet
costs) which when added together make up the total expense incurred by BBAC.

ATEHNERERE. SREIRERAZATHSHE,

To simplify the chargeback procedure, average worldwide warranty costs are calculated on
a part number basis.

[EH A S ZR SR 1 28 FR R A USRSt RO B R T 22 FAsRLA RS 1.6 iTRIEH, B2
RRHMEETHMHMNG, EhwNh, B EMEFIE O HEN.

The material cost for Supplier recovery is calculated by the BBAC part cost for the
replacement part multiplied with a factor of 1.6. The lump sum factor considers spare part
allowance, transport allowance, handling allowance and import duties.

HREERNYEIERTERE Calculation of material costs for Supplier recovery
E#160% Lump-sum (60%)
EFHERTE 2 Part Cost BBAC for Material cost for
& replacement part recovery

BEHRSRESIRNTETIENT:

The total Recovery amount per part family is calculated as follows.

RESH - (HUBRBIHZER x STHRREZHE + STHRGENIRIME) x
(R + TATMER/2) + BHENA

Recovery Amount = (Material costs for recovery x number of claims per part family + Labor costs
per part family) x (AR+NTF-Rate/2) + Sublet costs

RS E TR R SR BN Total 88 / 142
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S22 FAE A
Handling of Procedures for Special Recourse

ISR RMEAIE X Definition Special Recourse

FARBNERRPIERTEHNEREREEHMSEER. HESENEFM
HRERIERIA,

The settlement regulations for special recourse apply to defective deliveries if these have
led to a recall, series damage or damage to other components.

ZAIa] Recall

BRIEMEXINT: BT EMREFERFMMERZNSEELRA, THER:
MEAMRIERS, FARN SRR bR ZR AN S B ISR BN R# N AR ERRE (RN
FE)RITTH. SRIERFEF RRENATHNIEIER A T RIFSRREM L ERS, TMIAES
=1C1

A recall within the meaning of these regulations occurs if, on account of a defective product
and the resulting violation of statutory or official regulations, particularly safety or
environmental regulations, actions to remedy the defects in vehicles (“field measure”) are
ordered by the responsible offices or performed voluntarily by BBAC in compliance with
provisions. Also considered recalls are all field measures performed on account of a
defective product if they serve to defend against risk to life and limb.

FHHEEEEIRIF Damage to other components

FHBEEMHRIAE AN T: BTN RIET RN S E MM ARIT A, &
PRBRRPE AN BN SR, BB TEHSRIETRIES, BfhTH MR
=

Damage to other components occurs if, as a result of defective delivery or performance by
the supplier, vehicle components other than the defective one are damaged or if other parts
have to be exchanged or replaced in the course of repairs to the defective part delivered.

L EERPE Series Damages

HWERBEERTNTER: S— MR (BHR)RRE—ENE R SR
PR (RIRRZE W / ZE RIS = B) KT 3%, ANERERFES/INT 3%, JURFFHASFOALR Bt
ERBERSRTILEEFRIA,

Series damage occurs in the event of every defect that, based on goods of the same type
delivered in one production month (calendar month) leads to a defect rate in vehicles of
more than 3% (defective vehicles/total vehicles produced). In the event of a defect rate of
less than 3%, it will be coordinated with the supplier whether this damage will also be treated
as series damage.

b SRR IRIA AP IIEDE Measures to Remedy Series Damage or Damage
to Other Components

M ERIESARRIHRIARIBN T, ItRFRRREER, BRI EEIERANL
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EIEMIHRREINHRERIRE. P8 E T MATE RERIETHRIZEBREHNE
=1

In the event of series damage or damage to other components, BBAC may, at its own
discretion, take the necessary measures to remedy any damage that has already occurred
or is expected to occur. This includes, in particular, field measures for all vehicles fitted with
the affected part.

ST RIZAIRE A4 ME Cost Reimbursement for Special Recourse

BITRFHRBS I, SNSRIt RFERR T REREFHMAERSIER
ERPRKLARARE . AIRBNEXIERIESTIRE RE, NN ERHMETRI R hzRE.
By way of special recourse, Supplier will reimburse BBAC for the expenses necessarily
incurred in connection with subsequent performance and for loss and damage, so far as
caused by defective deliveries. Supplier will not be liable to make such reimbursement if the
supplier is not accountable for the defective delivery.

X FHERIEEESIHRIA, REERREEEHREMEEBHRTHWER
FRFZA, Z2EBEEXER. WTFERSM, HNERBIItRAFREREE
11.2.5.%0 11.2.6 B HAYT B HTIE(E,

For series damage and damage to other components, costs will be reimbursed only insofar
as the damage occurred within a period of five years from the initial vehicle registration date
or the time at which replacement parts were fitted. For recalls, Supplier will reimburse BBAC
for the period and expenses mentioned in General Rules 11.2.5. and 11.2.6.

TESCHEMRRENERS, IERFIISETREMBN BERTER.

BBAC will consider issues of efficiency and profitability when implementing the measures.

RIEZEIE Goodwill

AEREREMENRENTHELERIEPZINMIRE, NTSHEERENE
., NREREENAEESEESEN, ATHPATRFIEE, ItREISAE
NRHIEE.

Goodwill claims are claims granted to customer at which the claimed parts are out of
warranty period specified. For many goodwill conditions, the customer friendliness is

technically justified and BBAC is forced to provide to customer in order to maintain its good
reputation.

EREFRS SRR ERESHNEH TENFN SN,

Goodwill conditions will be reviewed and negotiated with Supplier on a case by case basis.
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IERFEI S EERE
BBAC Financial Recovery Process

HRIEAARS OEC BERIDITER, ILREFMFALH—H (LI A ZEE

EEANER). WERISEANSN 8 S HNEREOEHNEZESE) . M EEIEILL

BAREARNET, 58, BEEILREFR. NRE (AN R REEEE

MEa) KHE 4 BRREEEHAEE, 1tEFSERFEREAEH N ER N
BRI RIS R EE.

In accordance with the analysis results agreed between Supplier and QEC, BBAC shall issue
a “BBAC Supplier Warranty Compensation Notice” which includes the compensation
proportion of Supplier (supplier recovery amount). After receiving the compensation notice
Supplier shall sign and seal in time and return it to BBAC. If BBAC does not receive any
feedback within 4 weeks after issuing, compensation invoice can be directly issued and
recovery amount will be deducted from payment for Supplier Goods.

DT ERERERSHA L B EFORER TR EFRIZETL.

The analyzed parts which are considered for each repair year's recovery is defined by the
inspection report sending out date to Supplier in the respective repair year.

IERFHGS AN EHE—HHMAARDRVBIEERER, HNENAERSEF
BZ A 10 M TFERMNR. MNRHNERELHREMNK, ItREF S SRHNE
FEMNEREE S FHIRRE R RER.

BBAC finance issues a compensation invoice in RMB to Supplier which should be paid within
10 working days after issuing. If there is no payment from Supplier within this period BBAC
will inform Supplier and deduct the corresponding amount from due payment for Goods or
from deposit.

BB AEGSEE— RN, MRIFEEE T RENERIEHR =T MEFE.
Compensation notice and invoice will be sent to Tier 1 suppliers unless there is a three party
agreement which includes responsibilities of Tier-N suppliers.

ARSI BB M S MR AR R IBA N,

Supplier will be notified of any changes that have a financial impact before they are
implemented.
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Attachment 2: BBAC Logistics Special Terms

AC R RAS A SRR

BBAC Logistics Special Terms

Mercedes-Benz

The best or nothing.

hRZ: 5.0
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Version 5.0
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4?05 mw\

General Logistics Terms

1B

N EIHE (IECRFERADRFED LMRIEH SRS, YIRS R
FIRIERIREEK MW R B F AR ERKAREM PT IS THREENE),

XA ARWEN—ERS, Z2aNasxEa—8s

MTEOTH, ItRFRSEERFARMY (ICRFREHTERER), WX
RETEH. #NRE. £ tbe. SPERIERMN. HNETERBLAG
ZRM PT IR FHREENE).

JERFHAE PT IR, BT SCRERAANERH TRERNIRSEMmA. MR
REHIRAEN (ERFRTHSERER) TRSEAE, UREIWIRT
EBRNE,

(AL HADRETR). (IERFRTHTEYIRER) MU RAARI RN
I FENERTERT

1. FEREERNEY

2. ER%H

General

Supplier shall meet the requirement on this BBAC Logistics Special Terms for ensuring
supply security. The requirements are minimum standards, which are binding for all
suppliers and must be fulfilled (from the start of PT supply to EOP). The present document
is part of the General Rules which is part of the RFQ document set.

For some part, BBAC will provide BBAC Part Specific Logistics Requirements to Supplier
before awarding. This document is requirement documentation based on component
parts, supplier, production locations and client requirement. Supplier shall fulfill the
requirements as described in the BBAC Part Specific Logistics Requirements (from the
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start of PT supply to EOP).

BBAC will confirm final BBAC LOG concept with Supplier before PT based on actual
requirement. In case of any difference between the finial concept and BBAC Part Specific
Logistics Requirements, it shall subject to the finial concept.

BBAC Logistics Special Terms, BBAC Part Specific Logistics Requirements and the finial
concept confirmed by BBAC are not valid for:

1. Sampling parts and parts for sample car

2. Spare parts
BB R

I REE RN A LR T (4R B (FrE B IR — (AT AR
ARSI AR B R R DR R RAIBR R A

AR ERF 24 MIBRERS . ESHRALRSFIER 24 /\id
WPIE(EEIE T A mE), SRR ESSINNEE; HENNHSHE TS
&,

A ERR, Ho1tEEstiR i RKRN R TS BB IME, FHRISFL

REHRYIIE,

HN S IRAYIRALNEE, BIREXIREER.

Availability of Contacts

BBAC expects that during the working times specific to the BBAC plant (in all shift models)
Supplier will provide a competent contact person who is fluent in English and Chinese
with the necessary decision-making competence in Logistics.

Supplier must provide 24 hours contact person information to BBAC. The contact person
should keep cellphone available for 24 hours per day (includes non-factory-production
time) for communication of urgent matters and keep email available in necessity.

Supplier's stand-in arrangement for BBAC must be sufficiently ensured by a competent
employee and communicated to BBAC.

Supplier is also required to provide a logistics organizational chart, including a description
of responsibilities.

KSTRTETE TROIRRN

IEFEFB S EFE MR RER G ER Total 94 / 142

BBAC General Rules for Procurement of Components and Materials for Automotive LST 24 / 38



AL 5

1.2

2020-09-01

M RS AR R ETERBUS A E WIS RIE . REREER)RTAYRERA
RISMAITRRAR, FERNALRE.
HA R TR AR MR TE B THORE FFiiA.

N R e e B R M A BRI TR I A HE A5 ] L0,

Decision-making Authority for Special Measures

Supplier must clearly specify the decision-making authority on the initiation of special
measures (e.g. special transports, increase or decrease in the number of shipments),
including the stand-in arrangement. It should inform to BBAC.

Supplier must provide a process description for the initiation implementation of special
measures.

Supplier must verify implementation of these measures at all times and communicate
them to BBAC.

FEEk&eEFER

HNEDIMREX RIS HENR T EEFE. NRILRFHIAXY
ErEXEE, ItRFIENFEXHNBNTEETR. U E

RN 2 N2 4 EENRMEHE AR 2 EF,
M RIELT SR EHRIE R BRIR T E.

BT TN ETE, It USRS RIEIMN EIEFIRS. B

FRR M EER RS
. FIABRS

© FRERER

« BRER

HAN R R BRI mRRI ST S ARG, IE—,
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AR ERIE AR B BN S B R ERR ) LB B bR ERIEK.

BEHAX TR EERISESOIERLREAA. ItREFEREEL

RREE EERS.

INRMNAEREERE LRENR, IERFMENERMUNENICAFRRETIE

fE X3k,

Warehouse management including safety stock

Supplier must specify the sufficient amount of finished goods safety stock depending on
the supply frequency and the batch size. BBAC has the right to define safety stock if there
is a risk for BBAC production. As reference, BBAC expects the stock of two weeks finished
goods and four weeks raw materials for a local supplier.

Supplier must stock raw materials in sufficient quantities depending on the replacement
lead time.

Supplier must be able to demonstrate his current level of finished goods on hand in a
transparent manner. BBAC can request to get a daily stock level from Supplier.
Possibilities to ensure the transparency of warehouse stock level:

e Barcode system
e Visual indicators
e Kanban system

Supplier must ensure FIFO and the complete and unique identification of all materials and
finished goods.

The warehouse space must be sufficient to store finished goods and raw materials
required by BBAC.

Other warehouse management possibilities have to be confirmed by BBAC. BBAC has the
right to specify the warehouse management system.

If Supplier does not fulfill the above mentioned requirements, BBAC has the right to
request a separated storage location for BBAC parts.

Fa1EETs

FERHREMHEE, JItREFIMEORAE, FRINABMUEEEHE BBAC,

IS HHEEIESEXT IS IS0 .

Ownership transfer
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The ownership for conventional warehouse parts (KON) and JIT parts deliveries will be
transferred to BBAC when BBAC dock confirms the receipt of it. For JIS parts deliveries
see Chapter JIS.

1.4 IVESYAES

ATRIERGREFIENMEERE, HNBPUER FMEA TSGR SRS
MHENSEE, BUSTTFIEREHIAINE. HABYEENENAES
BKREBERRRETES. NSRRI A RS2,

REZRUXGAIBNR, HN RN S CRFERADRRIA. HN RIS R T0E

bl N e e A G e [T S - pri s B W

Emergency Plan

In order to ensure a smooth production process and supply to the BBAC site, Supplier
must develop an emergency concept using the FMEA'! method (failure mode and effects
analysis) to analyze all possible process risks. Supplier has to nominate an emergency
team (responsible contact information) handling these cases. The emergency concept
has to be approved while Logistics Process Audit (LPA).

In case of emergency delivery, Supplier shall confirm with BBAC Logistics. Supplier must
ensure the availability of transport equipment or other transportation service provider as
back up in case of emergency deliveries.

1.5 CIVEEE YN
Supplier Readiness Logistics

15.1  BFITE

HNEREEIEXEAIR S EZLENBERIHGREEE. HNERREMIR

hEUETSEE. HNBNESZESEEFERER GRS RS

1 RBIRN SRS (Failure mode and effects analysis, FMEAR—HFHR(FIIIE, STEMRFCEEIREBTERIRSEN
LIsth, LAMERIRF SRR, SERERSITIZRERAIN. XEERMN RN B R mid
2R FMEA, BRAERILARA bR AE.

A failure modes and effects analysis (FMEA) is a procedure for analysis of potential failure modes within a system for

classification by severity or determination of the effect of failures on the system. BBAC requires Supplier to offer Log FEMA with
product and process, of which the details could be asked for from BBAC.
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gl gt

Self-Assessment

Supplier will receive a self-assessment questionnaire regarding the required basic
logistics planning concepts. Supplier’s internal delivery concept planning will be
evaluated accordingly. Supplier will be expected to fill in this document, add some
additional documents (e.g. concept slides, etc.), and return the documents to BBAC.

YDiFTEH(LPA)

LPA EIFARMIAISIES T, BT bR FSRIM N T AR Thk. BE Y
EEMHEEFITCIRM BRI A= iAE. BRREERE, Ui RIEAIIAY
(B R MBI = SN ITTHETIHIA. YIRS RRE AN KA AT

EEESS,

NN RN S TR B, INELE, VAT LARI R SRR

TR e E %7 A8 E.

Y ERiZEHNEEEM TRV ELR,

Logistics Process Audit (LPA)

LPA is a detailed Logistics Process Audit, which will be accomplished by BBAC at
Supplier’s production facility. It’s used generally in the launch and ramp-up phase
highlighting logistics and manufacturing processes on part level. The LPA may result in
corrective action having to be implemented for which measurement criteria will be agreed
between Supplier and BBAC. The LPA will be conducted on management level for which
advance notification will be given.

Each supplier has to arrange LPA’s with his sub-supplier. If necessary, Supplier can ask
BBAC logistics for support regarding the LPA methodology.

LPA is a necessity for the overall release.

& LIITE(Call-off)
Delivery Call-off

’

IIEFHNFHARRESRFTEEH, KERITRERIBFAERRMER(IE
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2% EDI)ER, Web - EDI AR Y. $5kER, EEE2HtmEAE, &At5iT&sh
IRIMASILL ODETTEHREEN . JIS R Ew/JfsEAESs EDI 528, JE IS i

rRIRTLAB i RIESE EDI I3,

KEATERIERRSTE Web - EDI R FA A,

BBAC's parts requirements are calculated using a mechanical process and are
electronically transmitted, per item, in the "delivery call-off" form via electronic data
interchange (classic EDI) or via Web - EDI. Exceptions have to be approved by BBAC. The
data fields are defined in the following correspond to ODETTE® recommendation. The
classic EDI procedure has to be used by JIS suppliers, besides; non-JIS-suppliers who
would like to use classic EDI may use it.

The procedure of delivery call-offs can be found in the Web - EDI handbook.

HUESKE 9 PRIFEKITY. HNETLUNRRETEEISEFEREIAE
REIEH. % 2 MNAME 3 MTANRIHSRELIEHRIFERZ AR, Hit 6 ™A

AU B i RIFERAT,

TERESRBHAN AR AR, HNERERS, LASHTT R (Callof) /9, BIFRIE
HHE. REENEIGEEEPELL BBAC IEERNEHEIT AR BRI TR/

IEFAT KON EHRAKIERZARIE FCA R IT B, S NTAME,

The delivery call-off has a horizon of 9 months. In the first month, Supplier will get the
information regarding quantity of parts and defined delivery dates. For the following 2
months, only the volume will be provided in weekly batches. The forecast for the
remaining 6 months will be given in monthly volume.

The defined dates in call-offs are goods incoming dates at BBAC. Required quantities must
be delivered on the basis of the latest delivery call-off. In addition, Suppliers also will be
provided with a pick-up plan by BBAC appointed transportation planning service provider
detailing the parts quantity, pick-up date and time and delivery day [limited to
conventional warehouse (KON) and JIT parts with incoterm FCA]. Supplier has to handle
the emergency parts in time.

2 ODETTE: —FWRERY EDI &=,
ODETTE: One of the standard EDI message format.

2020-09-01
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ETRERMIEITREE, ItRFISEREEIAEITREZRBIMYHE
B NR)FEER2 TNA). 3

BT BB (Call-of ) EE SIFAN IR TUWHE N EIKRETE, ELTEEXK, HNE
T RS A AR T E (Call-of); EATEERK, M5tz trmTE

SR S E T F AR AR PRI BEIA A,

In the event of full or partial annulment of Call-off quantities, BBAC takes over the
purchase commitment for the ordered product (one month) and the raw material (two
months) from the last call-off.

BBAC expects the delivery quantity and delivery date as mentioned in the call-off. If no
change by Supplier, delivery call-off confirmation is not necessary by Supplier. Requests
for changes by Supplier have to be discussed and agreed in written form with the BBAC
Local MRP immediately.

MR T AR AR ERIT B (Call-of) RIEEKEZAT, HERRA XS RREAI LR

B R A2,

EENR, HNBHENSTIRNAEITE Calof | hFIISERFERE G
FERATE. FHESER). E85FE, MABMEXItRFETHRWIRE

UliN

If Supplier is unable to meet the delivery deadline, it is obliged to notify BBAC Local MRP
immediately.

It is important that Supplier checks the differences (e.g. sudden increase, decrease or
disappearance of data) of the delivery accumulative number of the latest delivery Call-off.
In case of differences, the responsible BBAC Local MRP has to be informed immediately.

3 JCRFERSRIEHRETE R EEITER (Call-of) PRRAT— BB MR — N BRIEH. BT i AE R T &,
REBLSHRETRAE, ‘BT BRNFEERTR P ERIBERTRIMER, MUPRERZHENNSE, &
REBHEBEZ TR REITR Calof | ZKRHE, BN TRREREHE. FHURMFNEITREESHIETRINR
BRI TEREUE) SR EL TR BT 87 (Call-of), REINETHRHAT A LITE(Call-off),

BBAC purchase commitment contains one month for finished goods and two month for raw material. The quantity designated
under production release is firmly ordered. Delivery must be based on the latest call. However, the quantities inserted under
material release entitle material requirement planning, not production. Quantities required beyond these periods are target
figures that are for information only. If consignments in addition to the latest deliveries to be indicated are on their way to us,
these quantities are to count towards the next delivery installment to fall due. Changes (replenishment orders or initial orders of

new parts and rescheduling or cancellations) that are disclosed to you as a result of changes in call-off and delivery plans should
be entered under the current call-off, until a new call-off is received.
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RES S

General Packaging Regulation
ERTEE. EAREK

Scope and general requirement

I BEFREN AN IR ERAIERSERRE. HNEFEHEN

BEAERENIT,

This packaging regulation defines the responsibilities for parts supplier packaging.
Supplier should meet the basic requirement as below.

«  HNBNERERMITIWERE I FIEREKRLINMR, B2, 8. RE

F)
=T o

Supplier must meet national laws and regulations (such as environmental, safety,
materials, quality and so on).

o HEFEEENHTE (REER). (MRS, (tEFtESEHHNREE
LINEFM) WEKR, LRIt RFSEE TR MRIET B SChrE iR AR
Supplier packaging should meet the requirement from General Rules, Logistics

Special Terms, BBAC Packaging Standard Manual For Local Supplier Parts, and detailed
requirement based on actual project condition request by BBAC packaging engineer.

- HNBREEENRT. fE 45 BE5. B, MEAENEIAEENL
REMERTTATRETRITHIR. BKRE. SFRER. £ WReER.
RIELECHE. EEFER. ATE. 2. MR, IBEEK, B EEER
&, BN A I B S ERECREHUER T, AR AT 4 /NS NEAL,
FENRIEARREE, BARESRENETERSH. Btk ALK

5. B, FH, HNENABIZEER MRERSRZATRK.
Supplier is responsible for the packaging design, manufacture, maintenance, cleaning
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and exchange, to ensure parts protection, packaging quality, packaging maintenance,
production and logistics applicability, equipment applicability, packaging inventory
difference, ergonomic, safety, environment and noise requirement during the supplier
chain from supplier to BBAC used up. Any problem as above, and unapproved action
and deviation from Supplier, Supplier must take quickly action within 4 hours and
solve problem without any delay. The action including but not limited to replace parts,
replace packaging, manual service, packaging trial and so on. Supplier should bear
resultant losses and costs of BBAC under such circumstances.

«  HNBFERRIUEFRERAIRIE, SeRB ML, BBMAISE,
. NERES, WECARKEER. BTHNERREREERK. EA
K, FAREK, REEK. EFEEIN. RENFTERFEMRRIBRSERER.
PR, fUE IETVHERASEIR, HNFAIT 4 NESAINBAL, FENRIEHRR

B, FE, HNENARIZEFRR MR SRZATRK.

Supplier should follow BBAC timeline requirement to finish packaging plan, and
provide documentation, sample, and optimization solution and so on, to meet BBAC
use and optimization requirement. In case of any delay caused by Supplier that does
not fulfill BBAC requirement from time, use, specification, quality, law and regulation,
safety, environment and so on, Supplier must take quickly action within 4 hours and
solve problem without any delay. Supplier should bear resultant losses and costs of
BBAC under such circumstances.

+  ACRFRIG T RIS ERERSHER SRR N AR R RN ABREER

%.

The approval for packaging from BBAC does not relieve any responsibilities from
Supplier.

3.2 BEEX
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Packaging planning

S N
-24 months -20 months -17,5 months % months PT1 S0P
¥ ¥ ;
=fpRACEM T HFOM. £ THE | »FHRTEEEESTE FREATRREEE = EXEMET
Ego b FETFBRACE S, RBEATE (L4 M BBACELSE
> s i TREERER
* mnumwmzu; BT
)ﬂkﬁﬁﬂﬁ#t
iR N

X NHRREEROINTEESHEE RRFLRE) RESE. HiMF

LRy R Rt R B ARIEE A T2 ITRYZESKME.

After

Nomination
-24 months -20 months -17,5 months -9 months PT1 SOP
—¥7 . < 7
» Contact BBAC packaging engineer, fully # Provide Packaging concept documentation # Packaging plan adjust # Finial Packaging
under BBAC packagingrequirement. ¥ Improved packaging concept based on BBAC requirement only for very special delivery
» Start packaging pre-planning case requested by
communication. # Packaging trial on supplier side BBAC packaging

(Lab&Non-Lab experiment) engineer
# Packaging prototype audit on site
¥ Final packaging concept approved

X This is a general time reference only for normal parts packaging (no automatic
handling request). The requirement for automatic handling packaging should follow
packaging engineer’s detail requirement.

© WTHTFEG, NERFR, HNENEMRRICRE SR TENRS T
RERER, RN, BRILEENERERTRTRELE. BXR.

WHERE RS

For any new part, Supplier should take the initiative to contact BBAC packaging
engineer to completely understand BBAC packaging requirement after awarding and
start packaging planning and provide including but not limit to packaging concept,
drawing, test, documentation and so on based on BBAC request.

« HNENT PT1 = BRI EEFRITE, SEIBITIFY.

Get packaging approval from BBAC and finish packaging sample test before 3 months
before PT1.
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«  HNENT PT1 FHAERREEELE.

Use approved finial packaging plan from PT1.
o XNTEHSEE, HNUBNEAHEEMBRRItRF BRI, STt
XA

For ECC, Supplier should first take the initiative to contact BBAC packaging engineer
to finish packaging plan process.

«  HNBREREFBERINRNIEXRS @ SEMUPRT RS,
tm. BTURREGE. RAARSESSRSS), EEFRIT N, HNE

REMNELEEERERAR. 126, 8% TUHEA. WnERAF,

Supplier must provide packaging test relevant service (including but not limit to test
report, packaging sample, the parts for packaging test, technical staff support and
so on) until sample release finish. Supplier should bear the cost for relevant staff,
transportation, packaging sample, parts for packaging test, test fee and so on related
to packaging test.

+  HNEFRERE RGBT R R RIS, SEIrstie=
IHANSEIE =M (I ERFF S R R TARITE ), HNE RSB R RAIEEN
HAVE S EeiiER. FRNIIRSLIEEHEREIAIAR . SRS

R ERI—ZEA.

Supplier should pass packaging test including Lab experiment and Non-Lab
experiment (depending on BBAC packaging engineer’s requirement). For Lab
experiment, supplier should select qualified Lab. Moreover, the test report should be
accepted by BBAC. Supplier should bear the resulting cost from the test including the
parts cost.

3.3 B

Packaging maintenance
o HNERRERNGER. BE. HE, HNENRIEERXRERIEETE, #
BEERER, SETENR. TR, TS, AmSHEE. Ay
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EF-fER. BELREMRERS.

Supplier is responsible for packaging maintenance, cleaning and repairing. Supplier
should ensure packaging to meet the use requirement, including but not limit to no
deformation, no broken, no residual, no impact for parts quality, no impact for
logistics and production use, no impact for safety and environment.

o WTRENZREMY, SREARTXER. M. . R, hRE,

HNEAESRIERRERT, MIEEXR EIRRINEETH. ARk, TTRIm.

For easy damage packaging component (including but no limit to forklift feet, wheels,
curtain, inlay, cloth bag and so on, Supplier should especially check status to ensure
packaging function with good condition, no problem and no noise.

© ENIZATINERGSR, HNEREREIERE, KT 4 /\TREA, FEAR
IRIEHBRRIRAIER, SRIUA4EZEE IR R, MN RN EIHRA RN E

[EflE. HNENAERIZEFRR MRS ATRK.

o ItEFHENERMHNETNEENER, RUEEHNER. $HRRE, HN

RIS (It AR 22 A

For packaging problem what happened in BBAC, Supplier must take quickly action
within 4 hours and solve problem without any delay, including repair on site or return
to Supplier plant. Supplier should provide repair and solution report. Supplier should
bear resultant losses and costs of BBAC under such circumstances.

3.4 BEREBRIGNTTT
Packaging type and investment type

«  BERSARMEEFNENE. HNBFERRItRFRERERSENE

There are two packaging types: one-way packaging and returnable packaging.
Supplier should follow BBAC requirement to choose suitable packaging type.

o —IRMEEHRHNERA.
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3.4.1

2020-09-01

One-way packaging is invested by Supplier
BINEED AT RFRE, bR R TRRITSRIES U e E KT

{EFREPSEEL,

There are two returnable packaging types. BBAC packaging engineer will confirm
based on part and packaging requirement.

B FREREAR(ULY): SMERAILREFIRASG N, HPI—RIEEEAM

W, 18, ERESDEHNERA,

Universal packaging (ULT): Outer box is invested by BBAC. The inner packaging
and packaging accessary, belt, strength film and so on are still invested by
Supplier.

. TREEESL): SMEMRMISRMNERA.

Special packaging (SLT): Outer box and inner packaging are both invested by
Supplier.

HV RN

Supplier invest packaging

EAEERENHER WAL RFHNIER R EIER, EFRARE
BEACEARITL MRP TIEIMATAE. WMNRENEFTEEZHEREE
RTFEENET WEk, FEBTABENNZER. tRFAEARRENR
KEraE, ErdRa, aRgSRERENEEINREE, EitmEFA
DItRIEE SR BN RERSATHENESEHMANEBTHITHR

JRALIE,

Returnable packaging quantity is only allowed for BBAC normal production use. The
stock day should be accepted by BBAC MRP. If Supplier needs more packaging for
buffer stock and supplier turnover, it should be at supplier’s own expense. BBAC is
the owner of the packaging. When the project EOP, BBAC can decide that the
packaging can be reused for other project or packaging can be scraped by Supplier
based on packaging status.
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« HNBNENSHIRFRSRERNGE, RIS ERFICR SRR

ST, HRULNRIR EDI HURRYER.

Supplier shall proactively inform BBAC the packaging input quantity, timely and
accurately complete the update of system receipt and delivery data, and ensure the
accuracy of EDI data at Supplier side.

© HUEERRARBHENERDE, BEFERHIERELRD, ST
S

Supplier should invest enough returnable packaging to fulfill demand fluctuation and
supplier chain fluctuation, to ensure BBAC production requirement.

3.42  JLEFESHRANEE

BBAC invest packaging

« (ERItEEIEENERT, SENEN RIS (FTE%
%), HHENERA. HEEBRNEEMHBEE SRR NEEETER
B, HAEPAYEENBRS RN RHRERS, RIE~mIIE%R

2. HNENAERTESASIEMATREK.

If Supplier uses BBAC invested packaging, the inner packaging and packaging
accessary (belt, strength film etc.) are still invested by Supplier. Supplier invest
packaging should match BBAC packaging perfectly. Supplier is still responsible for
the complete packaging concept and parts quality and packaging quality. Supplier
must bear the responsibility and relevant BBAC loss due to packaging mismatch.

«  HUENERICEAEKRERRILRARRHARRE, MEIRUEERE. 165,
RITIREEK. 2RE0E. EANREHER. HNRNRIEA BRI CRFFIR
ANEEEEHNRE, SRS, SaE%HP. HNENEBRHANEIE

PRRISREIER. HUA. IESTISERIRAHENRIEFFRTE,

Supplier should use BBAC packaging based on BBAC requirement, such as normal
operation, checking, cleaning and submitting inventory book, stock data, packaging
status report and so on. Supplier should ensure clearness and quality of BBAC
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3.5

2020-09-01

packaging delivered by it, including label cleanness, cleanliness and residual
maintenance. Supplier must bear the loss caused by packaging damage, dirty, loss
due to Supplier and solve the problem immediately.

IRFRASRMEBREREFAESRRNERRENE, ERMUNEREREN
ERLtERSRE, IRHVEFTEESHIERRERTEERE NE%, &

EB{TAERENAYZERA.

Returnable packaging quantity is only allowed for BBAC normal production use. If
Supplier needs more packaging for buffer stock and supplier turnover, it should be at
Supplier’s own expense.

HNBRESTIREEK). MR, THSEEFER. 158
BHE. gFES, 5. BUHFRAVAE, HA RN ERFN RSN
=HBRRAEARRRIE, BTHNERRENSERERAES [EEARE

FRALR R EIE ST,

Supplier needs to pay close attention to parts demand volume fluctuation, supplier
chain turnover status, part number change status and so on. In case of any problem
regarding packaging quantity, part number, part demand and so on, Supplier should
proactively inform BBAC and BBAC 3™ party staff. Supplier must bear the loss and
relevant cost caused by Supplier’s delay of noticing

BRTE, it

Packaging change and optimization

IERFWENERENERNHEE, (i —X M EEMERE
2 IEROTHR), SEFFTEOEEERAN(ELSN RFID &), XNt RRIEEE

f2E, ItEFESEENERIOYERCRE T AREE.

BBAC has the right to request Supplier to optimize packaging, change packaging type
(including but not limit to one-way to returnable), and new packaging technology
(such as RFID). BBAC has the right to ask Supplier change packaging to use BBAC
packaging from supplier packaging.

X TFTACRFHERAFRIBE L R ERRE, HNEFERRIUAFEEKX
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4.1

4.1.1

2020-09-01

1THRXIEE, REli, REFEKRNERNIRSUSAEXRS (85
ENMPRTREFERMATANEY) . XEBOEAMMNES . BT
NEIERZRIEAMAIEG. BRREE, HNENABZEFRR FERE
SRZHIRK.

For the new packaging concept or packaging type, Supplier should has quick
response (follow BBAC request) to operate and test, to provide packaging test report
and related service (including but not limited to test report, packaging sample, the
parts for packaging test, technical staff support and so on). Supplier should bear
resultant losses and costs of BBAC under such circumstances caused by the quality
issue of parts and packaging by Supplier’s delay changing.

&Eisk

Shipment of Goods

1B

UTEXEYNzEmEIME B SXIHIER R R EMIRERIEK,

General

The following regulations refer to the shipment of goods, including the requirements
regarding delivery notes and goods labels.

BRREFRESZARIE 2020 kR (Incoterms® 2020) F 8

JBHBFCA B550E A (EEHE ) REFRER S AIE 2020 R (Incoterms® 2020)/ F 4
SRR, R AR (G R E b R B e Fiar .. M EAIFEREIE
ItEFEMIEENFizrE., BRMENEERIEIEESEYIEEEICREE A4/

XBEANZE AR Rt R .

Deliveries in accordance with Incoterms® 2020 Group F

In case of deliveries "FCA (...specified location)" or other terms of delivery in accordance
with Incoterms® 2020/Groups F, Supplier has to transfer the goods only to the
forwarders designated by BBAC. Supplier is not permitted to choose forwarder not
designated by BBAC. If Supplier delivers the goods to BBAC contrary to this clause,
Supplier bears the risk and the costs up to BBAC.
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4.1.2

4.1.3

4.1.4
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BRBEFRER S AIE 2020 BR(Incoterms® 2020) D £H(DAP)

BRREPREZARIE 2020 kR(Incoterms® 2020)D 4H5ZER(DAP)EIRZ LS, NS E ik
RIS, BBAC (REBHVET A BB FMEIRIZFE R EBIF. HLRE

FER A EHI RIS R R RV FIZ T VR . BHEBI T, FCA ZIIiEE.

Deliveries in accordance with Incoterms® 2020 Group D (DAP)

In case of Incoterms® 2020 Group D (DAP), the forwarder is designated by the supplier.
BBAC reserves the right to approve or disapprove the supplier’s designated forwarder and
vehicle configuration. The supplier has to use the most cost-effective transport
equipment. In general, FCA is the preferred incoterm.

e RNXKIAR BRI G

AR R S R ARG AN R A SR GER I B e E B ANXIARTEIRY 524
SR R R SRR YR BB A LR bR A S E R A R LS ENA I LR
YR BHAFOERRTIE], EAREIRIEERTEIRAT, RS S5 bR RER
MREE.

Goods with target time

Goods with target time must be declared explicitly to the forwarder and the receiving
department of BBAC. Supplier must note date and time of arrival at BBAC on the shipping
order according to requirements of BBAC, which is handed over to the forwarder.
Deviations of existing delivery time slot agreements must be agreed in advance with the
relevant departments of BBAC.

=R R ERRAIAE
SEmEFNERT DAP FRET, EE P HIinAm AN AR SRFiEE. b
REERER ). SEMFFERT FCA &R, izR-PEHA AR E AN AR

SREzE. tRFIEEEEITRIA. AEEFBAERER .

REUOSLRBFERMERS, BIAERBRIRAREMMIIENE, AR
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4.1.5

4.1.6
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REBEAIESRERYERRRES R IR, FHREIRIRECEER,

Shipping/Transport disturbances

In case of DAP, any issues in the specified delivery must be immediately reported by
Supplier to both the forwarder and the responsible BBAC department. In case of FCA, any
issues in the specified delivery must be immediately reported by the supplier to relevant
BBAC department, forwarder and transport planning service provider appointed by BBAC.

Reporting is required orally and via e-mail, precisely specifying the root cause and
counter-measures. Supplier must ensure that problems in its responsibility are promptly
solved and results are reported.

AFETTRERATAR LS

FHARAEHET RBERENA R E LRFIIEEAIEETT R AR IR

SHRISHAL. RAEISEEEHITT RFEREHERIBIYRSESEEIRE

AOPERIA, FHKERICEERIEEREEIT A BRI R R, EHNEE

RILFIE, HE B TABIZI SN E R EF IS ERRIXBG, RRITREKE

EREHIRTT R BB R SRRz 22 RIS R e,

SNERRERTTEERT RN, AN ERE LRI tE AN S M BN .

Deviating deliveries

Partial deliveries, deliveries before call-off, additional deliveries or any situation that is
divergent from the BBAC call-off or pick-up plan provided by the BBAC appointed
transportation planning service provider requires previous agreement in written form by
BBAC, after which Supplier shall provide the parts in accordance to updated call-off
information or pick-up plan. If Supplier does not follow this regulation, Supplier bears the
risk until the reception of goods at BBAC. Costs for storing or returning of any
unauthorized deviating deliveries are borne by Supplier.

In case of incomplete deliveries, Supplier has to dispatch the missing parts or wrong
delivery immediately after receiving the notice from BBAC.

RUEAARFIER
i EE S REIERNEYMIAR, SEENEREMHNER. EREERRE

BRI AT N 2 R AN R #IE,
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Weight and volume determination

Supplier is responsible for properly determining the gross weight, tare weight and volume
of the shipment. If weights and volume are improperly stated, Supplier bears any
consequential costs.

417  HNEREREMRIEEEE

EHNERERES, HNEPIURR B IABE S U bR HADARER.

KRB A RS EEAEmTH A MNFER)SFSERER .

Change of supplier’s shipping location

Changes regarding the supplier’s shipping location, which deviate from the previous
location, have to be announced by Supplier to BBAC logistics, purchasing and related
departments as well as BBAC appointed transportation planning service provider (if
applicable) at least six months prior to the change.

418  fEluMEH

RlRmERANSERARERENNZHER, RiBERBXEREENTIEMAT

IRKHHNERE, NE—REETR, HNEFRREERIUY, FEIt=FRE

ZagIRM.

Shipment of hazardous goods

Hazardous materials are to be transported according to the governing laws and
regulations. Damages, which might be the result of non-compliance with the legal
regulations, are borne by Supplier. Supplier is responsible to provide all documents based
on requirements of BBAC from the first delivery.

419  REEH

BRRERREZARIE 2020 kR(Incoterms 2020)/ D ALZEN(RNFFEIZ)N3 L, TitB

B BE S, R REISRIE SRR IR,

Driving bans

For all delivery terms in accordance to Incoterm 2020 Group D (Supplier is responsible
for delivery), Supplier has to make sure that delivery of goods is ensured by the specified
delivery date even in the case that driving bans are imposed.
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4.1.10

4.1.11

4.1.12

N

1B

2

RN EITESHIVEYEIE, HNBFRERIHIEFREMERE 2 T

1EB R HE G RIEERZE .

Return goods

If Supplier is responsible for the cause of the return goods, it must bear the expenses for
the transportation. In case that BBAC is responsible for transportation, BBAC could
organize the transportation of return goods. In case that Supplier is responsible for
transportation, the return transportation of goods has to be organized by Supplier within
2 working days after return goods declaration by BBAC.

If Supplier is responsible for the cause of the return goods, Supplier must organize the
return transportation within 2 working days after return goods declaration by BBAC and
bear the related costs.

BE
BREFRZEZANIE 2020 fR(Incoterms 2020)/ D B4RER(DAP)IRES, Itz T/
EEERE, HABREEFREREHEEEEEYNENIREL Hh&E

BRI BE). ZEER YR MR XR KRG BN E R,

Stock taking on inventories

In case of Incoterm 2020 Group D (DAP), at the point of time of stock taking at the
BBAC plants, goods in the possession of the forwarder (according to the last acceptance
date announced by the plants) are inventoried by Supplier and insured against "loss of
goods".

HaiE e
AR R e, HNEHE XSHRIERILREIIT BRI, FERY. iaiX
JERFRE MR R S ABRIRINEIEB =020, FEE. EE. &

B EIERER R SRS M EEit i

4 TILAEDER

2020-09-01

Goods can be unloaded.
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HNERESIRYEE. ERE. GE FH. LIREH. BERETIEAR,

N ERINAYD B R RN S AR IR E AR N iR 2

Security in the supply chain

For securing the supply chain, Supplier is obligated to provide protection from
unauthorized third party access for goods, which are produced, on stock, handled and
processed by order of BBAC, delivered to BBAC or taken over from BBAC,

- during the production, warehousing, handling or processing, loading and forwarding
of the goods; and

- in secure operating facilities and secure trans-shipment locations

Supplier warrants that the personnel assigned for the production, warehousing, handling
or processing, and loading of the goods, as well as for the forwarding and takeover of the
goods, is reliable.

Subcontractors of the supplier who are acting on its behalf must be informed that they
also have to implement measures to secure the supply chain.

=

Types of Shipping

REizk)

HNEE NS I EREHRREZREIANE R AU FMERIRE. IERFHIRE
IR AR EFICRATN S HUTREIRAINF), ERENEBERUSENE, HAR

R CRER R TR =S IANER I ERE I bR IR HEE.

e REV/RERZAER. IIEFENRERFNIRT.

Truck shipment

Supplier has the responsibility to monitor that the forwarder operates in accordance with
government regulations and the requirements of BBAC. BBAC reserves the right to
monitor and document compliance with this obligation within the provisions of the law.
Supplier shall indemnify BBAC against the claims of third parties arising from non-
compliance with this obligation, if Supplier is responsible for such non-compliance.

All truck shipments have to be operated with closed trailers. BBAC has the right to
determine the size of the trucks.
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4.2.2

4.3

4.3.1

2020-09-01

RISz M AGIE

e R A RN ARANKEES . KEINEEER V] tR 7

INEHBEFANE KA.

Rail or sea shipments

BBAC strongly expects Supplier to deliver via road transportation. Rail or sea shipments
are only permitted if this has been agreed by BBAC and the processing modalities have
been confirmed in written form in advance for individual cases.

g

Shipment Processing

REREH]

IEREF R R R BRH A SR RS E et R IE R 2 B EA, fit
RIS R R EANXIA R A S et TR RIZ IR AR 51, (AR B R LR
HIERTIAIRZAT, FHRRISMAEE R RHINEE. HIRAEI L RFEESR
BRI ETr=E2RF, S9N RFE,

M EUETILRAMRSRUEREE. ItRFEEINIERIT A IR
LRI,

BESBRNIZI L RAMERIZAEE. AR, TERHMERIE—XIEHEE. )kE
8. MAENREEEEE), IR A. ER R BARE SR, EXRXAH

HAFNRd(E), ElamER. RYPRENAFEXER.

L\ HEBES EDI AhEUE hssatEREELL EDI hEUREE, {HA7E EDI REIKEhERE

B CRFEIRIHLAE.

Delivery notification

The due incoming goods date listed in the BBAC delivery call-offs applies to delivery to
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4.3.3
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appointed location within the regular goods acceptance date. The duration of
transportation from Supplier to the BBAC appointed location must be taken into
consideration when Supplier prepares the goods. Supplier is responsible for adherence
to the arrival deadlines of the shipments, and therefore must inform forwarder for
transportation in advance. Additional costs caused by uncoordinated operation with
BBAC or deviating processing are borne by Supplier.

Supplier should follow the announced loading time of the BBAC service provider (e.g.,
forwarder, BBAC appointed transportation planning service provider).

The declaration for shipments must contain the following information according to
requirements of BBAC:

Weight, volume, pallets number and type of load carrier (disposable pallets, crates, boxes
and their stacking ability), recipient plant of BBAC, shipping address, precise unloading
station, required arrival date/arrival time, hazardous goods classification, truck loading
time, etc.

EDI system information will prevail when the information above conflicts with EDI system
information. Any changes of EDI system must be approved by BBAC.

RN RS

EREXHNEFERE 0 <r, RIBILRFHIEEEETIREAGLER) R
RURESIT I Rt . B BRINME BN AR iEEr RIS RIA.
RN~ ERNE I ZE AR EITRE, bR REESGREURAY

R (BN B EIERIX R E N ERIR SR AR R EE .

Prepare shipments by Supplier

On the shipping date, shipments have to be prepared for shipping and provided for
collection before 00:00h and in accordance to pick-up plan provided by BBAC appointed
transport planning service provider (if applicable). Details information of pick-up is to be
aligned between Supplier and designated forwarder. If the shipments are not provided in
time, Supplier has to bear all additional costs. BBAC reserves the right to adjust the pick-
up frequency (e.g. from twice a day to daily pick-up) and pick-up time windows.

=
R SFCE RIS D (ERERINGE, GEHMERIISHF

MERFEEERIRM. FrARERBEHNEIFIEENI A,
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Delivery note /Waybill

Shipments may only be handed over to the forwarder with a fully completed delivery note
specified by EDI information. Details of the type and number of packaging have to be
provided at unloading point. Relevant documents form must be agreed between the
forwarder and Supplier.

434  YIRERE

N FEATE B MR STt LRI R AR AR BRI TENRYI bR TS

SeFREEIRE,

Logistics labels

Supplier has to equip every package and loading unit with printed BBAC standard labels
according to BBAC’s requirements.

4.3.5 IEH

NN ARRES R RIS REANA LS. (N RTERREEIYINT, NARIRESYIRETS

Teishl., FeBHaAREYNzERE.

ECERTH BRI, NS N AR TS R ED 5

BNz LRI PRERITHEE, SYNRIEHEh R AR D B,

E—HNERHENEEENEYAETRE, REEREEETRNENE

T R—ieEit=s

Loading of goods

Supplier should ensure loading and dispatch must be performed without delay once the
trucks have been made available.

Supplier must load the goods in such a way that they will be safe for transportation. The
forwarder’s driver is responsible for a safe transportation.

The truck used for transportation has to meet the requirements of BBAC unloading
processes. The station-friendly unloading must be ensured when Supplier loads goods.

When shipping loads which are not transferred to a consolidation center of the forwarder,
the goods must be loaded separately on the truck according to unloading zones at BBAC.

All goods with partial shipments from one supplier have to be dispatched from a central
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dispatch area. If Supplier has got complete shipments, the whole shipment must be
loaded at one defined area in the plant.

43.6  ZTFERIE
BRRERREZAIE 2020 fR(Incoterms® 2020) F £H(fiI4N FCA £3K):
HILRFIIEERIZAIRST, SRICEFHIISEREREITTRI AR GIREH
BHUTIRTEH. SR SEEEMAELREME, BERREFHHER
RORIE. BRIERYF, MRmETERIARI RIS,

BRREFRZEZARIE 2020 AR (Incoterms® 2020) D ({40 DAP £52K):

H#tNEIEENEREIITIETIEH, SAREREEN REHERAE, t

BEfEL B,
DAL EFFN SRR IEHR 3 HIEAER).

Empties return

Deliveries in accordance with Incoterms® 2020 Group F (e.g. FCA):

The return of empties is carried out by BBAC’s appointed forwarder in alignment with
BBAC appointed transportation service planning provider (if applicable). The empties
delivery shall be made exclusively to the agreed address at Supplier site generally at which
the production parts are collected. Deviating receiving locations for the empty container
are not accepted without approval.

Deliveries in accordance with Incoterms® 2020 Group D (e.g. DAP):

The return of empties is carried out by Supplier’s appointed forwarder. The pick-up point
for empties might differ from the unloading point of the inbound trucks. This may also be
in the vicinity of the plant.

The terms mentioned above apply if return of empty load carriers is required (e.g.
returnable packaging).

437  KRIZSHIERYE
RLARERAR, SR ETaEnE M SRR AEF LN N IRER 8RS
Ak
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2.5 FE\10 SZTTAK(ELLAT) BUER1H 6347 B IKHTAE] 30 5
2.5~ 10 ME\ 10~40 SZF5KAVAFEE 8 EIKATIA] 45 8
B ExIXATIE] 60 8

RIERZENER, HNEENSBEUSICRALRER 0B /A,

ERichIE, THHESEMIRERN, HNBNEDTRER 24 /N\H5HEE

H\, LMERIERRASEREER. RiERMEaER RS KAIFERIER4E

OB INZR EB AN IR,

Processing time

According to different situation, the unloading of empties for Supplier and loading incl.
administrative processing must be carried out within the following processing time.

Package freight up to 2.5t or up to 10 cbm max. 30 minutes
Partial loads 2.5t - 10 t or 10 cbm - 40 cbm max. 45 minutes
Complete shipments max. 60 minutes

At the request of the forwarder, Supplier is obliged to confirm arriving and leaving time of
trucks on a docket.

In case of changing collection time, parts quantities or types, Supplier has to confirm with
the forwarder at least 24 hours ahead for forwarder dispatching trucks. Suppliers must
bear the additional cost coming from delayed processing plus inappropriate loading and
waiting time.

43.8  FIESIERR

FEFRHAERLRF RN NI RERERTT, IERFHEREN

RERENERFIENE 1 D TERZRREBESY, LAz EIERSR

JERFIEERYRIER R TR M R .

Proof of Delivery

If damage or deviations in the scope of delivery or package are determined by BBAC on
delivery, BBAC may demand that Supplier submits a written declaration, within 1 working
days after announcement by BBAC, regarding undamaged and complete transfer of the
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4.3.10

4.3.11
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delivery to the forwarder commissioned by BBAC.

THIINE

iHRISNEE RN REER (R LSRRI . B58%), FCA KFNTH BBAC 15
TERVRIZR S AN RN LRI EERIE T KA GIFE) HERMERIT; DAP 5%
SRR R EHT, IZIZHZE BBAC 1EKER 1 SLRASHHIA, HIF=4ER)

BRI SR T G,

Additional Transports

Unscheduled additional transports are organized by Supplier. In case of FCA, the
additional transports of goods will be processed via the forwarder selected by BBAC in
coordination with Supplier and BBAC appointed transport planning service provider (if
applicable). In case of DAP, the additional transports of goods will be processed by
Supplier. Approval is issued by the relevant department of BBAC in agreement with
Supplier. Additional cost will be borne by the liable party.

M
BHREH AT S AT E R IITFER ERIMEN, HNRZFERT#

REItEFEIEEREmE, FRBEREERTTIMER.

Replacement delivery

In the event goods are rejected due to unfulfilled requirements of BBAC or disturbances
occur during transportation, Supplier must provide replacement deliveries to BBAC or the
commissioned forwarder at any time. Additional costs due to replacement delivery are
borne by Supplier in case that Supplier is responsible for it.

XA

N B IRIESER B CERIA TREPRINGEELE (A TRBERT EDI AiR

R HAS):

FEIERENR NN 1, 150 2 (NATFESITEED ERmK).

wm EAHER UG AR FERZR)
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BEREA(ASN) 43.3 TS RIHGES
SRR s
? 1275 EDIER STRPFAE R R EDI (A5

F T e ERFEAEM XGRS

5 EDIREG, #M3Z 4.3.3 PIREIRIIZEA

IRBWE, HNETFHERILREIRUER JaE R REVEK, D BIRIEIE UL

Delivery documents

Suppliers needs to choose standard delivery documents from the table below according
to practical situation (The following applies to the combination of EDI and standard
delivery documents.).

Variant 1 must be used in normal situation.

Variant 2 is only intended for emergency processing (failure EDI).

Variant By electronic measure By paper document (non-electronic measure)

1 Advanced shipping Delivery note mentioned in 4.3.3

notification (ASN) Logistics labels on every packaging

2 Without EDI Report the EDI issue immediately to BBAC
Manually created delivery note
Manually created label on every packaging

Delivery note mentioned in 4.3.3 is requested after
elimination of EDI issue

If necessary, a separate set of delivery documents needs to be created in accordance to
the specific requirements of the unloading point/dock at the receiving BBAC plant.

5. RS HE R SRR R B K

Just In Sequence (JIS) Process

5.1 1

HEFPH S R IEHN A RRILREFREHEFER, SR, IFHtEEs
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General

Sequence supply means that parts will be delivered by Supplier to the BBAC production
line in the same sequence as production sequence at BBAC. The final assembly must be
according to the production sequence of BBAC. Exceptions must be approved by BBAC.
The JIS-supplier has to deliver parts directly to the right location at BBAC (BBAC
production line), with right quantity at right time. If Supplier chooses to use a 3™ party,
Supplier is fully responsible to ensure the right timeframe with 100% quality. JIS parts are
normally with multiple variants and bulky.

HE FEHFHW

ofo 0.0

JIS Delive

5.2 JCRFEIEHER(1S) AR N RO EE K

BBAC JIS process and requirements to suppliers

5.2.1  WImAUR ISR

N P N LT B 1E FRE R E AN U S HE R TAZIDERES, FHAREFZHAL, &

JCRFB AR STR B A EANR TN FEI:

« HEFEEHEREML. HIRTEH

* REizENL
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Logistics planning requirement

Supplier shall contact JIS planner team after supplier awarding, to start JIS planning,
according to BBAC requirement to finish tasks including but not limited to:

e Plan JIS parts rack and test sample rack
* Plan truck transportation

* Calculate resource in assembly plant

e Finish all preparation before PT1

If Supplier cannot meet timeline requirement, technical requirement, quality requirement,
legal requirement, safety and environment requirement, etc. and make the JIS planning
delayed, Supplier shall solve problem without undue delay and assume the corresponding
damages and losses of BBAC under such circumstances.

52.2  HEF(IS)EEE

I B SRR IR (1S E BN E RO B AR R SR SR,

JIS package

This packaging regulation defines the responsibilities for parts supplier packaging.

5.2.2.1. EHAEREXK

T HEFR (IS BEEARERK, HMNEIFAIETE 3.1 70 3.4 PRIME.

Basic information

In terms of the basic requirement to JIS packaging, Supplier shall abide by the stipulations
in 3.1 and 3.4.

5.2.2.2. BREEIEMK

NHHHTH T, SR ESREFERER, HAENEF R HF L
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JIS rack planning

For any new part, including change of part number, Supplier shall take the initiative to
contact BBAC packaging engineer to completely understand BBAC packaging requirement

and start packaging planning, to finish the following tasks according to BBAC requirement.

» Supplier shall take the initiative to contact BBAC packaging engineer to completely
understand BBAC packaging requirement after awarding and start packaging
planning, to provide packaging concept, drawing, test documentation and so on
based on BBAC request.

e According to the specific requests of parts, Supplier needs to finish package sample
assessment and get the corresponding release according to BBAC timing
requirement by JIS engineer.

e Supplier shall use approved finial packaging plan from PT1,
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Supplier must provide relevant service regarding packaging test (including but not limited
to test report, packaging sample, the parts for packaging test, technical staff support and
so on) until sample release is finished. Supplier shall assume the cost for relevant staff,
transportation, packaging, parts for packaging test, test fee and so on during this process.

Supplier shall pass packaging test including Lab experiment and Non-Lab experiment
(depending on BBAC packaging engineer’s requirement). For Lab experiment, Supplier
shall select qualified Lab. Moreover, the test report shall be accepted by BBAC. Supplier
shall bear the corresponding cost of the test.

5.2.2.3. BETE il

TFHERF(IS) BEAIZE, L, HNEITRNETRE 3.5 FAIRE.

Packaging change and optimization

In terms of the change and optimization of ]IS packaging, Supplier shall abide by the
stipulations in 3.5.

5.2.3  HEFR(IS)iEH)
BN R RRI IR R, BEIMERSAItRAMA =T 1, HEFISiwm

BHPARRER, FEIER T, ItEFEH RS ARRHN AR SR

Imh

HNERIEERSRHIFIERIVREE, AEXRIEENGEE. IREIHRITH

TR, JEEFMBOTE IS SN MILKRUN izfEiEs;, Hihizkis,

M- REREERSERE, FRIERE AR URA RN,

JIS transportation

According to the latest sequence information, Supplier shall deliver parts directly to the
right location at BBAC production line. JIS transportation has to follow defined timetables.
In case of emergency, BBAC material controller will contact Supplier to coordinate special
deliveries.

Supplier has to nominate the forwarder for JIS transportations and is responsible for the
compliance, reliability and performance of the forwarder. BBAC can put JIS supplier into
the MILKRUN project and takes responsibility for transportation in these cases.

Supplier is responsible for truck transportation, to ensure on-time delivery of JIS parts.
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Equipment requirements and in-house representatives

The in-house representatives are responsible to supply parts correctly to the production
line. Furthermore, all the necessary headcounts and handling equipment in BBAC plant
have to be organized and paid by Supplier.

BBAC does not promise to provide charging station for the equipment including but not
limited to forklift and tugger in BBAC assembly plant. If there is no charging station,
Supplier shall solve charging by itself.

JIS supplier shall send in-house representatives to BBAC. The representatives must
provide service regarding logistics to ensure the supply of the production line.

Supplier is responsible for training of the in-house representatives regarding products,
quality, logistics, maintenance safety, etc. The customer service shall be qualified
accordingly.

FERF S TR AT SRR Total 126 / 142

BBAC General Rules for Procurement of Components and Materials for Automotive LST 56 / 38



AL 5

5.2.5

5.2.6
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Supplier shall ensure that in-house representatives can be contacted via mobile phones
for 24 hours in case of emergency. The in-house representatives shall record specific
effective information (including time, production number, part number, on line situation,
etc.) in time for emergency case, and inform the related window person in time.

The in-house representatives have to follow the BBAC rules for external employees.

JIS supplier working in BBAC assembly plant shall be equipped to confirm the sequencing
information to make sure right sequencing to deliver to lineside for production. In case of
any wrong sequencing, Supplier shall assume the corresponding damages and losses of
BBAC under such circumstances.

AL

JEEF NS MR EEREER, RS, BANEER
R R RRE AR MR, S a e T NEFRE
FRBRSE TR, T REFKERAURT AT M, BT LAER
BT,

NERRIR ] L B K EFR e, FESaEaH s3I
% ARAGAT, JCEa A AR — A SR A B, E TR

RRREIER A LRI C I E & IRMEIRIA, AN EENREENZERA.

Buffer area planning

BBAC will provide certain area, of which the area and product quantity depends on
production phase, to each supplier to store the sequenced parts. BBAC is entitled to
change the buffer area in assembly plant at any time. The buffer area of assembly plant
may not be inside assembly plant. Storage in trucks is allowed in special cases.

If buffer area used by Supplier exceeds the permitted area without the consent of BBAC,
BBAC is entitled to charge Supplier for warehouse and management. In case of any
damage to warehouse and equipment caused by Supplier, Supplier shall compensate
BBAC the corresponding cost.

JIS-P HEFFARK
NIS-PERITRIHEFFFHE LREF A P B HE ) B HE AR T B — TS PR AL

2. HErAtN BN AR LR AR R I ARARN T LAR S . P REIER
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B89 JIS-P BIRIKIAFETFOE IS MLk T2 TiFeERdTE.

JIS-P process planning

JIS-P (delivery via JIS preview and re-sequencing in BBAC) is one special sequencing
process of JIS delivery. JIS supplier should support different sequencing process
according to BBAC requirement. JIS supplier needs to contact JIS engineer to confirm
detailed process.

M7 SR RZEK
Onsite requirement and audit

JERFES A ETEEK

BBAC onsite requirement

[FE:E

XITFHERR(I) B BEA04ER, AR RSTINIELE 3.3 FRIMLE.
HVEERSRIRN S HNERREHTIOE, HIRSEERBHEIEN. SEIUR
JCRESIIAREAEINE. BT HNEAE R4S RIS MAEARRER

HuEBTRE. HNEFERREASEIHEBHERNRRERTEMHRILM.

Packaging maintenance
In terms of the JIS packaging maintenance, Supplier shall abide by the stipulations in 3.3.

Supplier shall check the racks before delivery, to make sure that such racks can meet the
requirements of transportation, packaging and BBAC on-site equipment. In case of any
issues due to delayed maintenance of racks due to Supplier, Supplier shall be liable.
Supplier shall prepare enough racks for parts delivery before sending parts.

inEiEE

HN AT REERTERISREEILRF N TER. Y TRERE &R
ENMPRT=RERE. SRERR. SERPERERRS), ItRFRIVFERAT
N8R, HIHERAVESFRRES X RN A AR, HN AR E] RS EIL

SRZHIRK.
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On-site packaging management

Supplier shall use qualified racks in BBAC. In case of any defective racks (including but
not limited to wheels noise, racks damage, failure of protection device, etc.), BBAC is
entitled to withhold the racks on site. Supplier is liable for any damages to BBAC or line
stop due to this. Supplier shall assume the corresponding damages and losses of BBAC
under such circumstances.

5.3.1.3. HEF(IS)iEH)

HNEFTETERBERAHEN. ICAFESERIERNENITE. EItREE

I RITEAEEY 30 KM/H, FERERT] AFETItREF LR 2EXE I8

BRPAER, FECHRER RERNREEMEE. HNENLAREIER

=1 AT A B ARSI LR RAIEREXR,

TN IR B RRERERVERRIT. IRBERMKTEERE. REEBEItR

AR ERFIEMALRFIIRK, HNENFEE,

JIS transportation

Supplier shall follow the relevant national laws and regulations and relevant BBAC
transportation standard and regulations. The truck speed limitation in BBAC assembly
plant is 30 KM/H. Supplier shall follow the requirement of BBAC safety department in
BBAC assembly plant and take care of its own trucks and drivers. Supplier shall manage
the behavior of its drivers in assembly plant to fulfil the corresponding regulations of BBAC.

If Supplier fails to follow relevant national standards, operate according to planned
process or abide by BBAC relevant regulations and causes any losses and damages to
BBAC, Supplier shall compensate BBAC accordingly.

5.3.1.4. RENARE EESE
FE=HP ARSI EFREIEREK, SFEERURT:
1. FE=RARBESEIEZEE LN
2. BEPARFETHITERAEE
3. REBRMEARTRIILN, IEPBEEESHN

4. FUHARFBHR 7 K/BXK 24 /B 8EEBERTRIFEAR
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Management regulation on equipment and on-site representatives

The third party staff shall follow the regulation of the corresponding plant, including but
not limited to the following.

The third party staff shall be trained before starting work.

The background investigation of third party staff shall be conducted by Supplier.
Operators / Drivers of equipment shall have valid certification.

On-site representatives can be contacted for 7 days / 24 hours.

o~ 0N~

On-site representatives shall wear protective equipment such as work clothes and
labour protection shoes.
Auxiliary supplies, such as bottles, shall be prepared by Supplier.

N o

On-site representatives shall take care of their own safety and manage their own
staff.

8. Forthe sake of convenient on-site management, staff of Supplier shall wear company

uniform.

The third party staff shall follow the requirement of on-site manager of BBAC to apply for
entry pass and follow regulation. The third party staff in BBAC plant shall follow the
management regulation requirement of production shop and Logistics Operation. In case
of any influence or damage to BBAC due to violating regulation, non-cooperation or
disobedience, Supplier shall compensate BBAC accordingly.

WHEFXEENTE
HWBENE CRIEFXHITEE , BIEEHNESTHIRITHTRA. HARES

BEFXANETHEXEIAEEFIMENER, BAREMNSXEItREING
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Management regulation on on-site buffer area

Supplier shall take care of its buffer area, where it is not allowed to store anything other
than JIS parts. Supplier shall follow the on-site regulation and requirement (including but
not limited to Kanban management and management on lockers) in its own buffer area,
which shall be aligned via the communication with the respective on-site manager of
BBAC.

In buffer area, all the related auxiliary equipment shall be prepared by Supplier on its own.
BBAC shall not provide any auxiliary equipment. Supplier is obligated to take care of its
own on-site items. BBAC is not obligated to do so.

JCRFES AR EK

JERFHAERERARSY JIS HNEIZHTHEZ, MEME. WIAR. 1RE.
BEX. AERX. KIEEFHTATHHEE, WEAMAIERTE 8 /NITREERHTE
BEehe. X URFS A A TR AR E SR AT, N RTINS

FHTEN. RSN EEEX CREIIERMS MRS, SN T

o

BBAC onsite audit

BBAC auditors will audit Supplier on site on process, on-site representative, equipment,
buffer area, rest area, lockers, etc. irregularly. In case of any issue found, Supplier shall
conduct the improvement within 8 hours. In terms of any new issue or necessary
improvement found on site, Supplier shall support and improve on site. In case of any
influence or damage to BBAC due to non-cooperation and disobedience, Supplier shall
compensate BBAC accordingly.

Hittxhzettinas
Extra information and requirement

4EFRITE]
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Working hours
The JIS supplier and its service provider shall cover the BBAC working hours.
e Coverage of the normal shift model

e Coverage of additional working hours temporarily arranged and shifts including
weekends

BBAC will inform the JIS supplier regarding any changes of working hours. Supplier is
obligated to fulfill extra working time.

ERFHERF(IS) L TR

BBAC JIS call-off

HEF (1SRG R ESK
JIs MR/ Classic EDI Rt S UERFS < B TEUEEH.
NREHNEIEIRB =R AT NERMEIFRZRS, BRNSE=50YRA

B89 JIS IREBW/RMERT Classic EDI,

Requirements for JIS data transmission
The JIS supplier has to use Classic EDI for data transmission with BBAC.

If a third party logistics service provider assigned by Supplier is used, Supplier has to
make sure that Classic EDI will be implemented at the JIS facility of the third party logistics
service provider.

HEFP (IS RENTRAE
IERFHAGRIXLL T =FMEEES IS HLRzR:
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JIS call-off messages
BBAC will send the following 3 types of messages to the JIS supplier.

e About 9 months forecast without sequencing information (part number, request date,
request quality and unloading dock)

e ]IS plan: planned sequencing information (production number, quantity, line station,
planned production date and time and option code) with the horizon of 7-10 days. JIS
plan will be updated on a daily basis.

e JIS actual: actual sequencing information (production number, shift number, date,
time). The sequence is fixed. In special cases, it is possible for BBAC to modify the
confirmed sequence information. BBAC will inform the supplier to start the
emergency concept.

Supplier has to check the EDI data every day, because the sequence procedure is released
via the EDI system. Supplier shall produce and sequence according to the latest EDI data.
If there are any data issues, Supplier must contact BBAC in time to get updated sequence
information by telephone or e-mail to ensure the production.

5.4.3  FhatlERe
£ IS BT EFRBOENNR YR G, WEEHMERIRTE UG H AN

HELREWEE.

Ownership transfer

The ownership transfer of JIS parts between the JIS supplier and BBAC is the point of the
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first back flushing after the part is assembled into the car.
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Supplementary method of JIS line feeding

Along with products increasing, JIS process will be optimized and the original process of
some JIS modules will be adjusted to meet special line feeding requirement, such as
sequencing of import parts, sequencing of multi-source parts, common usage of
operators and equipment and so on. BBAC has the rights to choose the third party service
provider, and Supplier is obligated to support BBAC for such change. BBAC has the rights
to require multiple suppliers to choose the same third party service provider to do mix
sequencing or do mix sequencing together. In terms of import parts, in case of special
demand, localization supplier shall support BBAC to do the mix sequencing with import
parts together due to special requirement.

MNEVTIRH TN, FEBITICRARADRER JHZ,
Supplier shall provide the following documents and get the approval from BBAC Logistics

R 5/ AL RE R (1S) 1SR
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Process concept / BBAC JIS template

Supplier shall create a JIS supply concept according to the quotation and provide it to
BBAC for approval. The JIS supply concept shall contain the following data.

¢ Contact persons of the supplier for planning and projects
* Project time line

* Required equipment, area, staff and other investment

¢ Detailed material supply process

e Analysis of supply lead time including receiving message, production, sequencing,
dispatching, loading, transport, unloading, line feeding, etc.

* Required IT equipment and software
e Packaging concept, from Supplier to BBAC (including return of empties)
e Transport concept

BBAC and Suppliers will sign the final JIS template as JIS agreement.

5452 N2YIRHEE
HY B ERFEENE2RSHERNAYIRN SR, SRENMURTIT:
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Logistics emergency concept

Supplier shall have the logistics emergency plan when emergency case happens,
including but not limited to the following.

e Supplier shall make prompt responses if any problems happened during trucking,
including but not limited to repairing the truck immediately, using the spare truck,
taking the alternative route, etc.

e Supplier shall make prompt responses in case of any malfunction of equipment, such
as forklift, tugger, etc., within BBAC plant, including but not limited to urgent
equipment repair, employment of spare equipment, etc..

e Supplier shall make sure that the onsite crew assigned to BBAC is present on time
and on demand, and ensure the timeliness of logistics operation and the stability of
line feeding.

The emergency concept shall ensure that Supplier reaction time can meet each JIS part
lead-time requirement to ensure delivery. In each emergency concept, Supplier shall
appoint fitted contact person to ensure the prompt response. Supplier shall recheck its
emergency plan annually and feedback the result to BBAC.

AR B CHNAIERHREMAIFERIEREMBRE, HNBERITPETEG
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Responsibility and liability

Supplier is fully responsible for parts quality and sequencing accuracy. Supplier is
responsible to deliver parts directly to the right location at BBAC (BBAC production line),
in defined sequence, within the defined time frame and with 100% quality. When BBAC
production workers identify part failure, the in-house representative has to arrange repair
or inform Supplier about part replacement timely.

The relevant BBAC departments shall define and analyze the root cause together. Supplier
shall define short- and long-term improvement countermeasures and track their
effectiveness. In case of any losses and damages to BBAC due to Supplier’s failure of
performing the obligation hereof, Supplier shall compensate BBAC accordingly.

If Supplier fails to implement the relevant national standards, operate according to the
planned process, follow the corresponding requirements of BBAC or respond to BBAC
new request and causes damage to BBAC, Supplier shall compensate BBAC accordingly.

=R
ERFHARESEFR BT REREBYIREIEEN, SR ERMURT
HEFP NIRRT, SHNEREHEFR R, HNERIES3E (R
PR bR ) %, AR T2 S H R IRITE R
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Change of request

BBAC may change the logistics mode during new project or serious project, including but
not limited to the switch between JIS and JIT, mix-sequencing by multiple suppliers,
change of supplier transportations (from supplier line-feeding mode to BBAC line-feeding
mode). Supplier shall support change of request of BBAC fully. If Supplier fails to support
BBAC and causes damage to BBAC, Supplier shall compensate BBAC accordingly.

EE BRI (KON)

Conventional warehouse procedure (KON)

IERFEE AR

BBAC conventional warehouse procedure
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The conventional warehouse procedure is applied as a form of delivery if the production
quantity deviates from BBAC's daily requirement or if daily delivery is not economical.

6.2 FEB it Rz 2E R
Types of conventional warehouse procedure
R AR R bR R A E K R A RS E R AE R X ARSI R R B
. {RBEARRNEEER, BRI E AR R Rt E RS

LIV

EEE R ARAEIXSZERIEE

X B EEBIR B LR A R IU5TER (U T E)

Supplier shall deliver according to the delivery schedule of BBAC and pick-up plan from
transportation planning service providers appointed by BBAC. Supplier either utilizes its
own transport capacities or the service of BBAC appointed transportation service
provider depending on defined Incoterm.

The delivery process can be carried out in one stage or in multiple stages.

A single-stage warehousing on BBAC's end is preferred (see figure below).

Supplier -
m: — —
BBAC
Prod location
B BiXtER

Figure: Single-stage KON
NHEEFEER, HAAREEEE R E—NERERNNERS, EREIIR

FESIEFEREE, FEBENEEIR.
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7.1

7.2

2020-09-01

To fulfill the single-stage warehouse requirement, an adequately sized delivery storage
capability shall be provided by the contractor at its production location. The delivery
storage capability shall be coordinated with the client taking into account the frequency
of deliveries.

Prod location +

Elr: S0z

Figure: Multistage KON
MFEZRIEH, INEFEEIRFR N REE T HN AR AR

EERHHA

In case of multistage warehouse procedure, a confirmation for the external warehouse
from BBAC Logistics and Purchasing is required based on cost and process information
provided by the supplier.

EHEHHEIESL (1T - Just In Time)

Just-In-Time Processing (JIT)

JITHENX

JEmFE T ERHESEREET RS EE T, NMNEEXE AR

REHNEMI—MEPELER). T ERHHEE TRH—REBEREZIX.

Definition of JIT

This process describes the single-or-few-variety, direct delivery from Supplier to BBAC's
plant without utilizing any storage facilities. The delivery usually takes place several times
in a day.

BEFEX
IERFWGEETT BERAAED IT HNERE—EERNEFEIX. EFEd

XAYEFR ] ER PSRRI RO B AN AR SRR TE
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Buffer space

BBAC will provide a certain buffer area for each JIT supplier in the production building.
The size of the buffer area will be defined by BBAC depending on the call off quantity and
delivery frequency.

7.3 IT =8

A R IR CER A SR B R R B Rt 5. (AT LIES

Rz R LR St s e AR .

Transportation method

The Supplier will deliver according to the Delivery Schedule of BBAC in the right quantity,
time and quality. The Supplier can either use his own transport or the service of BBAC
appointed transportation service provider depending on the applied incoterm.

7.4 RN ik
AT EEFELZ ASEITFBRMIRIR, SEmSIERT DAP R, HNEFE

RBRFARIEEERGIT Y, ARG A,

Inbound traffic in plant

In order to have a smooth material flow to and from the production line, in case of DAP, a
detailed material flow plan needs to be submitted by Supplier and approved by BBAC.

8. SRR FEHEITHR(EDI)

Communication with BBAC via Electronic Data Interchange (EDI)

8.1 EDI HURE(E

EHRETIH— EEBRERILERMEMAvEEE, EmEmrgE, LK
HEERREHR. BLt, SIERFHZIERY D ERIGBNA G EFARIERER
tRERAIE. JEREIS9 KON/IT AENRESIRL T Web EDI &, ZFANERE

Bl Web EDI {EHEdE, (Fik®, RILAERIER DI, NEFE, IJBREILRE

SmiARERI IR0 1T 3BID.
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8.2
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JIs AR R{ERRESE EDI,

KON/JIT St RIFS3E & i fsE A Web EDI 43P KON/JIT B4 AIZE Iz,
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Communication via EDI

To ensure a continuous, error-free and real-time flow of information, optimization of the
exchange of data required in connection with the delivery process is an important
objective for the global automotive industry. Accordingly, EDI-messages in accordance
with the message standards which have been developed are transmitted in order to
communicate with BBAC. BBAC has created a Web EDI platform for KON/JIT suppliers.
These suppliers can log-in the Web EDI for data transmission. KON/JIT suppliers may also
use classic EDI alternatively. In this case the suppliers can contact BBAC Logistics and IT
departments.

JIS suppliers have to adopt classic EDI.
KON/JIT suppliers shall adopt Web EDI to maintain KON/JIT delivery note usually.

In view of this, Supplier has to fulfill the requirements for communication with BBAC via
EDL. In order to ensure the smooth progress of Logistics process, Supplier should confirm
delivery material and EDI delivery note exactly the same. In this regard, Supplier ensures
that all of the necessary data and information are transmitted in full, in good time and
without errors in the EDI-transmissions.

Classic EDI FZE3K

f&4¢ EDI F3F BBAC S— RN TE R A ARYEEEH. HNELIUIT
—MRERNESE DI BB, B MUNETREECHMESE EDI IR R, N
XJ Classic EDI F75 3R STIS R LR FSAIRLAE.

N AR IR LR AT DAY EDI FARRAREEST EDI RS, HRIRATE L ERIEUEFE
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8.3

8.4

2020-09-01

Requirements for classic-EDI

Classic EDI is used to transmit information between production systems from BBAC to
tier-1 suppliers. Suppliers are required to implement a standard Classic EDI Software
Package. Every supplier is responsible for the Classic EDI solution by its own. The solution
of Classic EDI by Supplier must be approved by BBAC before installation.

Supplier has to develop his EDI system according to BBAC EDI specifications to ensure
that all of the necessary data and information are transmitted completely, in time and
without errors in the EDI-transmissions.

Web EDI BYEK

I TR E M LRIZEZ(ER Web EDI,

HIETE Web EDI RETPLEIFEHIR (PIINEAEER).

JEERFESIE IS HRTRTIRAL Web EDI SRR R, XMAERARE—NETEEN

RN FERERr, RATHEER, FTEDEFEAEERTAR.

Requirements for Web EDI
The supplier needs internet access for using Web EDI.
Supplier has to maintain master data (e.g. package information) in Web EDI system.

BBAC provides Web EDI solution to non-JIS suppliers. This solution is an internet-based
application, which is used to retrieve, print or download the Delivery Schedules.

Web EDI AREZ]|

It RZ R =T ERE Web EDI EEA RFHTHRES)|

FHEM Web EDI A, 5T
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Web EDI Training

BBAC will supply initial Web EDI training and Web EDI handbook to Supplier. Supplier is
responsible for further training of qualified operators in the future. BBAC will check the
qualification of Supplier’s EDI operators.
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